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great DUSINESS.. 


here are two ways of measuring the property 
insurance business and the companies 


that engage in It. 


One ts its size—in millions of dollars. 
Considered thus, the National of Hartford 
Group is impressive, with assets, insurance 
in force and claims paid all in the 


multi-million dollar bracket. 


But there is another equally important basis 





for reckoning—a basis quoted not in dollars 
but in human values, in the many, many 
day-to-day routine services—service to 
policyholders by agents, to agents by companies 
and fieldmen, to companies and fieldmen by 
inside workers. Such services mean proper 
protection, security and peace of mind 


when disaster strikes. 


Only when both yardsticks are applied is 
the true dimension of a company re\ ealed 
We invite you to measure the National of 


Hartford Group by these standards. 
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FIC Hits Dealer, 
Financer Deception 
in Auto Coverage 


Must Itemize Insurance 
Cost; Anti-Coercion 
Flavor in One Rule 


WASHINGTON Federal trade 
commission has promulgated trade prac- 
deception in in- 


tice rules to prevent 


stallment sales and financing of auto- 
mobiles, and insurance coverage carried 
on the automobile. One of the rules 
has the flavor of an anti-coercion meas- 
ure inasmuch as it permits a purchaser 
to choose his own company providing 
he can obtain coverage equally good or 
better than that offered by the lending 
institution’s insurer. : 

FTC said that the practices described 
in the rules “are such as are consid- 
ered to be prohibited by laws” admin- 
istered by the commission. Rule 1 pro- 
vides: ’ - 

“It is an unfair trade practice for any 
seller or financing institution, acting 1n- 
dividually or in agreement, combination, 
conspiracy, or collusion with one an- 
other, to make any false, misleading, or 
leceptive statements or representations 
concerning insurance coverage or rates, 
ans respecting methods of financing, 
or financing costs or rates, in connection 
with the sale at retail of motor vehicles 
on installment or deferred payment con- 
tracts.” 


Must Itemize All Charges 


Rule 2 declares it an unfair trade prac- 
tice “for the seller to fail, before the 
consummation of the sale, to furnish 
the buyer an itemization in writing 
signed by the seller separately disclosing 
to the purchaser the finance charge, in- 
surance costs and other charges which 
are paid or to be paid by the purchaser, 
such failure to separately disclose such 
items having the capacity and tendency 
or effect of deceiving the purchaser as to 
the nature of his costs in the transaction 
or rendering competition with respect to 
the cost of financing and cost of the in- 
surance involved ineffective from the 
standpoint of the purchaser.” 

However, rule 2 provides that the sell- 
er shall be deemed to have complied 
vith the rule when he has furnished an 
itemization clearly disclosing “the cost 
of insurance, the coverage provided, and 
the party or parties to whom the insur- 
ance is payable,” together with other 
information specified, or when all such 
information is clearly stated in the sales 
contract, chattel mortgage, or other in- 
strument, and copy of same is furnished 
to the purchaser. oe 

\ footnote to this rule says that if 
at the time of the sale the seller does 
not know the precise cost of the insur- 
ance and cannot ascertain same without 
unreasonable delay, he may state an esti- 
mate of such cost based upon the ap- 
Plicable rate or rates specified in the 
current rate manual of a_ recognized 
standard insurance rating bureau, or 
upon the applicable rate or rates speci- 
fied in a rate chart approved by the 
state commissioner. When the cost of 
the insurance, however, is so estimated 
the itemization to be furnished to the 
purchaser shall so state. and in addition 
shall state that the difference between 
the estimated cost and the actual cost 
and the portion of the finance charge 


Atom Test Damage 
Raises Problems 


Fission Exclusion 
in E. C. Different 
from Other States 


The atomic weapon tests in Nevada 
are raising some interesting and puz 
zling questions about coverage of con- 
cussion or shock damage under the ex- 
tended coverage endorsement. The As- 
sociated Press reported that a number 
of claims have been made against in- 
surance companies for broken windows 
and cracked walls. 

The extended coverage endorsement 
of the Pacific Fire Rating Bureau, 
which is used in Nevada, was revised in 
January, 1950, to incorporate a war risk 
exclusion clause which — specifically 
mentions atomic weapons of war. How- 
ever, the language is not the same as 
that which has been adopted in the ex- 


tended coverage endorsement of other 
states and in a number of inland ma- 


rine forms and seems much more ambig- 
uous. 


Pacific Coast Exclusion 


The war risk exclusion clause in the 
Pacific Coast extended coverage en- 
dorsement states that it does not cover 
caused directly or indirectly by 
(a) hostile or warlike action in time of 
peace or war . by military, naval or 
air forces; or (3) by an agent of any 
such government, power, authority or 
forces, it being understood that any 
discharge, explosion or use of any 
weapon of war employing atomic fission 
or radioactive force shall be conclusively 
presumed to be such a hostile or war- 
like action by such a government, power, 
authority or forces. . .”. The exclusion 
used in some other territories is much 
more specific, stating that the endorse 
ment does not cover damage “caused by 
or resulting from any weapon of 
war employing atomic fission or radio- 
active force. whether in time of peace 
or war.” Had this exclusion been in 
force, there would seem to be little rea- 
son to doubt that there is no coverage 
for these losses, since, despite the se- 
crecy of the atomic energy commission 


“loss 


on the Nevada tests, it seems obvious 
that what are being tested at Nevada 
are actually atomic weapons of war, 
and not commercial or other peace time 


devices. 

The language of the Pacific Coast ex- 
clusion immediately raises the question 
of whether the fact that 


obvious these 


which is based on any overcharge, will 
be adjusted at the time of the payment 
of the final installment. 

Another paragraph of the rules calls 
it an unfair trade practice for a financing 
institution to aid or abet the seller in 
concealing insurance or other informa- 
tion required under the rules. 

Rule 5 states that “It is an unfair 
trade practice for anv seller or financing 
institution, either individually or in 
agreement or collusion with each other, 
to condition the installment sale or 
financing of a motor vehicle on the pur- 
chase of an insurance policy from a par- 
ticular insurance company when equiva- 
lent or better coverage by another in- 
surance company is available and the 
purchaser desires to purchase the policy 
of such other comipany, where the ef- 
fect of such conditioning may be to 
substantially lessen, stifle, or suppress 
competition. This rule shall not pre- 
vent the exercise by the financing jnsti- 
tution of the right to approve or dis- 
approve for good cause the insurance 
company selected to underwrite the in- 
surance.” 


Escott Plan Foes 
File Competing Plan 
Throughout Country 


Che plan for rating multiple location 
risks which was outlined at the Na- 
tional Assn. of Insurance Commissioners 


convention at Los Angeles by J. Victor 
Herd, executive vice-president of Amer- 
ica Fore, has been filed with all rating 
organizations over the country by 
\merica Fore and several other com 
panies or company groups acting in- 
dividually. The other companies in 
clude Royal- Liverpool, Automobile, 
Firemen’s and other opponents of the 


Escott plan. 

The plan 
mum credit in the rate of 25%. There 
is a maximum 5% credit for dispersion 
of risk; 5% maximum for number of 
locations and 15% maximum for 
ot premium. In any event, however, 
the first $1,000 of premium is inviolate 


provides for 
] 


size 


and not to be debased. Two or more 
merchandise or contents locations con- 
stitute a multiple location risk. There 


is no dispersion credit where values at 
any one location comprise 51% or more 
of the total. 

The maximum credit is for 
which values at any one 
exceed 2% of the total. 
credit for number of locations is for 
risks with 501 or more locations and 
the maximum credit for premium size is 
for $65,000 and more. These various 
credits apply to premiums in excess of 
$1,000. Written into the plan is the fact 
that the term rule is applicable for 
eligible classes and the customary 
credit of 5% is available for full insur- 
ance to value on all perils. 


risks in 
location do not 
The maximum 


tests are being conducted by an agency 
of the United States government might 
not be accepted by a judge as rebutting 
the supposed “conclusive presumption” 
that the use of these atomic devices is 
a “hostile or warlike action.” It is true 
that the exclusion is not confined to 


acts of hostile forces and could be inter 
preted as including any action by the 
United States or allied powers—includ- 


ing acts by civilian agencies—but the 
exclusion does not say so clearly. Should 
these matters ever get to court, it would 
surprise few attorneys if a judge should 
hold that, if the insurance 
had wished to exclude any damage from 
explosion of atomic weapons, in peace 
or in war, they should have said so 
specifically, as they do in the other ex 
clusion. Actually, lawyers have shud 
dered at the thought of a court test of 
this ambiguous clause ever since it was 
promulgated. 


Older Forms 


companies 


Since the new clause is only a little 
more than a year old, there undoubtedly 
are many older policies written for 
three or five year terms, without this 
exclusion, still in force. It is taken for 
granted that the older war exclusion 
clause, referring to enemy attack by 
armed forces, would not operate in such 


a case. This is strengthened by the 
fact that both American and British 
courts have held universally—and with- 
out too much patience with the exact 


language employed in the insurance 
contract—that war exclusion clauses do 
not apply to acts which could occur in 
peace time. Since weapons of war are 
tested in peace time, it seems almost a 
foregone conclusion that there would 
be no escape for the insurance compa- 
nies under the older clauses. The point 
of the new atomic fission exclusion is 
that it applies to atomic weapons in 
peace or in war. In other words, it is 
not, strictly speaking, a war exclusion 
(CONTINUED ON PAGE 14) 


a. Throws Term 
ule Open to 
early All Classes 


Builders’ Risk and 
Reporting Policies Are 
the Only Exceptions 


NEW ORLEANS louisiana Rat- 
ing & Fire Prevention Bureau, in a 
revision of its rules regarding term 
insurance, provides that with the excep 
tion of builders’ risks and reporting poli- 


risks 


This 


cies, all will be eligible for term 


insurance will includ: 
merchandise, which in the past could be 
written for only one yea 

W. H. Kirchem, chairman of the fire 


division of the Louisiana 


Rating Commission, released a state 
ment outlining the reasoning of the 
commission in ordering the term rule 
thrown open to all classes. Most of the 
risks which previously cot be written 
for annual terms only classes of 








property which are not particularly de 
sirable. Such risks, when restricted to 
the annual basis, came up for review 
oftener and the companies could drop 


or reduce their lines on these classes at 
shorter intervals than if the policies had 
been written for three-year or 
periods. What the commission 
the companies is that the) 


hive-year 
is telling 
innot use 


the term rule as an aid to their under- 
writing. Of course, the companies may 
attempt individual action to restrict 
their acceptances on accommodation 
business to one-year terms, but it is 


pretty hard for any company to try to 
keep its agents from giving the 
all that the rules will permi 


assured 


Statement by Commission 


The statement declares that the com- 
mission “has always held that term 
insurance was based upon the principles 
of a long term contract payable in ad 
vance, on which the total premium is 
earned in case of any total and a 
reduction in rate was given because of 


1 
1O8s 


the use of the premium for additional 
years and single handling of the mul 
tiple year contract. For these reasons 


Louisiana has not allowed the use of 
the various deferred payment plans. 


‘To further advance its that 


belief 





term insurance was based upon the 
above stated factors, Loui las 
changed the term rule so that all risks 
excepting those which by their nature 
do not lend themselves term insur- 


ance may be insured under a term con 


tract. This we believe eliminates the 
discriminatory feature of the term rule 
since it removes any support by any 


underwriting factor 
“We do not accept the 
tion in rate of term contracts as 
statistically correct, but insist that 
(CONTINUED ON PAGE 14) 


present reduc- 
being 
they 





Rail Strike Delays News 


The national strike of railroad 
switchmen is responsible for any 
delay of this copy of THE NA- 
TIONAL UNDERWRITER in 
reaching you and of the issue pub- 
lished a week ago. Publications 
other than daily newspapers were 
in many instances not moved at 
all through the mails, because 
they are routed on the railroads. 











O’Connell Remains 
at Cincinnati Helm 


Arthur M. O'Connell 
president and Thomas ‘T. 
president of Cincin 


was reelected 
Bryant vice 


nati Fire Under- 
writers Assn. last 
week Chis Was 
done at the organ- 
izatiol meeting of 
the new governing 
committee, which 
consists, in addition 
to the two olficers, 
ol :. I- | OZ, H I; 
Schottentel and 
H. I. Sweeney. 

Mr. O’Connell, 
one of the Tew nen 





in history to serve 


; A. M. 
three L¢ 


O’Connell 


ris das 


president of the Cincinnati board, has 
bee vice-president of Thomas E 
Wood, In since the Eureka-Security 
agency, Which was owned by Mr. Wood 
and of which Mr. O'Connell was general 
manager, was merged with the Wood 
organization in 1947. A native Cincin 


O’Connell 


natian and an attorney, Mr. 
broke into the insurance business as 
a claim adjuster for Travelers, later 
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becoming Cincinnati claims manager of 
General Accident before going with the 
Eureka Security agency in 1936. He is 
chairman of the property insurance com- 
mittee of National Assn. of Insurance 
\gents, chairman of N.A.I.A.’s middle- 
west territorial conference and was re- 


cently elected vice-president of Ohio 
\ssn. of Insurance Agents. 

Mr. Bryant, a partner in the Walter 
, Dolle & Co. agency, has been an 
active and prominent member of Cin 


cinnati board for many years. He served 
one term as president several years ago, 


but was unable to accept reelection be 
cause of his health. 

The new governing committee re- 
elected J. F. Schweer secretary, thus 


starting Mr. Schweer into his 32nd year 
in this capacity 
Consider Kirkpatrick as 


Neville’s Replacement 
WASHINGTON—A. L. 


manager U. S. Chamber ot 


Kirkpatrick, 
Commerce 


insurance department, is under consid- 
eration for appointment to succeed 
John Neville as executive secretary of 
National Assn. of Insurance Agents. 
Mr. Neville has gone into the army. 
Mr. Kirkpatrick is understood to have 
contierred with N.A.I people in New 
Y ork. 














Central Mfrs. All- 
Risk Form Approved 


The Ohio insurance department has 
approved the all-risk dwelling endorse- 
ment of Central Manufacturers Mutual. 
It is the same as the form filed and ap- 
proved in New York by Transportation 
Insurance Rating Bureau, except that 
there is an additional exclusion of dam- 
age from explosion of steam boilers and 
flywheels. At present, this coverage 
is being written in Ohio only, but Cen- 
tral Manufacturers intends to file it in 
other states. The additional charge is 
10 cents per $100, with no minimum 
additional premium. At least 75% in- 
surance to value will be required, al- 
though there is no coinsurance clause. 

The endorsement is attached to a 
fire policy with extended coverage en- 
dorsement and the usual dwelling form 
and may be used only on dwelling risks. 
It extends the fire policy and extended 
coverage endorsement to cover against 
all risks, with a few exclusions, such as 
loss from latent defects in the premises, 
wear and tear, depreciation, gradual 
deterioration, dampness of atmosphere, 
molding, rotting, chemicals, smoke or 
smudge from fireplaces or industrial or 
agricultural apparatus, insects, including 
termites, vermin and rodents, etc. or- 
dinary settling of foundations, flood, 
waves, mechanical breakdown and war 


risks, including weapons of war em- 
ploying atomic fission or radioactive 
iorce. The additional exclusion of ex- 


plosion of steam boilers or flywheels 
was necessitated by the fact that Cen- 
tral Manufacturers does not have a 
multiple line charter and could not 
cover these risks, which are reserved 
to casualty companies in Ohio. There 
is a $50 deductible applying to each loss 
under this endorsement, but not to loss 





covered under the fire policy or ex- 
tended coverage endorsement. 
Plan Big Okla. City 
Affair for T. E. Braniff 
A week-long celebration is being 


planned at Oklahoma 
Feb. 18 for Thomas 
E. Braniff, general 
agent for a number 
of companies in the 


City 


beginning 


southwest, who is 
marking his 50th 
year in the busi- 
ness. 


Mr. Braniff start- 
ed in the business 
at Oklahoma City 
with Frank Merrill, 
selling fire insur- 
ance from an office 
which cost them $4 
a month. From this T. FE. 
he has built up one 
of the largest general agency systems in 
the country, and in addition has ac- 





Braniff 


quired a number of other business in- 
terests. 
He is president of Prudential Fire, 


which recently was reactivated, owner 
of considerable Oklahoma City real 
estate, and director of a number of large 
organizations. In addition he organized 
a mortgage loan company in 1917, oper- 
ating on the theory that large com- 
panies would lend money on safe real 
estate securities in the southwest. He 
later organized Providence Mortgage 
Co., which sells mortgage bonds carry- 
ing surety bond guarantees. He also is 
identified financially with Braniff Air- 
lines, which was organized by his 
brother, Paul Braniff. 

Mr. Braniff has been exceedingly ac- 
tive in both civic and insurance organi- 
zation affairs. 


Rural Protection Bill in Utah 


\ bill to provide for the creation of 
fire protection districts in any county, or 
counties, of Utah has been introduced 
to the legislature there and such districts 
would be permitted to acquire property 
and improvements, issue bonds and levy 
taxes to carry out a protection program. 

\drian W. Hatch, former president of 


February 8, 1951 


the Utah Assn. of Insurance Agents, was 
chairman of a committee representing 
several organizations which drew up the 


bill. A. A. Ross, Utah engineer of the 
Pacific Board, acted as adviser to the 
committee. 

The bill has passed the senate, but’ 


because of house amendments is now in 
conference. 

The senate has also’ passed a 
measure providing for the standardiza- 
tion throughout the state of fire hose 
and hydrant coupling threads “within a 
reasonable time.” The sale of non- 
standard equipment would be _ punish- 
able. The standards to be adopted are 
those of the National Board. 





Plans Okla. Agency Bill 
Commissioner Dickey of Oklahoma is 
drafting an agency bill to be introduced 
into the current legislature. The depart- 
ment has held separate hearings with 
representatives of life companies and fire 
and casualty companies to determine 
what provisions should be included 


Fire Protection Officials Meet 
Maintenance of rigid qualifications for 
membership was stressed at a_ meet- 
ing at New York City of the executive 
committee of Society of Fire Protection 
Engineers, a new professional engineer- 
ing section of National Fire Protection 


Assn. The committee discussed the 
agenda for the annual meeting to be 
held at Detroit in May. 





Nat'] Union Chief 











H. 


A. Yates 


W. A. Rattelman, whose election as 
president of National Union Fire of 
Pittsburgh was reported last week, also 
is president of National Union Indem- 
nity and vice-president of Birmingham 
Fire. Mr. Rattelman succeeds Henry 
\. Yates, who is retiring under the 
company pension plan but will continue 
as a director. John M. Thomas, presi- 
dent from 1931 until 1950 when he was 
elected chairman, continues in that 
capacity. 

In other changes, William McLean 
was named vice-president and treasurer 


w. A. 


Rattelman 


3efore joining National Union in 1947 
as treasurer, Mr. McLean for many 
years was with Joseph Fragegatt & Co. 
insurance accountants. Robert F. Mil- 


ler, formerly manager for Allegheny 
county, was reelected vice-president and 
assigned to the home oftice. 

Brady Goldsmith, who joined the 
company in 1932 as an examiner in the 
southern department, was appointed 
vice-president. He previously had served 


as agency superintendent and as_ sec- 
retary. Carl M. Simmerman was ad- 
vanced from secretary to vice-president 
and T. E. Frey from assistant secretary 
to secretary. Both have been with the 
company since 1946. 

Mr. Rattelman is well and favorably 
known in the business. A native Pitts- 
burgher, he acquired his early training 


during vacation seasons with local com- 
panies in that city. After serving in the 
first war he spent some time in another 
industry, but shortly returned to the 
fire insurance business. Following sev- 


eral years with other companies. he 
joined National Union in 1931 as New 
York manager. In 1943 he was trans- 


ferred to the home office as vice-presi- 
dent. 

Mr. Yates served as vice-president 
from 1931 to 1950, at which time he was 
named president. 
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RETAINED ALONG COAST 


Tex. Commissioners 
Abolish Mandatory 
Wind Deductible 


The Texas commissioners have abol- 
ished the mandatory $100 deductible on 
windstorm except in the first two rows 
of counties along the Gulf coast, com- 
prising 28 counties. The commissioners 
decided to permit non-deductible 
cies aS soon as new rates can be fig- 
ured. They chose to retain the manda- 
tory $50 deductible clause on farm 
buildings. 

There 





no indication whether the 
bills pending in the Texas legislature 
to take away the commission’s author- 
ity to prescribe a mandatory deductible 
will be pushed ahead. The bills have 
not been acted upon and their spon- 
sors are apparently undecided whether 
the commission order would affect their 


is 


bills. It is felt that backers of the bill 
will continue to fight to prohibit any 
mandatory deductible clause. 


“Important Announcement” 
by Gov. at Mich. Meeting 
LANSING, MICH.—An “important 


announcement” is promised when Gov. 
Williams addresses the mid-year meet- 
ing of Michigan Assn. of Insurance 
Agents at Detroit the evening of Feb. 
15. He was originally scheduled as a 
luncheon speaker but his appearance has 
been shifted to the banquet program. 

Officers of the Michigan association 
would not hint at the nature of the an- 
nouncement but there has been much 
speculation that he might seize the oc- 
casion to reveal the identity of his 
choice for insurance commissioner when 
David A. Forbes leaves office. The 
commissioner’s term does not expire 
until fall but his friends say that, under 
satisfactory circumstances, he would be 
willing to retire from office earlier. 

In place of the governor, J. F. Van 
Vechten, Akron, O., vice-president of 
NALA., will be the luncheon speaker 
Feb. 16. Col. Jack Major of Paducah, 
Ky., will make the principal talk at the 
banquet. Prizes are to be provided for 
the ladies in attendance through Insur- 
ance Women’s League of Detroit. 


Rumor Has Gov't Moving 
for War Damage Code 


WASHINGTON—The national 
curities resources board understood 
to be preparing, for the budget bureau, 
a report on war damage. NSRB people 
have talked with government officials 
and insurance people about the matter. 

This situation indicates to same ob- 
servers that the administration pre- 
paring to move for war damage legis- 
lation. 


Home Opens N. M. Office 


Home 


se- 


is 


is 


Home Indemnity have 
opened a New Mexico office at Albu- 
querque, with Wilber Wolfe as state 
agent. Mr. Wolfe has long experience 
in insurance and at one time 
his own agncy. 


and 


New Rules in Maryland 
Maryland 


Commissioner Hanley of 


operated | 


poli-— 








has promulgated the uniform rules and 


regulations governing auto finance busi- 


ness that were approved by National 
~~; of Insurance Commissioners at 
-os Angeles in December. 
Aetna Ups Rust, Northrop 
Charles S. Rust, field supervisor of 
the Aetna Life companies since 1948, | 
has been appointed assistant manager 
of the engineering and inspection de- 
partment, and Willard H. Northrop, a 
Safety engineer for 14 years, was ad- 


vanced to supervising marine engineer. 
Mr. Rust has been with the depart- 
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ment for 10 years and before going to cn the endorsement to effect automatic be automatically reinstated, to the ex- 
the home office was supervising engi- reinstatement after loss. The present tent of, and concurrently with, the re- 
neer in the Chicago area. recommendation is a simple one, de- pair or replacement of property dam- 
Mr. Northrop succeeds Charles IF. signed to avoid the need of companies aged or destroyed.” 
Pierce, who has retired. He will be in and their agents taking definite action a 
charge of electrical, engine breakage on reinstatement apd thus multiply in- $ 
and marine surveys. stead of reduce their detail mm Utah Dept. Wants 49,340 
. When the Southeastern Underwriters Commissioner Terry of Utah has sub 
. \ssn. endorsement was passed on to mitted a budget to the legislature in the 
LE.A. Revises Form for other regional groups, the reaction of amount of $49,340 for the 1952-53 bien 
Automatic Reinstatement many company executives was that it nium. This is an increase of more than 
made work instead of reducing it. $10,000 over the present budget. Gov 
Regional fire advisory organizations rhe new recommendation is that “the Lee made no specific recommendation 
have received from Insurance Execu- reduction(s) in the amount of this pol- for the insurance department in his tax 
tives Assn. a revised form of suggestion icy resulting from loss hereunder shall message. 
oa 





...and how many of your clients are in the 
same fix? Are you watching both building 
and contents costs—continuing inflation— 
and all the factors which are lifting prop- 
erty valuations? Are you content to renew 
fire and other coverages without going to 
the bat fora realistic reappraisal and enough 
added insurance to meet today’s replace- 
ment costs? 

This timely subject is discussed in the 
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HOME FIRE & MARINE INSURANCE COMPANY 
FIREMAN’S FUND INDEMNITY COMPANY 
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February issue of FIREMAN’S FUND 
IDEA INDEX. A monthly mailing to all 
of our producers, the IDEA INDEX has 
been so useful in boosting their business 
that we are now making it available to any 
agent or broker, regardless of whether 
you do business with us or not. Mail the 
coupon today and see for yourself how the 
FIREMAN’S FUND IDEA INDEX can 


be used to increase your income. 


Advertising Department, Fireman’s Fund Group 

401 California Street, San Francisco 20, California 

Without obligation, please send me the February issue of FIRE- 
MAN’S FUND IDEA INDEX. 
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NEW HAMPSHIRE 


FIRE INSURANCE COMPANY 
incorporated 1869 
MANCHESTER, NEW HAMPSHIRE 


GRANITE STATE 
FIRE INSURANCE COMPANY 
PO eTenourn, New faneeiaes 


and INSURANCE 


Aviation ...a most valuable adjunct 
in peace or war...has made remarkable strides 
not only in production but in miles flown and pas- 
sengers carried. A large part of this sensational 
increase has been due to the cooperation between 
manufacturers, air lines and insurance companies. 
The latter have contributed substantial financial 
assistance through investments and the develop- 
ment of new types of policies to meet every require- 
ment. This is further evidence of the part insurance 
plays in national preparedness. 

























































OHIO FARMERS INDEMNITY COMPANY 


IT’S SOMETHING 
WORTH TELLING 


It's worth telling 
people over and over 
again that the Insur- 
ance Agent who sells 
Service, Safety and 
Security is always “ 
good man to know!” 


Ohio Farmers Companies 


e 
OHIO FARMERS INSURANCE COMPANY .- ¢ haters 





Sorensen Asst. Secretary of 
Eastern Underwriters Assn. 


Jarl T. Sorensen has been appointed 
assistant secretary of Eastern Under- 
writers Assn. with duties consisting 
principally of handling the work of the 
rating methods research committee. A 
graduate of Illinois Institute, he studied 
law three years while with Ohio Inspec- 
tion Bureau at Cleveland and Cincin- 
nati. Beginning in 1933 he was with 
Western Actuarial Bureau until 1939 
and was an instructor in several insur- 
ance rating courses. 

He has been with North America 
since 1939, except for navy service, first 
as engineer at Chicago, special agent 
and engineer at Des Moines, and at the 
head office since the war. He was tech- 
nical representative in charge of public 
utility production and technical service 
in the east and south until 1948, and 
since has been class underwriter with 
responsibility for special risk classes. 
He is a member of several important 
committees of Special Risk Underwrit- 
ers Conference and National Fire Pro- 
tection Assn. 


Pittsburgh Day Program Is 
Completed; Thomas on Card 


John M. Thomas, chairman of Na- 
tional Union Fire and a past-president 
of National Board, who usually avoids 
the spotlight, has been persuaded to 
deliver a toast at the dinner on Pitts- 
burgh Insurance Day, Feb. 27. 

Also to be featured on the dinner 
program will be Pittsburgh’s mayor, 
David L. Lawrence, who is president of 
the Harris-Lawrence agency, and al- 
ways issues a formal proclamation call- 
ing for the observance of Insurance 


ay. 

The fire and marine forum is to be 
addressed by P. S. Ayers, vice-president 
of Appleton & Cox, and William J. 
Traynor, assistant secretary of North 
British. Carl A. Ernst, North American 
Lire & Casualty, St. Paul, will speak to 
the A. & H. forum as vice-president of 
International Assn. of A. & H. Under- 
writers. 

William C. Fiand, vice-president of 
Allemannia, will be the moderator for 
the fire and marine forum. Serving on 
the panel will be J. C. Keegan, marine 
office of America; Douglas W. Rodda, 
general adjuster of National Union Fire 
and Carlton Timberman, special agent 
of Fireman’s Fund. 

R. C. O’Connor, assistant vice-presi- 
dent of Reliance Life, will be the 
A. & H. moderator. The panel will in- 
clude I. A. Cohen, leading A. & H. pro- 
ducer for Reliance; Saul Frankel, Phila- 
delphia Life, president of Pittsburgh 
Assn. of A. & H. Underwriters: John 
R. Hawkins, sales director of Hale & 
Hale agency of Mutual Benefit H. & A.; 
David H. Kelly, district manager for 
American Health and Gordon Williams, 
Loyal Protective Life. 

“What's the Answer?” is the title of 
the address to be delivered at the lunch- 
eon by Melvin J. Miller, president of the 
National Assn. of Insurance Agents. 
The luncheon will be conducted by the 
Pittsburgh association. 


Western Makes Kansas Shifts 


Western Adjustment, following ad- 
vancement of Ralph F. Vohs, Dodge 
City manager, to manager at Sioux 
Falls, S. D., has transferred Vernon 
Barnes, Garden City, to manager at 
Dodge City. Rav Mathiasmeier of 
Topeka succeeds Mr. Barnes as man- 
ager at Garden City. Joe Hanna oi 
Garden City was transferred to Salina 
and succeeded by Clyde Stallsworth, 
formerly at Great Bend. 

Insurance Women of St. Louis held 
their “bosses night’ dinner meeting 
with 140 in attendance. John J. O'Toole, 
of F. D. Hirschberg Co., chairman of the 
executive committee of Missouri Assn. 
of Insurance Agents, was master of 
ceremonies. A style show featured spring 
hats, each of which represented a line 
of insurance, such as camera floater, 
fire, business interruption, personal 
property floater, fur floater, ete. 
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Ohio Mutual Agents Clinic 
Participants Named 


Personnel of the panels of the four 
spring clinics to be conducted by Ohio 
Assn. of Mutual Insurance Agents 
March 7-8 has been completed. There 
will be five agents on each panel. 

At Hamilton on March 7 the panel 
will consist of J. R. Hare, Bellefontaine; 
Harold Brookhardt, Columbus; J. G. 
Stansfield, Dayton; Roger Warner, 
Arcanum, and H. K. Urban, Dayton. 
On the same day at Findlay a discus- 
sion will be carried on by K. H. Har- 
ger, Bowling Green; T. B. Guy, Belle- 
fontaine, Howard Pierce, Fremont, 
>. V. Siefert, Lima, and Thomas Bart- 
lett, North Baltimore. 

March 8 at Granville, on the panel 
will be Charles Bland, Zanesville; R. 
H. Swisher, Springfield; G. W. Harsh, 
Minerva: R. Miller, Zanesville, and 
G. M. Metz, Lancaster... At Akron tli 
same day participants will be Austin 
Ward, Cleveland; John Duerr, Canton; 
E. F. High, Columbus, past president 
of the association; B. G. Sager, Cleve- 
land, past president of both the state 
association and National Assn. of Mu- 
tual Insurance Agents, and H. P. Young, 
Columbus. 

As previously announced, J. C. Bar- 
ber, Columbus, special agent North- 
western Mutual Fire, will be moderator 
at the Hamilton and Granville clinics 
and E. H. Adolph, Columbus, state 
agent Pawtucket Mutual, at Findlay 
and Akron. The theme will be “Your 
Future in ’51,” and the discussions will 
cover a variety of current topics. 


Add to Memphis Meet Card 


Charles A. Dawson, Fargo, N. D., a 
member of the executive committee of 
the National Assn. of Insurance Agents, 
and John M. Hennessy, Louisville, have 
been added to card for the midwest ter- 
ritorial conference of the National Assn., 
to be held at Memphis, March 12-13. 

Mr. Dawson will appear on the inter- 
state agents panel in support of his long 
time contention that policies are ambig- 
uous and mystifying to the insuring 
public. Mr. Hennessy will discuss “The 
Need for a National Rating Organiza- 
tion.” 


Write Up Annual Meeting 


The annual meeting of Germantown 
Mutual of Wisconsin, which according 
to custom has been given over after 
the morning business meeting to a din- 
ner and afternoon of intermittent voting 
and entertainment, was treated exten- 
sively in an article in the Milwaukee 
Journal. The company is 97 years old 
and has assets of $1,046,105 and surplus 
to policyholders of $665,786. 


To Mark 100th Birthday 


Richland Mutual of Mansfield, O., in 
May will celebrate its 100th anniversary 
and the company will open the cere- 
monies with a meeting of agents from 
Mansfield and more than 200 others 
throughout Ohio. Hiram S. Caldwell is 
president. 


Muskegon Agents Elect 


George Wilkinson has been elected 
president of Muskegon (Mich.) Assn 
of Insurance Agents. Vice-president 1 
Larry Den Hollander, Muskego: 
agency; secretary, Ted Cooper, Harvey- 
Cooper agency; treasurer, Don Czekuc, 
Easton-Quick. 


Report Out Ia. License Bill 
DES MOINES—The senate insur- 

ance committee has reported out wit 

out any recommendations an agents 


qualification and licensing bill spon- 
sored by Iowa Assn. of Insurance 


Agents. It now goes on the set 


calendar. The house insurance com- 
mittee reported out for passage a com- 


panion bill. 


Copenhagen Reinsurance has applied 


for license in California. 
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Buyers Discuss 
War Cover, Storm 


Loss Procedure 


NEW YORK — Savings Bank Insur- 
ance Forum of New York at its meeting 
here went on record in agreement with 
Risk Research Institute’s recommenda- 
tion that renewal insurance certificates 
be adopted. F. W. Doremus, manager 
Eastern Underwriters Assn., spoke. 

The insurance committee of National 
Assn. of Mutual Savings Banks has been 
working with J. Victor Herd, vice-pres- 
ident of America Fore, on suggestions 
relative to war damage insurance. 

F. G. Baker of Manhattan Savings 
Bank, chairman of the liaison committee 
of the forum with the banks’ associa- 
tion, said that the latter’s subcommittee 
on insurance has suggested that war 
damage policies be written without 
named insured and mortgagee and that 
$15,000 be provided as free coverage on 
dwelling properties, with any amount 
above to be paid for. Also, the recom- 
mendation is that there should be no 
coinsurance and that the rate structure 
be simple. It is also suggested that 
there be automatic renewal of policies 
without payment of premium if there 
are no enemy attacks. 


Upstate Meeting in April 


The upstate meeting of the forum will 
be held April 19-20 at Buffalo, with the 
theme, “Alerting the Insurance Depart- 
ment to Provide Maximum Protection.” 

One suggestion for speeding up han- 
dling of thousands of small claims aris- 
ing from the November 25 windstorm 





has been to waive inclusion of the mort- | 


gagee’s name on small loss drafts. The 
general feeling of the forum was that 
permitting insurers to do this would 
not impair the bank’s rights. The FHA 
is not too much concerned about such 
action. However, it was pointed out 
that FHA is entitled to notice of losses 
of $300 more so that inspection of 
premises may follow. 
ment to FHA regulations eliminates the 
charge for such inspections. 


or 


One bank uses the following form 
letter in connection with omission of a 


mortgagee‘s name on small wind losses, 
“Please consider this letter authoriza- 
tion to eliminate the name of 
bank from loss drafts where the total 
loss does not exceed $100; this is only 
to apply to damage that occurred as a 
result of the storm of November 25, 
1950. We trust this will facilitate the 


A recent amend- | 


disposition of this matter to our mutual | 


satisfaction.’ 

The forum rendered Mr. Doremus a 
vote of thanks for E.U.A. efforts in 
having the $500 automatic fire reinstate- 
ment loss clause made effective. 


Makes Sabotage Study 


NEW YORK—National Assn. of In- 
surance Brokers has completed a special 
study of so-called “sabotage insurance.” 
The association believes that barring a 
declared war where damage resulting 
irom sabotage might be sh@wn to be 
an enemy act of war, damage and loss 
resulting from sabotage can be insured 
through standard policies and endorse- 
ments currently available. 

In the event of a declared war, the 
association holds that damage and loss 
irom sabotage would be excluded under 
t! exclusion clause. 


ie W 


Wal 


Republic Names Cannon 


Wilford L. Cannon has been 
assistant treasurer of Republic of 
las. The company also has increased its 
board from nine to 13 members. 


Canadian Marshals’ Meet Set 


The annual meeting of the Associa- 
tion of Canadian Fire Marshals will be 
held at Windsor, Ont., May 10-12, fol- 
lowing the annual meeting of National 
Protection Assn. at Detroit May 
-11. Percy Bugbee, manager of the 


ire 


o) 4 


named | 
Dal- | 
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N.F.P.A., will be 
speakers at the Canadian meeting. 
Other Americans on the program are 
T. Alfred Fleming, National Board; 
Charles Morgan, secretary fire mar- 
shals’ section of N.F.P.A., and Fire 
Chief John Alderson of Los Angeles. 


one of the featured 


Stringent Miami Roofing 
Code Result of Fla. Blow 


Although most of the damage caused 
by Miami's big blow of Oct. 17 has 
been repaired, the hurricane’s force will 
be felt by the city’s building code on 

















THE CONTINENTAL INSURANCE 


agg carried at $2.55/.301.00 in the above state- 
mt are deposited for purposes required by ta 


ASSETS 


*Bonds and Stocks . $ 58,785,251.00¢ 





Total Admitted Assets..$ 64,657.682.91 


SValuations on basis approved by National Association 
of Insurance Commissioners. If actual December 34 
jonds and stoct * hed bo bece 


Capital . . 
Net Surplus 


be $64. 
283.41 and policyholders’ -urolus $38 697 ‘ay. iv Policyholders’ 
tSecurities carried at $1. 182,566.00 In the above state. 
ent are deposited for purposes required by law 


ment 


Feb. 21 when an emergency roofing 
ordinance goes into effect. Donald B. 


Sherwood, general adjuster, and Gordon 


L. Ingebritson, assistant general ad- 
juster, of the National Board, worked 
with the Builders Exchange of Miami 


in drafting a much more stringent code. 
for automobiles and 
almost all of the millions of dollars 
of claims following the October storm 
were for roof damage. Among the pro- 
visions of the new ordinance are ade- 
quate inspection as work progresses and 
before roof sheathing is enclosed; a 
first layer of 30-pound felt, or two lay- 


Except glass, 
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intervals, nails to be of required length; 
water-tested tile, which must come up 
to stated standards; all other materials 


to meet stated specifications. A $500 
fine or imprisonment up to 60 days is 
provided for each violation 


Elect Westmyer President 

Warren Westmyer, 
has been elected president of 
Credit Managers Assn 
Jack Mitchell, American Associated, is 
vice-president; Robert Murphy, Employ- 
ers group, treasurer, and Lyle S. Col- 


Pacific Employers, 
Insurance 
Angeles. 


of Los 


Unearned premiums 


Total Admitted Assets 


ers of 15-pound felt; 


nailing 


at specified lings, 


Annual Statements 


as of December 31, 1950 


(As filed with the Insurance Department of the State of New York) 


COMPANY 


ASSETS LIABILITIES 
*Bonds and Stocks $233,359,513.00$  Unearned premiums ..$ 57,072,399.61 
Real Estate . 151,780.63 Losses in process of adjustment 18,658,619.19 
=e (not ” wee 5,792.115.88 Reserve for reinsurance 560,437.44 
Interest accrued “tani 538,851.06 Reserve for taxes and expenses 5,341,000.00 
Cash on deposit and in office 7,027,628.59 Reserve for dividends 1,249,428.00 
All other assets . _4,271,992.58 Reserve tor all other liabilities  1,945,039.01 

Total Admitted Assets. .$251,141,881.74 

SVamations on basis approved by Nationa Asseciation —_‘CAPital . . . .$25,000,000.00 

1056 mertet Guatstions af nas‘nnd tees ha be Net Surplus. 141,314,958.49 
Yras4 and policyholders” surplus $166,905 197-68. — Policyholders’ Surplus 166,314,958.49 


$251,141,881.74 


NIAGARA FIRE INSURANCE COMPANY 


LIABILITIES 
$ 20,831.723.37 


Agents balances (not 90 days Losses in process of adjustment  2,013,327.08 
overdue) ........++4-. 2,826,113.81 Reserve for reinsurance 115,882.96 

Interest accrued....... 106,544.28 ‘ 

Cash on deposit and in office 2,739.143.16 Reserve for taxes and expenses 2,044,000.00 

All other assets 200,630.66 Reserve for all other liabilities 61,892.30 


$5,000,000.00 


-34,590,857.20 


Surplus _39. 590,857.20 


$ 64,657,682.91 


ASSETS 

*Bonds and Stocks $123,466, 162.00t 
Real Estate 30,159.08 

Agents balances (not 90 i 
overdue) . 10,789,329.19 
K¢ Interest accrued 379,459.48 
Cash on deposit and in office 6,118,820.56 
All other assets... _ 3,339,822 1 


$144,123,753.22 


CVatuations on basis approved by Naticna! Assgciation 
of insurance Commissioners. If actual December 31 


id assets would be $144.4 


{Securities carried st $1.389.289.40 In the above state- 
are deposited for purposes required by law 





Unearned premiums 
Reserve for claims 


Capital 
Net Surplus 


Policyholders Surplus 


Of the Companies of the 


Anchor Casualty, 


secretary 




















FIDELITY-PHENIX FIRE INSURANCE COMPANY 


ASSETS 


*Bonds and Stocks $199,446.041.00¢ 


Real Estate 118,693.71 
Agents balances (not 90 -™ 

overdue) 4,763,363 90 
interest accrued 260,718.89 
Cash on deposit and in office  4,448,546.56 
All other assets 3,523,492.99 


Total Admitted Assets. .$212,560,857.05 
*Vatuations on basis approved by National a yy 
used the total admitted assets would be $213,016 

662.05 and policyholders’ surplus $144,446. 847.39. 


1See sarteiee carries at $1.650.079.00 in the above state 
ent are deposited for purposes required by law 


LIABILITIES 
Unearned premiums 
Losses in process of adjustment 
Reserve for reinsurance 
Reserve for taxes and expenses 
Reserve for dividends 
Reserve tor all other liabilities 


Capital $20,000.000.00 
Net Surplus. 123,902,637.98 


Policyholders’ Surplus 


$ 45,077.887.75 
16,889,756.43 
385,813.24 
3.613,000.00 
999,574.00 
1,692, 187.65 


. 143,902,637.98 


$212,560,857.05 


AMERICAN EAGLE FIRE INSURANCE COMPANY 


ASSETS 

*Bonds and Stocks $ 46,114,706.00¢ 
Real Estate 2,498,560 25 
Mortgage loans on real estate 10,031.25 

Agents balances (not 90 days 
overdue) 1,935,828.93 
Interest and rents accrued 86,069.64 
Cash on deposit and in office 1,876,399.87 
All other assets 1,266,433.73 


Total Admitted Assets. .$ 53,788,029.67 


eValuations on nasis aperoved by National Association 


surplus 





policyholders’ 


tSecurities ¢ t $270,000.00 in the sbove state- 
ment are dapesited for purposes required by law 





THE FIDELITY and CASUALTY COMPANY OF NEW YORK 


LIABILITIES 
$ 35,789,695.00 
48,308,055.26 


Reserve for reinsurance 297,279.54 
Reserve for taxes and expenses © 2,866,538.00 
Reserve for all other liabilities 517,490.29 


$2,250,000.00 
54,094,695.13 





_56,344,695.13 
$144,123,753.22 


LIABILITIES 


Unearned premiums 

Losses in process of adjustment 
Reserve for reinsurance 
Reserve for taxes and expenses 
Reserve for all other liabilities 


Capital 5,000,000.00 
Net Surplus. .27,890,823.42 


Policyholders’ Surplus 


HOME OFFICES: EIGHTY MAIDEN LANE, NEW YORK 38, N. Y. 


§ 14,072,145.49 
4,115,170.31 
26,245.31 
1,940,000 00 
743,645.14 


_32,890,823.42 
$ 53,788,029.67 
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Glens Falls Has 
N. Y., Ohio Changes 


Glens Falls group has appointed A. J. 
Davidson manager at Poughkeepsie, 
N. Y. He will have superyision of the 
mid-Hudson territory. 

William P. Leonard, 
agent, has been named 
ager. 

J. Arthur 
ager for Glens 
Poughkeepsie, has 


as 


special 
man- 


3t., 
assistant 


formerly man- 
Indemnity at 
transferred to 


Blanchard, 
Falls 


been 
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New York city as manager of casualty 
and bonding. 

Mr. Davidson joined Glens Falls in 
1918. After seven years in the home 
office, he became a special agent at Tar- 
rytown and later transferred to Pough- 
keepsie as special agent and late state 
agent. 

Mr. Blanchard - started 
Falls Indemnity in 1929. 
underwriter for 10 years in the home 
office and in the field. In 1939 he was 
promoted to special agent, and three 
years later transferred to Poughkeepsie 
as manager. 

Mr. Leonard started at 


with Glens 
He was an 


the home of- 





We face NEW PROBLEMS every day 
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When a new situation arises, when 
brokers have learned to depend on Pearl American. They know it is 
company policy to conform to today’s needs rather than yesterday's 
precedents. 


MARINE 
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the unexpected occurs, agents and 


Since agents’ problems are really company problems, every agent has 
the right to expect company teamwork, independence of thought, 
avoidance of technicalities, fast service, and prompt and experienced 


underwriters’ advice. 


For the additional cooperation that makes the difference between com- 
plications and commissions, more and more agents are finding that it 
pays to be on the team with Pearl American. 


Pant A vcnica 


PEARL ASSURANCE COMPANY, LTD. 
EUREKA SECURITY FIRE & MARINE INSURANCE CO. 
MONARCH FIRE INSURANCE COMPANY 


HOME OFFICE: 19 RECTOR 
CLEVELAND, 320 Bulkley Bldg. 
PHILADELPHIA, 436 Walnut Street 
SAN FRANCISCO, 369 Pine Street 


ST., NEW YORK 6,N. Y. 
NEW YORK, 26 Cliff Street 
CINCINNATI, 1423-24 Carew Tower 
CHICAGO, 175 W. Jackson Blvd, 
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B.P. CARTER COMPANY, INC. 
MANAGERS 
VIRGINIA-CAROLINA DEPARTMENT 


THE LONDON ASSURANCE 
THE INSURANCE CO. OF THE STATE OF PENN. 
THE CENTURY INSURANCE ComMPANY, LTD. 
THE MANHATTAN FRE & MARINE INS. CO. 
DUWUBUQWE FIRE & MarRinE INSURANCE Co. 


RICHMOND 12, VARGINIA 


Give Us An Opportunity To Serve You 
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fice of the Glens Falls Indemnity in 
1939. After three years in the navy, 
he returned to the home office and in 
1946 he was sent to Poughkeepsie as 
special agent. 

Glens Falls group has named B. O. 


Evans as manager of the newly created 
Ohio department with headquarters at 
Columbus. 

Bernard C. Nagel will, as heretofore, 
be manager of the automobile, casualty 
and bonding division, while W. C. Barr 
will continue as special agent for these 
lines. 

Paul A. Haas will continue as super- 
intendent of the survey division, 
sisted by Ezra T. Powers. 

Harold Y. Bain, Jr., is transferred 
from Poughkeepsie to succeed Mr. 
Evans as special agent for northeastern 
Ohio. 

Mr. Evans is a law graduate of Ohio 
State University. He is celebrating his 
25th anniversary with Glens Falls this 
year. 

Mr. Bain is a graduate of Syracuse 
University and a navy veteran. He has 
served as special agent at Poughkeepsie. 


as- 


van Wagenen Agency Adds 
Columbia, London Guar. 


The G. D. van Wagenen Co. at Min- 
neapolis has been appointed Minnesota 
general agent for 
Columbia and Lon- 
don Guarantee of 
the Phoenix-Lon- 
don group. The 
company also acts 
general agent 
for Mercan- 
tile, Charter Oak, 
\lbany, Caledoni- 
an, State of Penn- 
sylvania, Farmers 
of York and Provi- 
dent Life of North 
Dakota. 

Mr. van Wagenen 
is completing his 
30th year in insurance in Minnesota and 
12 years as a managing general agent. 
He has been extremely active in insur- 
ance organizations, having been most 
loyal gander of the Minnesota Blue 
Goose, president of Minnesota Fire Pre- 
vention Assn., president of Minnesota 
Fire Underwriters Assn. and chairman 
of its public relations committee. 


Regional at Oakland Feb. 8 


An open forum discussion of agency 
affairs will highlight the regional meet- 
ing of California Assn. of Insurance 
Agents at Oakland Feb. 8. Robert E. 
Dawson, secretary of the state 
ciation, will be the principal speaker. 

The three main issues to be consid- 
ered, according to Ivan S. Rankin, pres- 
ident of the Oakland association, which 
will be host, are the menace of group 
writings to the American agency 
tem; the role the state association will 
take before the legislature, and a dis- 
cussion of the insurance department's 
fiduciary proposals. 


Rob D. C. Agency of $578 





- 


as 


G.D. van Wagenen 


asso- 


Ssys- 


WASHINGTON — Last week two 
young men entered ‘the Great Eastern 
Agency, specializing in taxicab cover- 
age, and said they would wait for a 
“brother” to come in and make a pay- 
ment. They waited about two hours, 


and just before closing time pulled guns, 
ordered agency employes E. J. Timbs 
and Mrs. Catherine Goen into a closet, 
and made off with $578. 


Course for Agency Heads 

A five-day institute for agency heads 
opened at Michigan State College Mon- 
day with about 40 enrolled. The course 


is co-sponsored by the college and 
Michigan Assn. of Insurance Agents. 
Oscar Beling, superintendent of 


agency systems department of Royal- 
Liverpool, heads the instructional staff. 


James C. Twitty, special agent of the 


National Board arson division at Or- 
lando, Fla., is recovering from a major 
operation at a hospital there 
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Market Adjusting 
on Company Stocks 


Though the currents now influencing 
the prices of fire and casualty stocks 
are divergent, observers believe that one 
new development is making itself felt. 
Buyers are beginning to look on insur- 
ance stocks as defensive issues, to offset 
war favored equities such as steels, rails, 
oils and the like. 

These buyers are interested in insur- 
ance stocks but especially in good qual- 
ity but less well known ones, ones that 
didn’t get the big appreciation in market 


price in 1950, particularly after the 
Korean action began. 
Big Appreciators Down 

In the past few weeks, front line 


stocks like Fireman’s Fund and Hart- 
ford Fire, have gone off in price rather 
substantially, Fireman’s Fund 14% and 
Hartford 20 points. These are stocks 
purchased heavily in the last six months 
by pension funds and_ similar buyers. 
Their prices exceeded liquidating values 
and the stocks were vulnerable to re- 
adjustment. St. Paul stock still is high, 
but that is regarded as due to the recent 
four for one split. The buying interest 
seems to be attracted to companies like 
American and Great American, whose 
stocks are still selling at 25 to 30% off 
liquidating value. 

There has been some influence ex- 
erted on stock prices by the Nov. 25 
windstorm losses, as it became apparent 
that these were very heavy, but this is 
regarded as minor. Insurance is re- 
garded as in reasonably good shape with 
respect to excess profits tax. 


Honor Cooper's 25 Years 


W. O. Cooper, general agent of Un- 
derwriters Salvage Co. at San Fran- 
cisco, was honored at a dinner by about 
20 of his associates on his 25th anni- 
versary with the company. 

He started with the organization at 
Memphis immediately after finishing 
high school in 1926. Three years later 
he was named special agent and as- 
sistant to the manager, and in 1933 was 
appointed state agent in Tennessee. 

He assumed charge of the Pacific de- 





partment, with headquarters at San 
Francisco, in 1943. Since then he has 
established branches at Fresno, Los 


Angeles, Spokane, Denver, Phoenix and 
Portland. The cotton reconditioning 
plant at Fresno is the only one west 
of the Mississippi. A new automobile 
division has been established the past 
year. 


Tenn. 5-Year Farm Rate Cut 


NASHVILLE — Commissioner Allen 
hds approved a cut in fire, windstorm, 
and extended coverage rates on farm 
property written on the five-year pre- 
mium plan, representing 90 to 95% of 
all jarm business in the state. The re- 
duction would amount to $30 on a 
5-year premium of $450. 

A reduction also was made in dwell- 
ig rates farms where agricultural 
products produced are for home con- 
sumption, or if the dwelling is not used 
in operation of 


on 


of the farm and is located 
200 feet from other structures in a com- 
plete set of farm buildings, including 
another dwelling. This is expected to 
represent a total decrease of $175,000 in 
annual premiums. 


Seeber Houghton President 


Daniel Seeber of Douglas agency. 
Houghton, Mich., is the new head of 
Houghton County Assn. of Insurance 


Agents. Vice-president is Toivo Wesala, 


Hancock; secretary, Gaston Pichette, 
Lake Linden, reelected for his 19th 
year; treasurer, E. F. Prince, Lake 
Linden. 





National Retailers Mutual is writing 
the comprehensive dwelling endorsement 
developed by Transportation Rating Bu- 


reau, designed to broaden coverage for 
one-family homes occupied by owners. 
This coverage is now approved in IIlli- 
nois, Washington and New York. 
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New Orleans Agents 
Take Dim View of 
.E.A. E.C. Form 


ORLEANS—Stock agents 
taking a dim view of the 
extended coverage endorse- 
ment proposed by Insurance Execu- 
tives Assn. They feel that the new 
all-risk dwelling ‘endorsement put out 
recently by the mutual companies is 


NEW 
here are 
additional 


better, being broader in coverage and 
clearer in language. In addition, the 
mutual endorsement is of an_ all-risk 


character whereas the proposed I.E.A. 
endorsement is on a named perils basis. 
They feel that stock companies should 
be able to afford a coverage more 
competitive with that offered by the 
mutual companies. 

In addition to ‘cumbersome wording, 
agents here are of the opinion that 
coverage is so small in view of the 
$50 deductible which applies to all 
risks that insured gets very little for 
his premium, and the agent has really 
little to offer insured in asking that he 
buy the form in addition to the extended 
coverage endorsement, even at the low 


rate of 4 cents. Claiming it is not an 
easily understood contract, agents say 
that the endorsement in its present 


shape would be the worst kind of pub- 
lic relations. 

Coverage, perils 
all thrown together, 
enced agents after reading the form 
several times claim they cannot tell 
precisely what it covers, they contend. 
Exceptions and exclusions appear in 
eight separate places in the endorsement 
and these are in addition to the ex- 
clusions mentioned in the original E.C. 
endorsement. Another difficulty men- 
tioned is that Louisiana forms are pre- 
pared with the idea of not having to 
be inserted in the typewriter, whereas 
on the I.E.A. endorsement the premium, 
policy number and company will have 
to be typed. 

Agents here prefer the endorsement 
proposed by National Assn. of Insur- 
ance Agents. This form on a single 
page printed on one side only gives 
all the coverage and exclusions. Re- 
lated items, it is said, are grouped to- 
gether where they can be easily located 
and understood by an insured. 


BOSTON CRITICISMS VOICED 
BOSTON — The Insurance Execu- 
tives Assn. additional extended cover- 
age endorsement was highly criticized 
by brokers attending the all-day work- 
ing meeting here of Insurance Brokers 


and exclusions are 
and even experi- 


Assn. of Massachusetts. The general 
feeling is that while the coverage is 
very inexpensive it is too limited. A 


goodly number of the brokers opined 
the public would prefer to pay 10 or 
15 cents and get broader coverage. 


Would Change License Fees 
for N.C. Adjusters, Brokers 


RALEIGH — Backed by companies, 
agents and adjusters, a measure to 
change the license fees charged adjust- 
ers and brokers in North Carolina has 
been introduced in the legislature. 

The department said details of the 
measure had been discussed recently at 
a conference in its offices here. Assist- 
ant Commissioner Humphries estimated 
the fee changes would increase state 
revenues by $14,894 a year. 

The bill also would simplify paper 
work for adjusters, their companies and 
the department. At present, adjusters 
must secure a certificate from each 
company they represent and present it 
when applying for licenses. This prac- 
tice would be continued for the original 
licenses but would be dropped for re- 
newals, and adjusters would sign but 
one form while the companies would 
merely file a list of their representa- 
tives with the department. 

It is not a department bill but the 
department is not opposed to it. 


Adjusters would be lumped in one 


classification instead of the present two, 
and all would pay a license fee of $25. 
At present, independent adjusters pay 
$100 and company adjusters $3. Hail 
adjusters would be raised from $3 to $5 
a year. The fee for non-resident brokers, 
now put at $10, would be increased to 
$25. 


Set Two Texas Hearings 


The Texas department has scheduled 
a hearing for Feb. 23 to consider adop- 
tion of revised forms, rules, rates and 
rating procedures for use in writing 
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multiple locations belonging to a single 
risk. 

At another hearing, set for Feb. 14, 
adoption of a new schedule of rates, 
rules and rating procedures for measure- 
ment of the fire and inherent explosion 
hazard of petroleum properties will be 
considered. 


Stein Colo. Springs Speaker 


J. Edwin Stein, Provo, president of 
Utah Assn. of Insurance Agents, will be 
a speaker at the Rocky Mountain Terri- 
torial Conference April 13 at Colorado 
Springs. He is a former president of 


/ 


the Provo association and has served 
tour years on the executive committee 
of the Utah association. 


Requires Sprinklers in Hospitals 


All new hospitals in Kentucky will 
be required to install sprinkler sys- 
tems. Hospitals that have been com- 


pleted and are occupied will be required 
be required to install sprinkler 
tems in spots such as clothes chutes. 


SyYSs- 


Insurance Women of Fresno, Cal., 
have elected Margaret Vetter, presi- 
dent; Margaret Gudka, vice-president; 
Lynn teese and Marguerite Dobbins, 
secretaries, and Edna Kurtela, treasurer. 
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Wreck Kills Stokes, 
Church Fire Chief 


Approximately 85 were killed and 
more than 300 injured seriously enough 
to require hospitalization in the wreck 
of the Pennsylvania Railroad’s south 
Jersey shore commuting train running 
from Jersey City to Bay Head Junction. 
The speeding train hit a temporary 
track section, opened only a few hours 
before to permit New Jersey thruway 
construction, broke through and many 
of the cars went down a 35-foot em- 
bankment. New Jersey has no limit on 
wrongful death recoveries. 

Everard C. Stokes, 67, vice-president 
and manager of Church Fire, who lived 
at Sea Girt, was killed. Mr. Stokes went 
with the Church Pension Fund in 1928 
and organized the fire company, which 
specialized in writing cover on E pisco- 
palian properties. He had been its operat- 
ing head ever since it began to write 
business in 1929. Before 1928 he was 
with Royal Exchange at New York and 
earlier had been with that company in 
South Africa. He was born in Scotland. 

Company offices in the Newark area 
usually close at hours which enable 
their personnel to depart for home on 
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trains earlier than the fatal 5:12. 

Minor injuries were suffered by two 
employes of Loyalty group, but the 
company considered itself lucky in that 
it sometimes has more than a dozen of 
its staff on the shore train. Some of 
these were working overtime because of 
the November windstorm and so escaped 
death or injury. 

John C. Cosgrove of American 
on the last car of the train, one which 
did not go down the embankment. He 
escaped injury. John Wilson of Ameri- 
can’s statistical department and Joseph 
Becker, superintendent of its payroll 
audit department, were hospitalized. 
There were few of American’s personnel 
on the train, so far as was known early 
Wednesday. Most of the group’s people 
that took trains on this line catch an 
earlier one. The loss department was 
working late, as it has been for weeks, 
on the Nov. 25 windstorm claims, and 
there may have been a few of them on 
the train though apparently none were 
injured. 

It is understood that the Pennsylvania 
railroad has $1 million of catastrophe li- 
ability coverage in London Lloyds on 
an excess basis. It carries no physical 


was 


damage insurance that would apply in 
this disaster. 
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Limit Shippers’ Recovery 
To Declared Valuation 


NEW YORK-—It was never the in- 
tention of the original inland marine 
policy to give insured shipper a “free 
ride’, although that is actually what is 
happening today, Herman B. Zipser, 
New York attorney, told members of 
Inland Marine Claims Assn. 

By reason of its inland marine cover- 
age, the average firm now ships at mini- 
mum rates, he explained. The tremen- 
dous savings insured thus realizes is 
matched only by the tremendous losses 
which are passing over the claims man’s 
and attorney’s desks. 


Recommends Clause 


Is it not time that a clause be in- 
serted in the policy prohibiting insured 
from depriving insurers of their right of 
salvage and subrogation by limitation of 
liability shipments made solely because 
of coverage? Mr. Zipser asked. Were in- 
sured not covered, their shipping charges 
at higher valuations would be much 
greater and companies’ losses much less, 
he said. Conversely, the possible loss 
of premium income would be more than 
matched by coverage secured by those 
accepting shipments at higher rates. Re- 
coveries by insurers would be greater. 

At present by shipping at minimum 
rates, he said, insured’s premium is more 
than saved by low shipping charges. In 
fact, insured are profiting substantially 
who do business in this fashion, while 
litigations grow more involv ed with 
minimum recoveries on limited liability 
shipments, the law concerning which is 
still very unclear. 

“Why not insert a condition in inland 
marine forms stipulating that in the 
event of loss insured under a limitation 
of liability receipt, amounts recoverable 
shall be limited to declared value by as- 
sured at the time of shipment?” This 
would limit insured’s claim to the 
amount recoverable by virtue of the limi- 
tation of liability receipt. This may seem 
novel, he said, but is entirely consistent 
with the trend of judicial decisions. 





Tyographical Error in 
Description Waved Aside 


Pennsylvania supreme court has held 
that Commonwealth Mutual Fire of 
Pennsylvania was not justified in deny- 
ing liability for a fire loss on the ground 
that the building in which the property 
was contained was located not on Sur- 
vey No. 1062 as stated in the policy, 
but on Survey No. 1032. The case was 
Presson vs. Commonwealth Mutual 
Fire, 28 CCH (Fire & Casualty) 365. 

The policy recited the insured property 
as being in a building “occupied as a 
club situated E/S of U. S. highway 61 
on part of U. S. Private Survey No. 
1062 twp. 24 range 14, New Madrid 
county, 1 mile south of Sikeston, state 
of Missouri.” 

The described location of the building 
was given the insurer by a New York 
brokerage agency which had received 
it from an agent at Sikeston, Mo. The 
insured himself did not furnish his agent 
with the description used in the policy 
and testified that Survey No. 1062 or 
1032 meant nothing to him whatsoever. 

The trial judge submitted the case to 
the jury with instructions that if it 
were found that there was no intent on 
the part of the insured to give a false 
description of the location of the prop- 
erty, the jury could conclude that the 
property was properly covered. 

The Pennsylvania supreme court said 
the only mistake the trial judge made 
Was in submitting the case to the jury. 
Binding instructions for the insured 
should have been given. There was not 
a word of evidence to support a find- 
ing that the No. 1062 instead of 1032 
in respect of the U. S. survey was any- 
thing other than a typographical error 
or at worst, an innocent mistake. The 
question involved was, therefore, one 
of law for the court. 

The survey number amounted to no 
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more in the circumstances than incon- 
sequential surplusage, the higher court 
said. The pertinent legal criterion js 
whether there is sufficient description 
exclusive of the erroneous reference to 
identify the building containing the 
property intended to be insured. If 
there is, then the error is an immaterial 
variance with no effect whatsoever upon 
the validity of the policy. 


Warburton Named Pacific 
Fire Manager of Atlantic 


Gilbert A. Warburton, formerly south- 
ern California manager of Cravens, Dar- 
gan & Co., has joined Atlantic Mutual 
as fire manager of the Pacific division. 
He succeeds W. Brewster Davison, who 
recently was promoted to southern Cali- 
fernia manager of Atlantic. 

Mr. Warburton started with Royal at 
New York and in 1932 went with Swett 
& Crawford at San Francisco. 


N.A.I.C. A.&4H. Group to Meet 


The A. & H. study subcommittee of 
the A. & H. committee of N.A.I.C. will 
meet March 1-2 at the N.A.1.C. head- 
quarters at Chicago. This is the group 
that was set up at the meeting in De- 
cember of N.A.I.C. at Los Angeles and 
consists of representatives from Michi- 
gan, California, Minnesota, New Jersey 
and New York and three industry rep- 
resentatives, C. O. Pauley, H. & A. Un- 
derwriters Conference; T. P. Schwarz, 





Standard Accident, representing Bureau 
of A. & H. Underwriters, and M. A. 


Ellis, Metropolitan Life, representing 
the independents. 


Zone 4 Raters { to Meet 


The meeting of Zone 4 commissioners 
at Des Moines March 29-30 will be pre- 
ceded by two meetings of the zone de- 
partment men. On Feb. 26-28. the rating 
units from the zone 4 group covering 
casualty, automobile, fire, inland marine, 
life and A. & H. will meet at Chicago 
in the offices of National Assn. of In- 
surance Commissioners, and the exami- 
ners of Zone 4 will meet at Des Moines, 
March 28-30. 


Ralph J. Strasen, with Western Ad- 
justment at Brainerd, Minn., has been 
appointed captain in charge of plans 
and training of the Minnesota state 
guard. His father, Gerald A. Strasen, 
is Wisconsin state agent of American. 





In the Feb. 1 issue, it was erroneously 
stated that Mrs. Joseph W. Mundus, 
wife of a former president of Michigan 
Assn. of Insurance Agents, was elected 
secretary of the Ann Arbor, Mich., Re- 
publican committee. This should have 
read Mrs. William J. Mundus. 





A 10% increase in insurance carried 
on city school buildings was voted by 
the school board of Shawnee, Okla. 
raising the total coverage for buildings 
and contents to $1,729,860. 





George Dietrich, local agent at Roch- 
ester, N. Y., was honored with a lunch- 
eon given by members of the agency on 
his 85th birthday. 


H. P. Meadows, local agent at Beck- 
ley, has been appointed head of the in- 
surance committee of the West Virginia 
legislature. 





Elmer Shepperd, Ballinger, Tex., has 
completed 40 years as a local agent. He 
established his agency in 1911, in the 


horse and buggy days. In 1939 he sold 
an interest in the agency to John Pur- 
ifoy. 





A bill introduced in theNevada legisla- 
ture would allow fire companies to write 
casualty business and casualty com- 
panies to reciprocate. 





Bankers & Merchants Mutual of Fre- 
mont, Mich., has changed its name to 
Michigan Bankers & Merchants Mutual 

re. 





Insurance Women of Seattle will stagé 
a luncheon and style show Feb. 24. 
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Aetna Elects Sachem, 
Geer, Arnold V.-P.s; 
Advances 7 Others 


Aetna Fire has elected three new 
vice-presidents and six secretaries and 
appointed an assistant manager at Chi- 





cago. 
Henry P. Latham, secretary of 
Aetna and its fire subsidiaries, and 


E. Selden Geer and Winslow H. Arnold, 
secretaries of Century, Aetna’s casualty 


subsidiary, were elected vice-presidents 
of all companies. i 
Frank W. Stickels, assistant secre- 


tary of all companies; Frank A. Aiken 
and Lester C. Layman, assistant secre- 
taries of Aetna and fire subsidiaries; 
Victor H. MacDonald, George T. Hol- 
brook, and Richard K. McWilliams, 
assistant secretaries of Century, were 
elected secretaries of all companies. 

J. George Peterson, general agent in 


the western department, was named 
assistant manager at ‘Chicago. 
In addition, all officers of Aetna and 


its fire subsidiaries were elected to cor- 
responding positions in Century, and 
all Century officials were named to 
similar posts in the fire companies. 

Mr. Latham joined Aetna in 1925 as 
asistant examiner in the home office. He 
has served as secretary since 1947. 

Mr. Geer has been head of the com- 
pensation and public liability insurance 
department since joining Century in 
1926 following many years of insurance 
experience with other companies. He 
has been secretary since 1946. 

Mr. Stickels, with Aetna since 1918, 
has been assistant secretary of all com- 
panies since 1947. Mr. Aiken joined 
Aetna in 1938, left for a time, rejoined 
it in 1945, and was named assistant 
secretary in 1947. 

Mr. Layman, with Aetna since 1937, 
has been assistant secretary since 1948. 
Mr. MacDonald joined the Canadian 
department in 1925, and has been assist- 
ant secretary since 1946. 

Mr. Holbrook joined Century in 1928 
as attorney in the bond claim division. 
He became assistant secretary in 1946. 
Mr. McWilliams joined Century in 1936, 
became manager of Hartford claim divi- 
sion in 1941 and assistant secretary in 
1949. Mr. Peterson joined Aetna as 
a map clerk in 1925. 


Illinois Licenses Exchange 
The Illinois department has granted 
a certificate of authcrity to Farmers Se- 


STOCKS 


By H. W. Cornelius, Bacon, Whipple & 
Co., 135 So. La Salle St., Chicago 
Feb. 6, 1951 

















Div. Bid Asked 
Aetna Casualty ...... 3.00* 105 107 
BOGE WO oocccccses 2.25* 57 58% 
ee” 2.50* 67 68% 
American Alliance ... 1.50* 26 27% 
American Auto ...... 2.00 40 42% 
Am. Equitable ....... 1.25 24%, 25% 
American (N. J.) .... .90 21 22 
American Surety .... 3.00 56 58 
6 ee .65* 57 59 
Camden Fire ........ -15* 21 23 
Continental Casualty. 2.50* 67 68% 
Fire Association ..... 2.60 61 63 
Fireman’s Fund ..... 1.60 51 53 
Firemen’s (N. J.) .... .70 22 23 
iene Pals .....0.... 2.36" 53 55 
Globe & Republic .... .80 12 13 
Great American Fire. 1.50* 32 33 
Hanover Fire ........ 1.60 33 34% 
Hartford Fire ....... 3.00* 129 131 
ks Aas 1.80 34% 35% 
Ins. Co. of North Am. 5.50* 126 128 
Maryland speuanty 0; ee 19% 20% 
Mass. Bonding ...... 1.60 27% 28% 
National Casualty 1.50* 33 35 
National Fire ........ 2.50* 60 62 
National Union ...... 1.60 34%4 36 
New Amsterdam Cas.. 1.50 34 36 
New Hampshire ..... 2.20 41% 43 
North River .. - 1.20 26% 27% 
Ohio Casualty ....... .80 52 Bid 
Phoenix, Conn. ...... 3.00* 79 81 
Preferred Accident aie 3% 3% 
rov. TL an sao 0 tin 6 1.50* 29% 30% 
St. Paul F. & M....... 3.00 129 133 
Security, Conn. “ae oes 1.60 33% 34% 
Springfield F. & M.... 2.00 43 45 
Standard yak By 1.60 34%, 36 
Travelers a re 14.00% 525 532 
i eT: eee 00 47 49 
= aeppee 2.40 67 69 


*Includes extras. 


curity Exchange, inter-insurance ex- 
change with home office at Elgin. Pres- 
ident of the organization, which will 


write all automobile lines, is Howard C. 
Bates. A Chicago cffice has been es- 
tablished at A-1107 Insurance Exchange 
building. Mr. Bates has been in insur- 
ance at Chicago for 45 years. 


Name Civil Defense Chief 


The two Hartfords have named a di- 
rector of first aid and civil defense op- 
erations. He is Charles T. Van Vliet of 
the engineering staff. With the company 
24 years, he has had many years’ ex- 


perience in saiety work. He will organ- 
ize first-aids teams, hold drills, and 
make general disaster preparations. 





Mass. Takes Up Problem 
Of Independent Filings 


Officials of the Massachusetts depart- 
ment and New England Fire Insurance 


Rating Assn. conferred this week in 
Boston on the problem of independent 
filings. 

The business appears to be looking 
for a way to handle these in orderly 
manner. Possibly the rating associa- 


a 


tion would amend its by-laws to en- 
able it to serve as the agent of any 
member or subscriber company or 
reciprocal in making filings of new forms 
or rating plans with the various depart- 
ments. 


The North Dakota house has passed 
a bill authorizing recovery from the 
state unsatisfied judgment fund for in- 
juries suffered in motor vehicle acci- 
dents when persons responsible are not 
identified. 


Charles A. Gibson, local agent at New 
Philadelphia, 0., has taken his brother, 
Richard G. Gibson, into the agency. 
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“She heard he always ‘tends to his knitting’.” 





Leave it to the gals to string a guy along. But we suppose it can’t be helped in this case. 


The jack-of-all-trades reputation of the AG-EMPIRE field man just comes naturally. 


His way of getting things done keeps detail from desks of busy agents and secretaries. 


And when there’s a special job—to help sell prospects, explain rates, to make fire 


prevention suggestions— the AG-EM PIRE man is never “tied up.” He’s on the job, 


tending to his knitting. If you like this kind of helpful service, let us know. 


We're easy to write to. 
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Eyes Application 
of Res Ipsa to 


Aviation Cases 


WASHINGTON-—In spite of an ex- 
cellent safety record since the second 
war in face of unprecedented expansion, 
about 200 persons lose their lives each 


year in accidents of air common car- 
riers, Robert A. McLarty, assistant di- 
rector of the claims department of 


U. S. Aviation Underwriters, said in 
an address here. 

Many aircraft accidents involve a 
crash with no survivors or eye wit- 
nesses, and a common question asked 
by lawyers is: Does res ipsa loquitur, 


the thing speaks for itself, apply? 
Misconceptions on Airline Claims 


There are several misconceptions 
lawyers sometimes have in dealing with 
airline passenger claims. These are, 
Mr. McLarty said: An airline is the 
insurer of the safety of its passengers; 
when an airplane crashes with no sur- 
vivors or eye witnesses the cause is a 
mystery and no investigation of the 
facts ‘is necessary; res ipsa applies to 
all airline passenger cases; an airline 
passenger may allege specific negligence 


and also use res ipsa to establish negli- 
gence; res ipsa will get the case to 
the jury which will certainly return a 


verdict for the passenger. 

Some courts have said that res ipsa 
should not apply to an aviation pas- 
senger case as a matter of law prior to 
trial. The one contrary opinion by a 
trial court is subject to serious ques- 


tion. Others have submitted the ques- 
tion of application to the jury after in- 
structing it (after a fashion) on the 
rules for applying the doctrine (the 
juries almost always finding for the 
defendant). Still other trial courts have 
concluded after hearing all the evidence 
that the doctrine did not apply. The 
appellate courts have also shared this 
sentiment that res ipsa does not apply 
to airline passenger cases. 

What Review of Cases Shows 

A review of the aviation passenger 
cases reveals that in most cases the 
plaintiff has alleged some negligent act 
of the defendant in the operation of 
the airplane. Many plaintiffs made no 
effort to invoke res ipsa and others 
simply used the doctrine to bolster 
their case, either in the trial or appellate 
court. So it can hardly be said that 
every airline passenger will be unable 
to establish a case without the benefit 
of the doctrine. 

This is particularly true today when 
better communications and investigative 
techniques produce more facts about 
how the accident happened, and this in- 
formation is available to the plaintiff 
both through the CAB report and the 
liberal discovery rules. However, in 
some airline cases plaintiff is unable to 
allege, much less prove, specific negli- 
gence, and he may be entitled to the 
doctrine. Therefore, the doctrine should 
be applied to some, but not all, airline 
passenger cases. 

In the early cases the court con- 
sidered the evidence of the plaintiff to 
see if he had either proved the defend- 
ant’s negligence or had established a 
basis for applying res ipsa. Subse- 
quently, the lawyers raised this question 
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by a demurrer to the plaintiff's com- 
plaint prior to trial. Also, the courts 
began to pass the buck to the jury to 
decide whether the doctrine should 
apply, and too often the judge’s ex- 
planation of the doctrine indicated that 
he did not fully grasp its limitations and 
implications himself, and certainly did 
not explain the doctrine so laymen 
could understand it. So, it is little 
wonder that the juries returned all 
kinds of verdicts and the confusion be- 
came confounded. 


Would Help Trial Court 


There is much judicial opinion to the 
effect that res ipsa is not applicable to 
an aviation passenger case as a matter 


of law, many of these decisions being 
written when aviation was in its in- 
fancy, but Mr. McLarty suggests that 


it would be better to consider the appli- 
cation of the doctrine in the light of the 
facts of the particular accident. When 
the rules limiting the application of the 
doctrine are applied to the evidence 
produced by the plaintiff to establish 
(by a preponderance of the evidence) 
that the doctrine should apply, then the 
trial court should be in a better position 
to say whether the doctrine should 
apply. 

Where it is clear that the plaintiff has 
not proved the facts warranting the 
doctrine, then the court should so hold 
and direct a verdict for the defendant. 
However, if the evidence of the plain- 
tiff furnishes some proof, although 
doubtful, that the facts warranting the 
doctrine are present, then these ques- 
tions should be left for the jury to 
answer in deciding whether res ipsa 
should apply and raise an inference of 
negligence against the defendant as a 
preliminary matter prior to considering 
the question of the defendant’s negli- 
gence. 

The plaintiff seeking the benefits of 
the doctrine must justify its application 
to his case, and whether the doctrine is 
applicable to any given case must ulti- 
mately depend on the facts of that par- 
ticular accident. 


Canada’s 1950 Fire Losses 
Believed Highest on Record 


TORONTO—Although official figures 
will not be available for several months, 
preliminary reports indicate that 1950 
was unquestionably the worst year on 
record for fire losses in Canada. 

The total loss is expected to be sub- 


stantially above $100 million, with an 
insurance loss of around $68 million. Net 


fire premiums written are expected to 
be around $128 million, an increase of 
close to $13 million, with losses up 2 5% 
or more. On an earned basis, a ratio of 
around 56% is anticipated. 

Largely responsible for this adverse 
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showing were the fires at Rimouski and 
Cabano, Que., last May—where com- 
bined property losses approximated $30 
million. 

Preliminary reports also indicate that 
1950 was less favorable for automobile 
insurance. Net premiums written are 
estimated at $93 million, compared with 
close to $79 million in 1949. Losses are 
believed to have risen from $41 million 
to $51 million, indicating an overall loss 
ratio of around 55%. 

Casualty net premiums probably will 
reach $107 million against about $88 mil- 
lion in 1949, with a loss ratio of around 
46%. 





Undergraduates Put Out 
Book on Business Careers 


“Career” a book outlining some of the 
needs and opportunities in several busi- 
ness fields, including insurance, has been 
published by undergraduates at Yale. A 
group led by Paul Bancroft, III and 
William A. Douglas, officers of the Yale 
Daily News, were impressed by the 
problem college youths have in deciding 
what business to enter after graduation. 

They describe the inspiration for the 
book as “befuddled young men, exasper- 
ated placement officers, dissatisfied inter- 
viewers.” Students one day register an 
interest in a branch of business or indus- 
try and the next day start exploring a 
completely different field. Also, many 
companies apparently shun college grad- 
uates in favor of older men. 

The idea of the book is to have several 
concerns prominent in a field with pre- 
pared material on the business according 
to Career ideas and pay for the presenta- 
tion. This was the way the book was 
financed. Initial circulation was about 
25,000, some going to college placement 
bureaus. 

The insurance section has presenta- 
tions by Home, Royal-Liverpool, and 
Allstate for fire and casualty, and Con- 
necticut General Life and Equitable So- 
ciety for the life insurers. The presenta- 
tions provide some information on the 
company itself but is aimed largely at 
showing the opportunities in a typical 
company in the field of the college grad- 
uate. Royal-Liverpool breaks down its 
presentation into the need for special 
agents and what the company looks for 
in the way of requirements academic, 
personal, etc.; safety engineers, account- 
ants and statisticians, underwriters, 
claims and loss loss men. 


Stults to Address N. J. Group 


C. Stanley Stults of the Allen & 
Stults Agency at Hightstown, past pres- 
ident New Jersey Assn. of Insurance 
Agents, will speak at the Feb. 15 lunch- 
eon of Casualty Underwriters Assn. of 
New Jersey in Newark. 

















* PLEASE SEND IT TO OUR SSURANCE COMPANY 
==> WE'RE COVERED AGAINST ANY EMERGENCY.” 








Februa 
Char 
On T 
The 
the leg 
revoke 
followil 
showin; 
are “cl 
recover 
party c 
The 
of two 
reporte: 
oper ate 
least Si 
claims. 
T he 
of the 
ona” 
courag¢ 


Open 
Great 
mobile 
Raymo: 
fire anc 
still be 


New . 


Amer 
elected 
Philip ! 
troller; 
secretar 
manage 
secretar 
ager. 


Gulf | 

Vv. W 
and V. 
secretar 
promote 
a 
the fire 
sistant 
treasure 
named 


Electe 
Gilbe 
London 
North, 
have bi 
Adjust: 


To Bu 


Trans 
has pur 
a new 
and str 
pleted, 
$2 milli 


Wortl 


The 
at Hou 
dent of 
by an e 


Open 

Remc 
verse C 
purchas 
home o 
by Apr 
to have 
there a 
bration. 


Boost 
FLID 


Hurley 
isting fi 
and su 
which t 
about 1 
icy is fe 


Open 

Michi 
branch 
will be 
mute, w 
five yea 


Roy 
Los Ai 





ary 8, 1951 


—————== 


mouski and 
here com- 
imated $30 


dicate that 
automobile 
vritten are 
pared with 
Losses are 
$41 million 
overall loss 


»bably will 
ut $88 mil- 
of around 


Out 
Ireers 


ome of the 
veral busi- 
e, has been 
at Yale. A 
t, III and 
of the Yale 
d by the 
in deciding 
sraduation. 
on for the 
n, exasper- 
sfied inter- 
register an 
s or indus- 
xploring a 
so, many 
llege grad- 


ave several 
with pre- 
according 
2 presenta- 
book was 
was about 
placement 


presenta- 
‘pool, and 
and Con- 
1itable So- 
> presenta- 
on on the 
largely at 
a typical 
lege grad- 
down its 
or special 
looks for 
academic, 
5, account- 
rwriters, 


roup 
Allen & 
past pres- 
Insurance 
15 lunch- 
Assn. of 














February 8, 1951 


Charges Chiseling in Ind. 
On Third Party Claims 


The Indiana department has asked 
the legislature for broader powers to 
revoke or suspend licenses of companies, 
following a report made to the senate 
showing that some casualty companies 
are “chiseling” motorists who seek to 
recover property damage under a third- 
party claim. 

The investigating body over a period 
of two years studied 200,000 claims. It 
reported that although most companies 
operate efficient claim departments, at 
least six have been ducking third party 
claims. 

The group also has asked prohibition 
of the practice of compensating agents 
on a “loss ratio” basis because it “en- 
courages few awards”. 


Opens K. C. Claim Office 


Great American has opened an auto- 
mobile claim office at Kansas City, with 
Raymond C, Crews, Jr., as manager. All 
fire and inland marine loss notices will 
still be processed at Chicago. 


New Am. Bankers Officers 


American Bankers of Florida has 
elected Harold L. Buck, vice-president; 
Philip Stoller, vice-president and comp- 
troller; William J. Kappler, assistant 
secretary and underwriting department 
manager, and B. Paul Harvey, assistant 
secretary and claim department man- 
ager. 


Gulf Promotes Five 


V. W. Hagemann, W. H. Mansfield 
and V. B. Hooks, Jr., who have been 
secretaries of Gulf of Dallas, have been 
promoted to assistant vice-presidents. 
C. B. Mansfield has been transferred to 
the fire underwriting department as as- 
sistant secretary. He has been assistant 
treasurer. Robert P. Knight has been 
named assistant treasurer. 


Elected G.A.B. Directors 


Gilbert Kingnan, U. S. manager of 
London & Lancashire, and John A. 
North, president Phoenix-Connecticut, 
have been elected directors of General 
Adjustment Bureau. 


To Build New Home Office 


Transport Indemnity of Los Angeles 
has purchased a site on which to erect 
a new home office building. The land 
and structure, when the latter is com- 
pleted, will represent an expenditure of 
$2 million. 


Wortham’s Home Burns 


The newly-remodeled $350,000 home 
at Houston of Gus. S. Wortham, presi- 
dent of American General, was wrecked 
by an explosion and fire. 


Open New Home Office Soon 


Remodeling of the building at Tra- 
verse City which Michigan Mutual Auto 
purchased last October for use as a 
home office is expected to be completed 
by April 1 and the company expects 
to have many of its Michigan agents 
there at that time for a two-day cele- 
bration. 


Boost Flint Hospital Cover 
FLINT, MICH. — The board of 


Hurley hospital here has cancelled ex- 
isting fire policies on hospital properties 
and substituted a new policy under 
which the total coverage is increased by 
about 12% to $3,100,000. The new pol- 
icy is for a three-year term. 


Opens Bay City Branch 

Michigan Mutual Auto has opened a 
ranch service office at Bay City. It 
will be supervised by Robert F. Winter- 
mute, who has been with Wolverine for 
hive years. 


Roy O. Elmore, resident manager at 
Los Angeles of Hartford Fire, spoke 


1906 San Francisco Fire 
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SERVING INSURANCE 


The Business of Protection 


The excellent reputation of the 
tenants of Chicago’s largest office 
building is consistent with the 
high character of the business 
which they so ably re present. 
They have been instrumental in 
making 175 West Jackson Boule- 
vard the best known insurance 
address in the Middle West. 
Here firms and individuals, 
engaged in the various branches 


of the business of protection, 
enjoy the convenience of quick 
personal contacts with other in- 
surance firms close at hand. It is 
easily understood why insurance 
executives seeking Chicago office 
space give the Insurance Exchange 
Building first consideration. 
Requests for rental informa- 
tion will receive our prompt 
attention. 


INSURANCE EXCHANGE BUILDING 


Chicago’s Largest Office Building 


America’s Greatest Insurance Building 


L. J.SHERIDAN & CO. 
Management Agent 
175 WEST JACKSON BOULEVARD, CHICAGO 4 
Telephone WAbash 2-0756 
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NEWS OF THE COMPANIES 





Seinsheimer, Jr. Is 
New President of 
American Indemnity 


J. Fellman Seinsheimer, Jr., has been 
elected president of American Indem- 
nity of Galveston to succeed his father, 
the late J. F. Seinsheimer, Sr., who died 


two weeks ago. Mr. Seinsheimer, Jr., 
| was also elected president of the affili- 
| ated American Fire of Texas, Indemnity 
Ins. Co. and Texas General Indemnity, 
and also of the allied private corpora- 
tions, American Finance Co. of Gal- 








veston and U. S. Securities Corp. 

After graduating from the Tulane uni- 
versity business school, Mr. Seinsheimer 
was with the Seinsheimer agency of Gal- 
veston for six years. 

In 1941 he joined American Indem- 
nity and was in the various departments 
until 1948 when he was elected a vice- 
president. 


Kansas City F. & M. Shows 
Marked Increases for 1950 
Kansas City F. & M. had marked 
increases in all items of its 1950 opera- 
tions except in net earnings, which were 


a shade smaller than in 1949. The de- 
velopment expense in setting up the 
new casualty division, together with 


abnormal fire and windstorm losses, had 
the effect of reducing earnings by $5,861. 

Net earnings were $202,937, equal to 
$2.03 a share, compared with $197,076, 
or $1.97, in 1949. 

Unearned premium reserve increased 
$674,420, or 36.8%, as against a gain of 
$793,372 in the previous year. 

Total premiums written increased 
17.9% to $7,712,563, as compared with 
$6,539,874 in 1949. Assets were $6,789,- 
855 against $5,440,696, a gain of 24.8%. 

Policyholders’ surplus was $2,671,162, 
as compared with $2,361,185 in 1949. 
The percentage of losses incurred to 
premiums earned was 49.1%, as against 
48.3%. 


|Superior to Hike Capital 


Stockholders of Superior of Dallas 
at the annual meeting voted to in- 
crease capital from $500,000 to $750,000 
and to pay a stock dividend of $150,000. 

Premium income of Superior in 1950 
was $4,577,385, an increase of $323,- 
892 over 1949. Total assets at the year 
end were $4,518,880, up $489,228. Pol- 
icyholders surplus was $1,392,575, a 
gain of $211,849. 


‘Gulf Has Good Year 


Gulf of Texas in 1950 had one of its 
best years, according to President T. R. 
Mansfield. Assets are now $19,263,686, 
up 16.8%, and surplus to policyholders 
is $5,756,110, up 17.2%. 

Unearned premium reserve is $11,213,- 
880, an increase of 15.3%. Net premium 


writings in 1950 were $11,059,611, an 
increase of 11.5%. 
Stockholders at the annual meeting 


voted to issue 6,000 new shares of $10 
par value stock to be sold at $40, thus 
adding $60,000 to capital and $180,000 
to surplus. 


Amer. Bankers Shows Profit 

Written premiums of American Bank- 
ers of Florida in 1950 were $2,282,145, 
resulting in a profit of $56,975 before 
federal tax of $5,203. Assets at Dec. 31 
were $2,335,794. Surplus to policyhold- 
ers was $545,639. 


Republic Hits New Highs 

All time highs in assets and premiums 
written were reached in 1950 by Re- 
public of Texas. Assets rose to $21,- 
098,474, up $4,561,476. Premiums were 
$11,193,563, an increase of $2,136,445. 
Surplus to policyholders, including con- 


tingency reserve, rose to $8,463,477, a 
gain of $2,560,470. The combined loss 
and expense ratio was 87.9%. 

A 10% common stock dividend has 
been approved for stock of record Feb. 
10, in addition to the regular 3% quar- 
terly dividend on common stock and a 
1% quarterly dividend on _ preferred 
stock. 





COMPANY REPORTS 





Surplus in the following company re- 
ports refers to surplus to policy holders. 
American Druggists Fire, Ohio—Assets, $3,- 
116,661, iner., $156,382. Loss res., $31,327. Un- 
earned prem., $365,728. Capital, $750,000. Sur- 


594, decr., $31,723. 
Premiums Losses 
Earned Incurred 
PNG sscdbvedsesscsivecae’ $ 552,745 $ 133,883 
TEE. GOVOTERO cicccvccecs 40,116 42,641 
TWOtAID ce ccccccsssvsces $ 592,861 $ 176,524 


American Fidelity—Assets, $3,820,392, incr., 















$299,424. Loss res., $918,983. Unearned prem., 

$1,039,512. Capital, $1,000,000. Surplus, $504,- 

594, decr., $31, 723. 

errr eee $ 597 $ 79 

iC PePrrrrrer errr rie 25 0 sos se eoee 

Workmen's comp. ...... 333,686 184,500 

Liability (mot auto)..... 223,009 84,715 

Auto liability ........... 344,260 

Auto prop. damage...... 241,702 

Auto phys. damage..... 4,290 

Prop. dam, other than 
OD cdcccncessceeness 8,112 

POS Sccececeevievweos 19,483 

a ree see 43,560 

SO  kasetessencserwave 14,285 

Burglary & theft........ 51, 19,790 
| wrrrrrTererre re $2,189,193 $ 964,781 
American Mutual RKeins.——Assets, $2,437,- 

536, iner., $191,870. Loss res., $87,483. Un- 

earned prem., $426,972. Guaranty fund, $1,- 

125,000. Surplus, $1,350,000, decr., $50,000. 

PID ‘ecccdosvedtvasesoneeee $ 392,347 $ 234,072 

a SONNE cbccssceee : 5 39,999 

Torn., wind., hail (ex. 

Dy isteasegicwemaowe 54,067 28,591 
Sprinkler & water dam- 

EE «di aces iiel Wiig 4-6 phate eae 328 304 
Expl., riot, civil comm... 41 5 
Barthquake ..ccccccccss -7 10 
Inland marine .......... 1,548 1,550 
Aircraft phys. damage... 10 6 
Auto phys. damage...... 59,321 77,195 
Excess of loss.........-. 500,346 551,157 

A sate ass ae éan eae eS $1,053,527 $ 932,889 

Automobile Club of So. Cal.—aAssets, $22,- 
091,727, imer., $2,034,341. Loss res., $969,082. 
Unearned prem., $6,650,524. Surplus, $13,166,- 
572, iner., $988,260. 

Auto prop. damage...... $3,168,415 $1,103,563 

Auto phys. damage...... 8,695,938 2,971,018 
MED .tseecanwesdeoe $11,864,358 $4,074,581 
Celina Mut, Cas.—Assets, $4,654,972, incr., 

$442,024. Loss res., $1,004,003. Unearned 

prem., $1,526,874. Surplus, $1,613,719, inecr., 
$305,820. 

Ce a a ene $ 5,677 §$ 98 

 cscwems oan Oe was 10,940 5,454 

Liability (mot auto)..... 58,984 5,891 

Bwmte MAW .ccccccsecs 1,002,036 618,594 

Auto prop. damage...... 843,664 430,696 

Auto phys. damage..... 1,321,898 432,210 

Prop. dam. other than 
BEEO ciccvcescecseccnes 11,859 3,332 

GIBRD coccccccecesosscss 34,520 16,083 

Burglary & theft...... 22,670 7,074 

Excess of loss reins..... |. aoe ee 
TOUCKIS ccvccvdcoscceses $3,306,184 $1,519,435 
Central Manufacturers Mutual—Assets, $24,- 

995,244, iner., $3,029,921. Loss res., $1,299,- 

863. Unearned prem., $13,528,600. Surplus, 

$7,936,042, iner., $1,099,842 

Fire »,705,739 $1,754,509 

ce, GOVUCEOD cccccvecss 1,244,260 1,173,575 

Torn., wind., hail (ex. 

RE OT eee 14,918 68 
Sprinkler & water dam- 

DED vtisntesacevenases 29,791 26,686 
Expl., riot, civil comm... 12,357 —150 
TT eee 0,706 70 
Ocean marine ........ 170,690 69,260 
Inland marine ......... 931,761 185,442 
Personal property floater —94,301 181,841 
Aircraft phys. damage.. 3,798 2,849 
Auto phys. damage...... 2,962,940 860,735 
Excess of loss reins..... 81,856 382,582 

WOON sacccadecusucs $11,084,513 $3,872,303 

Com’! Travelers Mut. Acc., N. Y¥.—Assets, 
$8,426,743, incr., $406,931. Loss res., $1,568,- 
385. Unearned prem., $1,391,904. Surplus, 
$5,154,284, incr., $131,160. 

Accident & health...... $5,131,762 $3,649,607 
Totals cccccccesccvces $5,131,762 $3,649,607 
Export—Assets, $1,853,014, iner., $301,324. 

Loss res., $49,312. Unearned prem., $123,699. 

Capital, $500,000. Surplus, $1,374,289, iner., 

$176,622. 

I, neaeddewa beet nneess $ 36,176 $ 11,345 

Ext. coverage anes ° 6,881 1,219 

Torn., wind., hail (ex 
a Sars 1,536 310 

Sprinkler & water dam- 

Me cp ewede nes erases : 24 37 
Expl., riot, civil com.... 170) tcc cecse 
Earthquake .......-- R > wsesseses 
Ocean marine .....-..+.-- 55,686 —4,543 
Inland marine .........- 226,248 —320 
Personal property floater 742 33 

Totals acscccccccscces 327,466 $ 8,081 

Farmers Mutual, Neb.—Assets, $2,744,941, 
iner., $207,075. Loss res., $13,421. Unearned 
prem., $819,138. Surplus, $1,790,956, inecr., 


$109,808. 
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Premiums Losses 
Earned Incurred 

eer eT ee re Cr $ 733,958 $ 326,216 

Ext. COVGFABC .....-.200 75,738 41,356 

Torn., wind., hail (ex. 

POD Cacaccuscscwsece 590,237 384,209 
Catastrophe .........e-- 11,915 63,865 

BRAGS 0c cccceccvsscses $1,411,848 $ 809,647 

Indiana Lumbermens Mut.—Assets, $11,- 
918,133, inecr., $1,680,123. Loss res., $817,088, 
Unearned prem., $7,007, Surplus, $3,663,- 
236, iner., $624,876. 

PIG ek cwveceeveses snes $4,716,491 $1,513,434 

Ext. cOverage ........<+- 1,041,329 614,493 

Torn., wind., hail (ex. 

STOPS) acocrccsccscces 
Sprinkler & water dam- 

DE shewreduascneebne 4 
Expl., riot, civil comm... 

Earthquake .......-.---- 

Inland marine ...... 

Auto phys. damage..... 868,485 

TEXCOGB a ccccccccccsccess —48,410 
TOCRIS cccccccsccscvse $6,852,001 
Inter State Assur., Ia.—Assets, $1,139,625, 

incr., $109,948. Loss res., $95,045. Unearned 

prem., $254,124. Surplus, $740,181, incr. $91,- 

053. 

BOMB «oc ccescsasewies $ 297,281 $ 93,581 

BEORIER cccccccnecsescoes 592,030 283,543 

Group A. & Ba. ccccccces 29,024 17,236 
TOURS ccccccsvenceses $ 918,336 $ 394,361 
Iowa Mutual Tornado—Assets, $3,608,734, 

decr., $454,558. Loss res., $477,459. Unearned 

prem., $702,260. Surplus, $2,252,586, decr., 
$132,528. 

Torn., wind., hail....... $4,906,916 $4,309,900 
po) ee $4,906,916 $4,309,900 
Lumber Mutual Fire, Mass.—Assets, $7,- 

034,568, incr., $707,909. Loss res., $304,156. 

Unearned prem., $2,441,915. Surplus, $4,026,- 

030, incrs., $259,267. 

i, Oe ee ree Teer $1,941,175 $ 653,850 

Tet. GOVOGRMO 2 cccciccese 270,451 127,840 

Torn., wind., hail (ex. 

CUGRED sccccccscvceves 15,004 12,481 
Sprinkler & water dam- 

OE. pad watscw ew eee tes 11,170 >, 412 
Expl., riot, civil comm... 362 2 
Earthquake .........-.- 1,005 ame 
Inland marine ......... 8,390 803 
Aircraft phys. dam...... 1 
Auto phys. damage..... 186,149 
Excess coverage .......- —87,895 

MOONEE covecansosdsmand $2,345,817 $ 863,608 

Madison County Mutual Auto., [ll.—Assets, 
$1,453,278, incr., $282,267. Loss res., $223,764. 
Unearned prem., $305,946. Surplus, $883,060, 
decr., $185,167. 

BRS TARY occcscccas $ 163,645 $ 114,159 

Auto prop. damage..... 83,481 89,407 

Auto phys. damage..... 557,038 289,517 

| ee rey ree $ 804,164 $ 493,083 


Millers’ Mutual Fire, Ill.—Assets, $8,799,143, 











iner., $1,101,170. Loss res., $327,269. Un- 
earned prem., $3,393,066. Guaranty fund, 
$200,000. Surplus, $4,807,125, incr., $814,074. 

PEO sctvccccceconsosees $3,039,545 $ 769,464 
Mixt. COVOTRARO .cccccesecs 477,570 189,535 
Torn., wind., hail (ex. 

SIEPE) .cccceccvcossce 126,080 48,073 
Sprinkler & water dam- 

OS a ee a 6,493 7,408 
Expl., riot, civil comm... 409 33 
MOrthaGuake 2... ccccccsvs 2,365 ee 
Inland marine, PPF..... 113,410 29,272 
Auto phys. damage..... 562,370 161,053 
Excess reinsurance ..... 118,359 101,674 

GE §«cowctecureeseone $4,396,601 $1,306,512 

Monarch Life—Assets, $29,248,546,  incr., 
$3,586,738. Loss, res., $1,461,446. Additional 
reserve on non-cancellable H. & A., $2,973,- 
115. Unearned prem., $2,249,473. Capital, 
$1,000,000. Surplus, $5,482,658, incr., $658,487 
BOOM ccvoncvcsescove $ 32,6 $ 15,505 
Health and accident.... 65,117 
ee A. Be Bitaicvnonces 28,931 
Non-can. A. & H........ 4,439,943 
Hospital & Medical ex- 

DORGS. 600005006000 606% 335,836 216,636 

Co ee eee ee $9,526,180 $4,766,134 

National Cas.—Assets, $14,962,607,  iner., 

$664,401. Loss res., $2,886,751. Unearned 
prem., $3,617,004. Capital, $1,500,000. Sur- 
plus, $7,122,643, incr., $1,247,032. 
DD wisbuereecesenea 3 8 $1,371,272 
BEGEEER, cccesecceceseses 1,662,324 
eee BG Mic cccssvasn 3,584,829 
Workmen's comp. ...... 251,329 
Liability (not auto)..... 116,731 
Amie MOREMY «ccccccces 302,156 
Auto prop. damage...... 125,413 
Auto phys. damage..... 790 
Prop. dam. other than 

RE sean enact cveew ewe 
PIGGY cccccccccccssece 
DE 8. bob 06 0468000 000% 

GRD ckieccwoscecsccrees 3, 
Burglary & theft....... 107,959 

DOORS v.vtcseveacdses $13,747,429 

Prudential Fire, Okla.—Assets, $182,247, 

iner., $18,651. Loss res., $1,252. WUnearned 
prem., $26,681. Capital, $100,000. Surplus, 
$142,496, decr., $13,790. 
SE sc ceosonnewan sees ae 1,224 § 1,450 
Ext. coverage .......... 816 77 
Expl., riot, civil comm... SS ... 
Torn., wind., hail (ex. 

SUG) = ccccewaecevovces 16 as 
Inland marine ......... 62 23 
Auto phys. damage..... 1,081 596 

Ee. sicasbacnksid aes $ 3,202 $ »,147 

Reliable Fire, Dayton—Assets, $1,886,972, 
incr., $10,381. Loss res., $130,118. Unearned 
prem., $810,322. Capital, $500,000. Surplus, 
$893,859, incr., $47,724. 

g ) BO TUTTTP CTP CLe eT TTT $ 486,287 $ 202,250 
Ext. coverage .......... 106,874 72,039 
Torn., wind., hail (ex. 

crops) a tbc O.aieecba 6,277 4,791 
Sprinkler & water dam- 

NO pcccsvscsersaveree 1,779 502 
Expl., riot, civil comm... 1,134 292 
MPCMOMRS bic cccvcaves 27 
Inland marine .......... 13,166 

SE Pree ree $ 615,844 








; 











Februat 
South 
$2,394,86 
[nearne 
Surplus, 
Fire o* 
Ext. co\ 
Torn., 
crops) 
Sprinkle 
age 
Expl., rv 


Earthqu 
Inland 1 
Auto li: 
Auto p 
Auto Pp! 
Totals 
Texas 
$26,634. 
$33,509. 
ner., $1 
Workms 
Totals 
Tri-S 
$5,439. 
prem., 


Fidelit: 
Surety 
Glass 
Burgla 
Tota! 
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ms Losses 
d Incurred 
58 $ 326,216 
38 41,356 
37 384,209 
15 63,865 
48 $ 809,647 
Assets, $11,. 
res., $817,088, 
‘plus, $3,663,. 


91 $1,513,434 
29 614,493 





10 50,194 
01 $2,564,164 
8S, $1,139,625, 
15. Unearned 


1, incr. $91,- 
81 $ 693,581 
30 283,543 
24 17,236 


36 «$$ «(394,361 
, 3,608,734, 
59. Unearned 
2,586, deecr., 
16 §=©$ 4,309,900 
16 = 4,309,900 
-Assets, $7,- 
es., $304,156. 
plus, $4,026,- 


5 $ 653,850 


1 127,840 
4 12,481 
0 3,412 
>. 803 
Beaune 
4 65,218 


7 $ 863,608 
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$223,764. 
$883,060, 
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5 $ 114,159 
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8 289,517 
4 $ 493,083 
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769,464 


$1,306,512 
546, iner., 
Additional 
A., $2,973,- 
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65,117 
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,607, iner., 


Unearned 
Sur- 


0,000. 





$7,487,443 
$182,247, 
Unearned 
Surplus, 


$ 1,450 


3 2,147 
$1,886,972, 
Unearned 
. Surplus, 


$ 202,250 








February 8, 1951 


Fire & Cas., 


Southwestern Dallas—Assets, 





$2,394,865, incr., $547,079. Loss res., $93,276. 
Unearned prem., $903,588. Capital $500,000 
Surplus, $1,347,266, decr., $142,374. 
Premiums Losses 
Earned Incurred 
DiPG ccc cccccvcene ---$ 206,703 $ 106,321 
Ext. coverage ....... os 103,398 24,615 
Torn., wind., hail (ex 

CTOPS) eeceeeeveenesces [ae wésaneun 
Sprinkler & water dam- 

BBO -ccccccccesececes . 197 
Expl., riot, civil comm.. 124 
Earthquake ....... r . arora 
Inland marine ...... : 19,305 10,827 
Auto liability ..... , 60,666 18,610 
Auto prop. damage. 44,483 26,530 
Auto phys. damage 325,204 184,413 

Totals .......+...-.--$ 762,061 § 371,639 


Texas Indemnity—Assets, $1,228,015, decr., 


$26,634. Loss Res., $271,046. Unearned prem., 

$33,509. Capital, $300,000. Surplus, $646,639, 

ner., $136,529. 

Workmen’s comp. ...... $ 485,094 $ 403,022 
WeAGIS ccccccccsescces $ 485,094 $ 403,022 
Tri-State, Okla.—Assets, $3,554,276, decr., 

$5,439. Loss Res., $1,013,045. Unearned 

prem., $1,166,89 Capital, $500,000. Surplus, 
$1,009,765, inex $117,800. 

DN! \nceweers oh 6USC con® 3,030 § 89 

Mat. COverage «..-cc0- 730 158 

Torn., wind., hail (ex 
GTORE) cccccccceses | errs ee 

Expl, riot, civil comm R  \evesne ee 

Inland marine ...... 65,953 16,031 

Workmen’s comp. ..... 831,383 451,280 

Liability (not auto).. : 87,005 29,337 

Auto liability ..... P 793,039 474,949 

Auto prop. damage...... 557,700 191,653 

Auto phys. damage.. 784,777 360,623 

Prop. dam other than 
BRD ccccccccccces a 53,414 16,031 

SEE. a biile-e baa dee ea 8-6 460 450 

CE odccceesscvenses Ce) merrrre ry 

ee ori rr 51 98 

Burglary & theft....... Me --ssdaanee 
MET. éstveesssenaene $3,192,297 $1,540,699 


Subject: 


DEDUCTIBLES 


They are the answer in some 
cases; in others ‘‘The defen- 
sive cure is worse than the 
competitive disease!’’ 

How will agents, companies 
and policyholders suffer from 
Fire and Windstorm deduc- 
tibles? 

To find out, send for a free 
copy of ‘‘The Hartford 
Agent’’ article. 


v 


HARTFORD FIRE 
INSURANCE COMPANY 


HARTFORD ACCIDENT AND 
INDEMNITY COMPANY 


Hartford 15, Connecticut 





-" 
IN OFFICE CHAIRS, TOO 


Pope 


Sealing 
IS 2 


specialty! 


~ ale 





/ 


WRITE FOR FREE BOOKLET, “Proper Seat- 
ing is a Specialty.” Explains the importance 
of fitting chairs to the individual and to 
the job. Also a seating service program that 
pays off in better morale, greater efficiency. 
Domore Chair Company, Inc., Department 
233, Elkhart, Indiana. 


DO/MORE “him filltd chai 





FieNATIONAL UNDERWRITER. 


) 
$4,186,948, | 
Unearned 
$1,418,299, incr., 


Western Mutual, Ia. 
incr., $558,664. Less res., 
prem., $2,038,666. 
$446,080. 


-Assets, 
$415,283. 
Surplus, 


Premiums Losses 





Earned Incurred 
a re eer $ 687,027 231,945 
Ext. coverage 268,311 149,531 
Torn., wind., ha (ex 
ee 59,781 
Auto liability ‘ 258,884 
Auto prop. damage 189,055 
Auto phys. damage... 736,837 248,720 
Prop. dam. other than 
Re:  wanaee ews 965 412 
Liability (not auto) 1,832 q 
ae ja 13 5,615 
a ‘ 41, 3,565 
Cas. reins. writte 2. 12,862 
TEMS 6002s $2,762 $1,160,444 





Bennett N.A.LA. Secretary 
Pending Permanent Choice 


Walter H. Bennett, general counsel 
of National Assn. of Insurance Agents, 
has agreed to act as secretary of the | 
organization for the short period of time 
until the 


position can be filled ame 
manently, it has been announced from 
N.A.I.A. headquarters by President | 


Melvin J. Miller and vice-president J. E. | 
Van Vechten. 

The officers, in thanking Mr. Bennett | 
for taking on this responsibility, said | 
a permanent successor to John F. Ne- 
ville, who was recalled to active duty 
with the army, will be selected as soon | 
as possible. | 


Ethier Named State Agent 


Arthur C. Ethier has been named state | 
agent by North British, supervising the | 
eastern Michigan Territory which was 
under the late Clarence A. Dafoe. He 
will continue headquarters at the Michi- 
gan department, 2188 National Bank 
building, Detroit. 


Metzner Examiners’ Speaker | 


Assn. of Fire Insurance Examiners of 
Chicago, will hold a dinner meeting 
at which C. H. Metzner, assistant man- 
ager of Western Underwriters Assn. 
will speak on “New and Contemplated 
Changes in Forms.” 


F.U.A.P. Schedules Wylie 


The nominating committee has pre- 
pared its report for the 75th annual 
meeting of Fire Underwriters Assn. of 
the Pacific at San Francisco on March 


7-8. John M. Wylie, manager for 
Springfield F. & M., is slated for presi- 
dent. John E. Clark, assistant man- 
ager, American of Newark, is sched- 


uled as vice-president. 


$2 Million Houston Fire 


A $2 million fire in downtown Houston | 
last week destroyed or heavily damaged | 
nine buildings on the city’s main street, | 
not far from many of its sky-scrapers. 
The fire battled by some 350 firemen, 
raged out of control for nearly four | 
hours. 





ences | 


Start Pittsburgh Library 


The library committee of the Insur- 
ance Club of Pittsburgh is purchasing 
the nucleus for an insurance library. 
Chairman of the library committee is 
James P. McMahon, Fidelity & Casualty. | 

Following the death of David E. 
Evans, president of D. E. Evans & Son 








agency at Cleveland, Leonard E. Evans, 
vice-president, and Charles Thie, 
retary, will assume the management of 
the agency, with the aid of Glenn E. 
Winney, who has been named treasurer. 
The office of president will not be filled 


for the time being. 
Austin T. Flett, Chicago broker, will 
speak at a luncheon meeting of the 


Milwaukee Board of Underwriters Feb. 
13 on “Meeting Mutual Competition.” 


Rufus A. Putnam, Minneapolis school 
superintendent, spoke at a luncheon 
meeting of Insurance Club of Minne- 
apolis. The program was sponsored by 
Thomas G. Linnell, Inc., general agents. 


sec- | 
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LLING 


OU CAN service your clients 

having foreign property or 
interests —can give them the 
soundest, strongest insurance pro- 
tection in the world, on risks 
abroad of nearly every kind. 

By operating through the 
American Foreign Insurance As- 
sociation, with its highly skilled, 
world-girdling technical staff, you 
will be giving your clients pro- 
tection that is quickly and effici- 
ently arranged, soundly backed, 
and superbly serviced. 

There’s rich opportunity for 
you in the foreign field—through 
the American Foreign Insurance 
Association. 





Place your foreign risks 


through any of 





these outstanding 


| 
Member Companies of 
4 


AFIA 





























INSURANCE? 


AETNA INSURANCE COMPANY 
Established 1819 
THE AMERICAN Ih 

a 


ICAN INSUR 
b 


Established 1930 
SLENS FALLS INDEMNI 
Establi j 1927 
GREAT AMERIC 
Established 1926 
JRD ACCIDENT & INDEMNITY 
Established 1913 
JME INDEMNIT 


HARTF 


THE H 


Estab 

NEW ENGLAND INSUF 
Established 1939 

ST. PAUL-MERCURY INDEMNITY 
Established 1926 





AMERICAN FOREIGN 
INSURANCE ASSOCIATION 


80 MAIDEN LANE- NEW YORK 38,NEW YORK 


CHICAGO OFFICE... Insurance Exchange Building, 175 West Jackson Blvd., Chicago 4, Illinois 


SAN FRANCISCO OFFICE... Mills Building, 220 Bush Street, San Francisco 4, California 


SERVING THE WORLD 


-WIDE OPERATIONS OF 


ITS MEMBER COMPANIES, AND THEIR ASSUREDS 
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Open La. Term Rate 
To Most Classes 





(CONTINUED FROM PAGE 1) 


are based only on the aforesaid prin- 
ciples of term insurance and, therefore, 
should be available to all types of risks 
and that any plan of term insurance not 
following the above principle is dis- 
criminatory and should not be accept- 
able.” 


Tendency Toward Liberalization 


For many years, there has been a 
pronounced tendency toward liberalizing 
the classes of property eligible for term 
rating, but so far no state has gone as 
far as Louisiana. While there is some 
variation from region to region and, to 
a lesser extent, from state to state 
within regions, but in general mercan- 
tile stocks, manufacturing raw stock 
and stock in process, and contents of 
public warehouses have been univer- 


FizNATIONAL UNDERWRITER 


sally ineligible for term rating, if in un- 
sprinklered buildings. For practical 
purposes, these have been the most im- 
portant lines on which insurance could 
be written for not longer than one year, 
although each jurisdiction has had a 
fairly lengthy list of ineligible risks fall- 


ing in specialty classes, such as build- 
ings occupied for fairly hazardous pur- 
poses, such as cotton gins, grain ele- 
vators, unprotected sawmills, etc., and 
specific types of personal property, 
such as baled cotton, grain in elevators, 
etc., and the contents of ineligible 
buildings. Most sprinklered property 
has been generally eligible for term rat- 
ing, except as to reporting forms. At 
one time, many buildings were not elig- 
ible for term rating, but during the late 
1920’s and throughout the 1930's there 
was a steady stream of liberalizations 
in all states, the result being that only 
a few special types of buildings re- 
mained ineligible. The big change in 
Louisiana, thus, will be its effect on 
mercantile and manufacturing stocks. 
Whether the term rule was a matter 


of underwriting or rating—or which it 
should be—has been a matter of debate 
by students of insurance and of the 
rate structure for years. Theoreticians 
on the one hand have argued that rules 
which make one class of property elig- 
ible for term discounts and other in- 
eligible amount to a confession that 
either the base rate for the ineligible 
property is incorrect or that the term 
multiple is in error. O'n the other hand, 
it has been argued that, even assuming 


these underlying factors are correct, 
risks of the ineligible type present so 
much possibility for change during a 


year that no insurer should be expected 


to commit itself to stay on a line for 
three or five years. The argument 
against term rating on reporting forms 
has been that their very nature should 
go against coverage for more than one 
year and also that lack of a term dis- 
count should properly be one of the 


considerations the insured pays for his 
coverage _ automatically following 
changes in values. 
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LEO C. KINNEY, Manager 
1009 Barr Building (6), Washington, D. C. 


Day Phone — STerling 5684 
Night Phone — ORdway 2527 


FLORIDA 
THOMAS M. McELVEEN COMPANY 


Adjusters — All Lines 


811 S. W. 8th Street 
Miami, Florida 
Branch Office: Havana, Cuba 








INDIANA 


DUNCAN & SWAIN 
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Atom Test Damage 
Raises Problems 


(CONTINUED FROM PAGE 1) 





clause, but rather is—or is intended to 
be—a blanket exclusion of damage from 
atomic weapons. 

Should claims be made against insur- 
ance companies under older extended 
coverage endorsements, without the 
atomic fission exclusion, there are at 
least two possible points of argument. 
One is whether nuclear fission is tech- 
nically an “explosion” within the mean- 
ing of an insurance policy. Obviously, 
there is no established legal precedent 
on this point, although many observers 
think a judge would hold that, no mat- 
ter what a scientist may call an atomic 


blast, it is an “explosion” within the 
average person’s concept. 
“Friendly Explosion” Question 

The other possible objection is one 


which has arisen for years in connection 


with claims made by blasting, testing 
heavy artillery, etc., without apparently 
a final answer in court. It is whether 


there can be such a thing as a “friendly 


explosion,” similar to a “friendly fire.” 
It has been argued that an explosion 
set off purposely for a legitimate pur- 
pose and under proper authority — 
which would include these atomic tests 
as well as blasting—is not intended to 
be covered by an insurance policy pro- 
tecting against explosion. This view 


has been argued and kicked around for 


years, but apparently there is no con- 
clusive legal answer. 
Practically speaking, it seems quite 


possible that the government may take 
insurers off the hook in the Nevada 
cases and pay for any damage from 
these blasts without litigation and 
probably with as little publicity as pos- 
sible. Undoubtedly, neither the atomic 
energy commission nor any other gov- 
ernment agency is anxious to reveal ex- 
actly what happened at the proving 
ground and law suits, with subpoenas 
being issued to officials, would scarcely 
be to their liking. 


SAN FRANCISCO VIEWPOINT 


SAN FRANCISCO ~— The first rep- 
erc ussions here from the atomic explo- 
sions at Las Vegas, Nev., indicated 
that the companies would probably dis- 
approve claims for property damage re- 


sulting from the experimental explo- 
sions. 

Most company men here feel that 
insurance covers loss only from actual 
accidents, not from explosions which 
are carefully prepared in advance. The 


question arose following a report that 
one company had received nearly 50 
A-blast damage claims at its Phoenix 
office. Several offices here have received 
one or more such claims. 

Rudolph C. Stange, assistant general 
manager here of National Board, report- 
ed that A-blast damage had been taken 
under consideration by the board’s Pa- 
cific committee at the last meeting. 
However, he said the committee had 
taken no definite policy stand pending 
further developments. 

Unofficially, it is expected that the 
companies will take the same stand as 
was assumed in Hawaii during the last 
war, when practice firing of heavy guns 
caused similar damage. At that time, 
the companies felt as they do now, that 
the government should assume the obli- 
gation. 

The reported claims in Arizona were 
for broken windows and cracked walls. 


The Parker-Kaufman agency 
formed at New Brunswick, Ga., 
C. Kaufman and W. W. Parker. 


HINE'S INSURANCE COUNSEL 


Since 1908 . The Original Insurence 
Low List 


has been 
by John 





Hines Legal Directory, tac. 
Edw. E. Collins, Editor 


First Nat'l Bank Bidg 
CHICAGO 3 
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inland Baske F.U.A. Elects 
R. W. Buechel President 


R. W. Buechel, Home, has been 
elected president of Inland Empire Fire 
Underwriters Assn. Other officers are 
Jack H. Sumner, Cravens, Dargen & 
Co., vice-president and W. H. Riley, St. 


Paul F. & M., secretary. 

Edward Miller, Springfield F. & M., 
explained the manner in which grain 
dealers or warehousemen should report 


their values if they intend to comply 
with state law and keep their depositors 
100% protected. A. S. Juniper, General 
Adjustment Bureau, explained the me- 
chanics of following an adjustment on 
grain warehouse losses, and Alexander 
Rische, superintendent of the Under- 
writers Salvage Co., explained the func- 
tions of his organization. 





Jackson New Home Resident 
Secretary in Minnesota 


John E. Jackson has been made resi 
dent secretary of Home at Minneapolis. 
Mr. Jackson joined Franklin Fire in 
1904, and in 1914 was transferred to 
Wisconsin as special agent. A year later, 
when Franklin was acquired by Home, 
Mr. Jackson was transferred to Minne- 
sota as special agent. In 1930 he be- 
came joint state agent there, and in 
1947 was made manager for Minnesota. 


Paine in New Minn. Post 
Vincent E. Paine has been named 

special agent for Fireman’s Fund group 

in Minnesota with headquarters at Min- 


neapolis. 

Mr. Paine has been with the Fire 
Underwriters Inspection Bureau and 
more recently has been an agency engi- 


neer. 


Plan P. R. in N. M. 

The New Mexico division of Fire Un- 
derwriters Assn. of the Mountain States 
met at Albuquerque last week to out- 
line the 1951 public relations program. 
Robert M. France, Security of New 
Haven, president of the Mountain States 
group, assisted William F. Ehrat, Amer- 
ica Fore, vice-president in charge of 
the New Mexico division, in conducting 
the meeting. 

Monthly meetings have been planned 
to check on results. 


Davis to Ohio Field 

Millers National has named Edward 
Q. Davis, home office underwriter, as 
special agent in Ohio. 

Prior to joining Millers National Mr. 
Davis was in the insurance business for 
16 years. During the war he served 
in the navy. 


G. W. Burney in New Post 


Commercial Union has appointed 


George W. Burney, Jr. special agent 
in western Pennsylvania, with head- 


quarters at Pittsburgh. 

_Mr. Burney was previously with Na- 
tional Fire both in the home office and 
aS a special agent in western Pennsyl- 
vania. He is an air corps veteran. 


To Fete Blue Goose Brass 

Blue Goose grand nest officers will 
hold a meeting at Milwaukee, Feb. 9-10. 
Howard W. Bailey, Pacific Fire, most 
loyal gander of Wisconsin nest, will 
entertain them at dinner on Friday and 
the Wisconsin nest will have them as 
guests at a father and son luncheon on 
Saturday. 


Aetna Names Whalen, Keller 


Aetna Fire has appointed James A. 
W halen as special agent in Illinois, and 
George J. Keller as special agent in 
Indiana. Mr. Whalen, who will have 
headquarters at Chicago, for a number 
ot years operated a local agency in 
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northern Illinois. A specialist in farm 
business, he will devote most of his 
time to this class. 

A navy veteran, Mr. Keller will spe- 
cialize in marine work. He has served 
considerable time in the underwriting 
departments at the home office. His 
headquarters will be at Indianapolis. 


Inspect Atchison Feb. 14-15 
Kansas Fire Prevention Assn. will 

inspect Atchison Feb. 14-15. About 50 

members ere expected to participate. 





The chamber of commerce will hold a 
luncheon for the inspectors. 
Toelle at San Antonio 

\ special meeting of Alamo Field 
Club, San Antonio, with local agents 


as guests, was held Feb. 2 to hear May- 
nard Toelle, Chicago, midwestern super- 
visor for American Foreign, tell of the 
work of his organization. 


Advance Worthington in Va. 

Clarke Worthington has been 
moted from special agent to manager of 
Home at Richmond. He will supervise 
the company’s operations in Virginia, 
exclusive of Alexandria and Arlington 
and Fairfax counties. 


or 
pro 


To Hear Legislative Report 


Iowa Blue and Des Moines 
Casuaity & Surety Club will hold a joint 
Feb. 19 to hear Robert Cole- 
Des Moines report on 


Goose 


session 
flesh, 


attorney, 


insurance bills now before the Iowa leg- 
islature. He is counsel in Jowa for 
National Board. 

T. R. McDonald, Hartford Fire, spoke 
before the Blue Goose this week on the 


recent windstorm damage in the east 
He was staticned in New Jersey han- 
dling claims following the storm. 
Arizona Field Men Elect 
\rizona Fire & Casualty Fieldmen’s 
\ssn. has elected O. M. Cleveland, 


Douglas - Cleveland general agency, 


president. He succeeds Frank Distel, 
Home. Vice-president is Jay C. Wick 
ler, Great American, and Chet Long, 


Chet Long general agency, is secretary 
Colorado Blue Goose will hold its 
annual dinner-dance Feb. 21. J. A. 
Harvey of Braerton, Simonton & Brown 
is chairman 
Suburban New York Field Club at 


its February meeting discussed extended 
and the recent windstorm 


MARINE 


Great Lakes Syndicate Elects 
R. R. Dwelly Chairman 


R. R. Dwelly, North 
elected chairman of Great Lakes Under- 
writing Syndicate at the annual meet- 
ing at New York. All officers were re 
elected, they being: Underwriter and 
secretary, S. D. Livingston; treasurer, 
R. F. Weyant; assistant treasurer, H. 


coverage 
losses. 





\merica, was 
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Dorfman; loss department manager, S. 
Gore, and assistant loss department man- 
T. Birdseye. 

elected as 
American, Connecticut 


ager, T. 


Companies managers for 


three years were 
Fire, North America, Standard Marine, 
Sun, and Universal. 


Settlement Is $549,520 

Detroit & Cleveland Navigation Co. 
in its annual report states that it re- 
ceived an insurance settlement of $549,- 
520 in connection with the collision last 
June of the S.S. City of Cleveland III 
with a Norwegian freighter in Lake 
Huron 


Feibel Makes Change 

Louis Feibel has resigned as assistant 
to the manager in the Chicago inland 
marine department of Boston to become 
assistant to T. R. Keegan, who is in- 
land marine manager in the midwest 
division of Atlantic Mutual at Chicago. 
Mr. Feibel has been with Boston the 
past four years associated with H. E 
Cornwall, who just recently went with 
Johnson & Higgins at Chicago. Prior 
to that Mr. Feibel was with Pearl at 
Chicago in the marine department and 
his earlier experience was with Corroon 
& Reynolds in the fire brokerage de- 
partment. 


brothers, 
Jenkins 
iad been 


George and Frank Jenkins 
organized the George A 
Gastonia, VN. C. They- 
separate agencies 


have 
agency at 
operating 

Insurance Women of Joplin, Mo., heard 
a talk on dwelling and household cover- 
a and relations of an agency with 
the public by Edward B. Sweitz, Missouri, 
tate agent of Atlas 





They'll have plenty when they are forced to live in a hotel and eat “out” 
while their home is being repaired or rebuilt after an unexpected disaster. 
“Extras” even a comfortably situated family might find burdensome. 


Your customers will, too late perhaps, realize how much cheaper it is 
to live at home. Too late will they be made aware of the economy of 
Additional Living Expense Insurance to pay the “above normal” living 
expenses. Will you wait until it’s too late before you tell your customers 


about this fine policy? 





Royal-Liverpool agents are 
doing a fine job selling this 
policy with the help of the 
folder “When you can’t live 
in your own home.” Royal- 
Live | agents may secure 
additional quantities from 
the Advertising Department. 





ROYALLIVERPOOL INSURANCE GROUP 





CASUALTY + FIRE « 
150 WILLIAM ST., NEW YORK 38, N.Y. 


MARINE 


ROYAL INSURANCE COMPANY, LIMITED - ROYAL INDEMNITY COMPANY - AMERICAN & 
FOREIGN INSURANCE COMPANY - THE BRITISH & FOREIGN MARINE INSURANCE CO., 
LTD. - NEWARK INSURANCE COMPANY - QUEEN INSURANCE COMPANY OF AMERICA 


THE LIVERPOOL & LONDON & GLOBE INSURANCE CO. LIMITED - GLOBE INDEMNITY 
COMPANY + STAR INSURANCE COMPANY OF AMERICA - THAMES & MERSEY MARINE 
INSURANCE COMPANY, LTD. 


+ VIRGINIA FIRE & MARINE INSURANCE COMPANY 
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NEW YORK 





BURNETT JOINS A.I.U, 


American International 
ers has named Edward G. Burnett to 
the New York brokerage department. 
He attended Rutgers aud operated his 
own brokerage office in New Jersey be- 
fore joining Sterling Products Interna- 
tional as insurance manager for the for- 
eign division of Sterling Drug. 


Underwrit- 


WUNDERLE ADDRESSES BROKERS 


Robert Wunderle, supervising under- 
writer for Royal-Liverpool at Brooklyn, 
discussed recent changes in the burglary 
and liability manuals before Brooklyn 
Insurance Brokers Assn. at its February 
meeting. ‘ 


FOX & PIER ELECTS OFFICERS 


_Fox & Pier, general brokers at New 
York City, has elected John K. Cowper- 
thwaite, president; Robert G. Knott, 





—— 
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vice-president, and E. Tunnicliff Fox, 
Jr., vice-president and treasurer. 


COMMITTEE CHAIRMEN NAMED 


Assn. of Local Agents of New York 
City has announced the replacing ot 
Alfred Jaffe, Sr., with John B. Theurer. 
The standing committees elected these 
committee chairmen: Harold R. Hail, 
executive; Joseph L. O’Brien, member- 
ship, and John B. Theurer, public re- 
lations. 

Seaboard Fire & Marine has appointed 
O’Brien & O’Brien, 90 John street, New 
York City, agents for metropolitan and 
suburban territory. 


CHICAGO 


HEADS CRAMSIE 





LIFE 

Clarence A. Melohn has been named 
manager of the life department of the 
Cramsie, Laadt Agency in Chicago. Mr. 
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JUNIOR FIRE ADJUSTERS 
OPPORTUNITY 


In building our organization for the future we 
are prepared to consider employing in each of 
our five offices a junior fire adjuster. 


If you are interested, and believe yourself to 
be qualified, please communicate, in writing 
only, with the undersigned giving full particu- 
lars. 


A. T. PERSSON, President 


TOPLIS & HARDING, WAGNER & 
GLIDDEN, INC. 


BOSTON NEW YORK DETROIT 
LOS ANGELES 


CHICAGO 








Outstanding opportunity 
for qualified 


AGENCY MANAGER 


Accident, Health, and 
Hospitalization Field. 


Here is your chance to develop your 
own agency force. Address D-66, 
The National Underwriter, 175 W. 
Jackson Blvd., Chicago 4, Ill. 


Here is an outstanding oppor- 
tunity for you if you are quali- 
fied to 
Health, and Hospitalization busi- 


conserve Accident, 


ness through your letters. Ad- 
dress D-67, The National Under- 
175 W. Jackson Blvd., 
Chicago 4, Illinois. 


writer, 














EXPERIENCED BOND UNDERWRITER 


Los Angeles Branch Office. Please give age, 
experience and salary requirements. All replies 
confidential. Address F. G. Bradley, Bond 
Manager, United Pacific Insurance Co., 810 
Seuth Spring Street, Los Angeles 14, Cal. 


WANTED 


Field men to serve as Special Agents for 
Western Michigan and Western Illinois ter- 
ritories handling general casualty, automo- 
bile, general liability, fire, and bond sales 
promotion. These are good opportunities 
which are open due to an aggressive ex- 
pansion program. Apply Personnel Depart- 
ment, Auto-Owners Insurance Company, 
615 North Capitol, Lansing 3, Michigan. 








FOR MISSOURI AND VICINITY 


Group of stock companies can use fire preven- 
tion and insurance service man acquainted with 
sprinklered and unsprinklered special hazard 
risks. State fully qualifications and approxi- 
mate salary desired. Address D-65, The National 
yo ag 175 W. Jackson Blvd., Chicago 
, Hlinois. 








EXPERIENCED 
FIELD REPRESENTATIVE 


Wanted for Eastern Indiana. Prefer multiple 
line man but will train experienced fire man in 
casualty and surety or vice-versa. All replies 
confidential. Give experience, age, salary ex- 
pected. Address D-70, The National Underwriter, 
175 W. Jackson Blvd., Chicago 4, Illinois. 








WANTED 


Experienced Underwriter and producer of Fidel- 
Ity and BBB for executive position in Home 
Office of well known West Coast company. In 
reply give full particulars regarding experience, 
background and salary required. Address D-36, 
The National Underwriter, 175 W. Jackson Blvd., 
Chicago 4, Illinois. 





WANTED — LOSS MAN 
Company office in Chicago now writing Fire and 
Allied Lines needs ioss man, preferably with 
some Casualty experience. Excellent opportunity. 
Give qualifications, etc. in reply. Address D-73, 
The National Underwriter, 175 W. Jackson Bivd., 
Chicago 4, Illinois. 








WANTED — CLAIMS ATTORNEY 
For the home office of a midwestern casualty 
company. Must be thoroughly experienced in 
the handling of automobile, liability claims. 
Salary commensurate with ability. Give full 
particulars regarding experience and salary 
wanted. Replies confidential. Address D-7I, 
The National Underwriter, 175 W. Jackson Blvd., 
Chicago 4, Ill. 





CASUALTY PRODUCER-MANAGER 
Wanted to open Kansas City branch office beginning 
with development of Kansas City and Western Mis- 
souri. Future development of lowa and Nebraska 
available. Multiple-line operations desired with fire 
facilities now or later. Underwriting background 
preferred. Address R. F. Miller, Vice President, 
Trinity Universal Insurance Co., Dallas, Texas. 














‘ 


Melohn been in the life insurance 
business Chicago since 1937 with 
Provident Mutual, Continental Assur- 
ance as supervisor and American Na- 
tional. He is an army veteran. 


has 
in 


Edward Muno, formerly with Thomas 
T. North, Inc., Chicago independent ad- 
juster, has taken charge of the claims 
department in the Chicago office of 
Jones & Whitlock. He succeeds Mabel 
Solomon who is retiring after many 
years with this organization. 


Joseph Bankowski of the collector of 
internal revenue office will address a 
dinner of Chicago Insurance Account- 
ants Assn. on Feb. 15 on personal and 
small business income tax returns. 


Williams to Top Gray Co. 
Post, Reimann Chairman 


At the annual meeting of the Fred 
L. Gray Co., large Minneapolis general 
agency, J. Emile 
Reimann was elect- 
ed chairman and 
Wheaton A. Wil- 
liams, who has 
been executive 
vice-president, was 
named president. 
George B. Stephen- 
son became execu- 
tive vice-president; 


Herbert W. Ni- 





colle, Clarence F. 
Clark and Ray G. 

3utts, vice-presi- 
dents; Harry A. W. A. Williams 
Paulsen, secretary- 
treasurer, and Emil T. Anderson, as- 
sistant secretary. Mr. Williams is a 
past president of National Assn. of 
Casualty & Surety Agents. 

Ernest A. Blume was appointed 


manager of the fire division and Earl 
W. Loose superintendent of agencies. 
The agency has been in operation for 
60 years. 


Mutual Casualty Companies 
Set Dates for Conferences 


Conference of Mutual Casualty Com- 
panies has announced dates for confer- 
ences to be held this year. 

March 8-9, underwriting (auto and 
general casualty), Chicago; May 10-11, 
management (officers and executives), 
Highland Park, Ill.; June 21-22, account- 
ing and statistical (office methods and 


procedures), Chicago; Oct. 1-3, sales 
and agency (annual meeting), Detroit; 
Nov. 15-16, claims (auto and general 


casualty), Chicago. 


Ohio Independents to Meet 


Independent Insurance Agents. of 
Ohio will hold its annual business con- 
ference at Columbus Feb. 7. 

Luncheon speaker will be D. W. Mc- 
Ginnis, vice-president Motors Ins. Corp., 
New York City, on “Getting the Full 
Value of One’s Insurance Agency.” 
C. W. Medick, L. E. & C. W. Medick 
Co., Columbus, will preside at a round- 
table and the speaker at the banquet 
will be Congressman Halleck of Indiana. 





Hildreth to Coast Agency 


Stuart G. Thompson-Elwell Co., gen- 
eral agents, has appointed Jack Hildreth 
to the miscellaneous casualty and inland 
marine department at the head office in 
Seattle. 

Mr. Hildreth started in the business 
in the home office of General of Seattle 
in 1932. In 1938 he was transferred 
to St. Louis and in 1946 went with 
National Surety at Chicago. 


Drais to Portland Agency 


Jewett, Barton, Leavy & Kern, Port- 
land, Ore., agency, has appointed Don 
G. Drais as manager of the casualty 
and surety department. 

Mr. Drais, who has been in the busi- 
ness since 1934, formerly was with 
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Founders as manager of the casualty 
department at San Francisco. 


Made So. British General Agent 


South British has appointed the Ben- 
son Co. of Salt Lake City as general 
agents for Idaho and Utah. The Benson 
Co., supervising general agents since 
1932, is one of the largest general 
agencies between Denver and the Pa- 
cific Coast. All classes of business ex- 
cept life are handled. 


N. W. General Agents Meet 

Northwest General Agents Assn. held 
a luncheon meeting at Seattle. Bills 
affecting insurance under consideration 
by the current legislature were dis- 
cussed. 


Karl Kleve & Co., one of Cincinnati's 


oldest local agencies, moved to new 
quarters at 3126 Harrison avenue in 


suburban Westwood Feb. 1. The agen- 
cy has been located downtown since its 
founding in 1885 by the grandfather of 
Karl Kleve, who is the third generation 
of his family in the business. 


Walker, local agent at Athens, 
taken his son-in-law, James R., 
into the agency. 


E. R. 
O., has 
Ebright, 





WHERE TO PLACE 
YOUR BUSINESS 


A guide or directory of responsible and 

adequately equipped local agents. These 

offices have nation-wide facilities for has 
dling your out-of-state business. 





ILLINOIS 


CRITCHELL - MILLER 
INSURANCE AGENCY 


Established 1896 
insurance Exchange Building 
CHICAGO 











FRED. S. JAMES & Co. 


Simee INSURANCE 1872 
One North La Salle Street 
CHicaco 


FI 6-3000 


New York San Francisco 








Moore, Case, Lyman & Hubbard 
General Agents 
175 W. JACKSON BLVD. 
CHICAGO 
WaAbash 2-0400 








ROLLINS BURDICK HUNTER CO. 
231 S. LaSalle St. 
Chicago 
Telephone: ANdover 3-5000 


New York Seattle 











MICHIGAN 





Detroit Insurance Agency 


G. W. Carter, Pres. 
H. L. Newman, Vice-Pres. 
Louis J. Lopper, Sec.-Treas. 


Fisher Bldg. Detroit, Mich. 





WISCONSIN 





Chris Schroeder & Son, Inc. 
210 E. Michigan St. MILWAUKEB 
Engineering Services—AU Lines 


The largest insurance agency in the 
State of Wisconsin 
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| Gen'l Seattle, Mowing 


Livened by Stockholder 


The annual meeting of General Amer- 
ica Corp. at Seattle ‘last week was en- 
livened by an exchange between Presi- 
dent H. K. Dent and a stockholder who 
favored increasing the dividends. 

At the beginning of the meeting, Mr. 
Dent announced that the management 
had received proxies for far more than a 
majority of the outstanding shares. The 
directors were reelected, and Mr. Dent 
in his report said that the company 
would declare its usual 75 cent quarterly 
dividend, adding that he did not feel it 
improbable “for us to consider some 
change in the policy in the compara- 
tively near future, without effecting the 
soundness of our company from either 
the policyholders or stockholders stand- 
point. 

Earnings for 1950 were $39.13 a share 
compared with $47.84 for 1949. How- 
ever, Mr. Dent said he opposed in- 
creased dividends at this time because 
of the need for additional capital to fi- 
nance the rapidly growing business. He 
pointed out that this means a consider- 
able enhancement in the stock’s value, 
the present market price of $299 a share 
being 387% of the company’s depression 
high. 





SPECIALIZING IN 
PLACEMENT OF 


URPLUS 
EXCESS LINES 


AMERICAN 
COMPANIES 
AND 
LLOYD'S 


No Warranty Company 
Necessery 


® 
Inquiries Invited 


SPECIAL RISK AGENCY 
175 W. Jackson Bivd. 


Chicago 4, Ill. 
Telephone WAbash 2-8128 








Coats & Burchard Company 


Appraisers 


For correct coverage 
and preof of loss 


Chieago New York 
- Nashville 
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a ‘J Burlington 
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The Pioneer Organization 
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Robert C. Bunn, who owns 75 shares, 
had attempted to line up a block of 
stockholders who are dissatisfied with 
the conservative dividend policy. He 
said he would like to see a 10 for 1 stock 
split. “I don’t want falsely inflated spec- 
ulative stock,” Mr. Dent shot back. “If 
you need the money, sell a few shares, 
don’t waste it on proxies. They won't 
do you any good. We can’t run this 
company just for you, Mr. Bunn. If you 
want to run a company, go organize 
another one. I did.” 


1,200 Attend 50-Year 
Banquet of Phila. Society 


An exceptionally large 
about 1,200 attended the 
sary banquet of Insurance Society of 
Philadelphia and they were greeted 
with a very enjoyable program. Dr. 
Nicolas Nyaradi, ex-minister of finance 
of Hungary, gave a revealing talk on 
the subject “Is Russia Ready for the 
Final Showdown?” The guest of honor, 
Commissioner Leslie, also spoke. 

Kenneth B. Hatch, society president, 
gave a brief resumé of the organization’s 
50 years, stressing the steady upbuild- 
ing of the educational facilities. He 
mentioned more than $6,000 has been 
contributed to extend library facilities. 
John Glendenning of the Home acted as 
toastmaster in the place of Harold V. 
Smith, Home president, who was unable 
to attend. A fine program of entertain- 
ment concluded the event. 


Growing Black Market 
Points to More Hijacking 


Reports of growing black markets are 
being received from many places as 
supplies of goods run low in lines di- 
rectly affected by either war production 
or government controls, Cargo Protec- 
tion Bureau of New York reports. 

Television and radio are already being 
affected and are going to be hit hard, 
both in the area of finished sets and 
parts and supplies, the bureau says. 
Textiles, which were in abundant sup- 
ply only a few months ago are now ap- 
proaching acute shortage stages. Heavy 
metals, rapidly being diverted to war 
production, are definitely indicated in 
the gray market area today. 

This all points to an increased theft 
hazard for goods moving via truck. 
Thefts and hijackings of truck cargoes 
turned up sharply the latter part of 
1950. Theft areas have widened and 
theft lists have expanded to include in 
large volume many items not listed in 
a major way in past years. 


New Neb. Tax Plan 


A bill to substitute the basis of taxa- 
tion of fire companies has been intro- 
duced in Nebraska. It would provide for 
a flat 2% tax on premiums in lieu of the 
present system whereunder the com- 
panies pay to the counties and districts 
on their premiums similar to a property 
tax, the amount sometimes being as 
much as 6% of premiums. 

A multiple line bill has also been in- 
troduced in the legislature, Nebraska be- 
ing one of the few states not having a 
multiple line law. 


turnout of 
50th anniver- 








To Survey Licensing Plans 


The Canadian insurance department 
plans to conduct a comprehensive sur- 
vey with respect to licensing and regula- 
tion of agents. The survey will also 
cover the practice of insurers in con- 
nection with salaried employes who 
solicit insurance directly or indirectly. 





Keith F. Kelley of Fort Worth has 
been appointed chairman of the senate 
insurance committee of the Texas legis- 
lature. 

Producers Underwriting Corp. of Oak- 
land, Cal., will shortly enter the gen- 
eral liability field. 





Bert Harding, a local agent at Wau- 
sau, Wis., for 35 years, and Fred Pophal, 
who entered the business last fall, have 
formed the Hardin-Pophal agency there. 
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BOEING STRATOFREICHTER 


HEN air cargo moves at three miles a minute—and every 


minute means money—then air cargo insurance service must 


move at the speed of flight, too. 


But, as in aviation itself,—speed and precision in insurance service 
require years and years of practical experience and a world of 
knowledge. And a mind open to change! 


That is why our policies, which protect shipments everywhere, are 


not only firmly based on sound insurance principles;—but are 
kept in step with rapidly changing air transportation developments 


at all times. 


Let us aid you in maintaining proper air carge coverage for your 


clients. 


Wm. H. M°GEE & Co., Inc. 


Underwriters of Everything in Transit 


‘111 John Street 


SERVI 
em | @ BOSTON CHICAGO 


CE OFFICES 
s @ COLUMBUS, O. @e 
ANGELES @ ay 2A ORLEANS @ PHILADELPHIA. @ SAN FRANCISCO 


SEATTLE @ TAMPA @ TORON 


New York City 


DALLAS @ HOUSTON 





Group Service 


in One 


Fire and Windstorm 
and all Allied Lines 


All forms Casualty Insurance 
Aviation Insurance 
Fidelity and Surety Bonds 


Natioa-wide Ciaim Service 





Company 





A STOCK COMPARY 


AMERICAN FIRE AND CASUALTY COMPANY 


Orlando, Florida 
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No Secret Formula Needed 


When an insurance salesman puts his 
mind definitely on winning he will reach 
his goal. He does not know 
all the tricks of salesmanship, nor does 
man. 


have to 


he have to be a high powered 
Enthusiasm and determination together 


linked up with industry will cause him 


to reach his mark. Some agents seem 


to think that there is some mysterious 


or esoteric formula for sales success. 
That is not true. Success after all is 
based on conscientious, intelligent ef- 


fort and a desire and determination to 


win. 


Need Mobilization Plan 


Though loss men and adjusters were 
overwhelmed by the great Nov. 25 wind- 
storm in the east they were not sur- 
prised as many of them long have fore- 
that kind of situation 


seriously considered 


seen and have 


how it could be 
met. There simply are not enough ad- 
justers and as a practical matter cannot 
be to meet a mountain of losses 
duced either by a quick series of storms 
of the size that occurred last May in 
the midwest, or produced in tremendous 
volume in one day over a wide area as 
was the case in the northeast last No- 
vember. 

The result has been literally to swamp 
the staffs of the 
the independent and General Adjustment 
adjusters. Neither there 
been enough competent office help to 
keep ahead of the paper work that the 
Nov. 25 storm entailed. 

It is quite apparent that the possi- 
bilities of this sort of thing arising with 


pro- 


loss companies and 


Bureau has 


greater frequency in the future are in- 
creasing and not diminishing. There is 
still much strong opposition to the $50 
deductible on the windstorm portion of 


the E.C. In addition, there is now 


being promulgated country over an ad- 
dition to extended coverage which 
includes ice damage. Loss men recall 


that late in 1948 there was an ice storm 
along the eastern seaboard, particularly 
in the thickly populated, high value area 
in and around New York City, Newark, 
that in sections resulted in 
damage to at least one in every three 
The 
eaves, drain pipes, trees and shrubs, etc. 
that 


as time goes along and more and more 


etc., some 


houses. damage was to _ roofs, 


Here is another type of weather 


added E.C. will subject 
number of 


people buy the 
the companies to the vast 
losses that now arise chiefly from the 
wind cover. 

Several adjusters have conceived and 
discussed a kind of industry wide mo- 
bilization under circumstances of this 
sort. The problem is one for the entire 
business. One adjuster describes what 
is needed as a “citizen’s army” for han- 
dling catastrophes like this. Adjusters 
believe that if the companies are to con- 
tinue writing covers which produce in a 
day or in a few days vast numbers of 
losses, 200,000 to 500,000, then 
they must create the personnel to ad- 
minister that kind of situation and per- 
form the loss work. 

This would be 
large percentage of all 
throughout the business the rudiments 
of adjusting and of handling loss papers 
could be thrown into the 
This per- 
from the 


from 


to teach a 
employes 


solution 


so that they 


battle when one develops. 


sonnel of would be 


insurance population. 


course 


Adjusters also see the necessity of 
achieving as many shortcuts as pos- 
sible, perhaps on a permanent rather 


than a temporary basis, certainly for use 
storm comes 


direction is 


size 

along. this 
being made during the present experi- 
ence. For example, the companies have 
dispensed with written reports on losses 
up to $500. Adjusters simply forward 
an estimate of the repair bill, statement 


whenever a_ giant 


Progress in 


and bill for services with proof of loss, 
the latter rubber stamped to the effect 
that this is catastrophe No. 15 for Na- 
statistical This 


tional Board 


provided considerable relief. 


purposes. 


Doing Homely Things Well 


John D. Rockefeller once said that the 
secret of success is doing a common 
duty uncommonly well. Some times we 
are all prone to regard some of the tasks 
assigned to us as insignificant and in- 
We would prefer to 
tackle the more important and engross- 


consequential. 


that have 


rendering 


ing ones. We feel got 
the stage of small 
Yet after all it is a test of 
character when one is asked to do some- 
thing that small and do it 
just as intelligently and completely as 
if it were something of vast importance. 


we 
beyond 
service. 


may seem 


PERSONALS 


George H. Duxbury, U. S. manager of 
North British & Mercantile, is now 
enjoying a stay in Florida after having 
been away from the office for some time 
due to illness. 

James Eldridge of Chicago, director 
of Johnson & Higgins in charge of the 
marine department, is in Phoenix, Ariz., 
for a few weeks. 

Lewis W. Douglas, former ambas- 
sador to Great Britain and chairman of 
Mutual Life, has been appointed to the 
executive committee of the United 
States branch of Employers Liability. 

The staff of 





entire home office Na- 
tional Fire assembled last week to honor 
John C. Conklin, who has completed his 
50 years with the company at the home 
office. Mr. Conklin was presented a 
gold watch by F. C. Layton, chairman 
and a testimonial speech was given by 
Pres. H. B. Collamore. Mr. Conklin 
recited anecdotes about the past. He 
has served under four of the five presi- 
dents of the company. 

Sidney O. Smith, president in 1936 of 
National Assn. of Insurance Agents, 
who has been confined to his home at 
Gainesville, Ga., by illness for the past 
year, is now able to get down to his 
office nearly every afternoon to get his 
mail and pass the time of day with his 
associates there. His agency is Sidney 
O. Smith, Inc. His partner John How- 
ard Davis is on a trip to New York and 
Hartford this week. He is immediate 
past-president of Georgia Assn. of In- 
surance Agents. 

John M. Kidd, deputy U. S. manager 
of Norwich Union, has recovered from 
the injuries he suffered in an automo- 
bile accident last November near Pater- 
son, N. J., and is back on the job full 
time. 

A. G. Hahn, cashier of Ocean Acci- 
dent at the New York head office, re- 
turned to his office this week upon 
recovery from a gall bladder operation. 
An Ocean man 45 years, he is the oldest 
U. S. employe in years of service. 

G. M. Haines, retired U. S. general 
attorney of Phoenix of London, is en- 
joying a stay at La Jolla, Cal., during 
the winter season. He has a place for 
the summer period on the water near 
Greenport, L. I. 

Russell D. Hobbs of Chicago, general 
manager of Western Actuarial Bureau, 
and Mrs. Hobbs are sailing Friday on 
a Caribbean trip. 

John G. Segerdahl, office manager at 
Chicago for National Fire, was honored 
at a luncheon attended by associates 
and given by E. H. Forkel, vice-presi- 
dent, marking his 40th year with the 
company. He was presented with a 


DEATHS 


E. F. CUNNINGHAM, assistant man- 





ager of North British at Detroit since 
1926 and with the group since 1920, 
died after a prolonged illness. 

T. W. MAGNUSON, 33, assistant 


superintendent of the surety claim de- 
partment of Continental Casualty at 
Chicago, died on his way to work from 
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have been 


He had 


a heart attack which may 
brought on by sub-zero cold. 
been with Continental for six years 
and prior to that was with Lumber- 
mens Mutual Casualty in Chicago. 
EUGENE P. BERRY, former 
Michigan commissioner, died following 
a heart attack while walking near his 
home at Detroit. He served one term 


68, 





EUGENE P. BERRY 


as head of the insurance department 
in 1941-42 as an appointee of Gov. Van 
Wagoner. Earlier, in 1933-34, he had 
served as a commissioner in the de- 
partment of labor and industry, which 
administers the workmen’s compensa- 
tion act. 

ROBERT R. CLARK, former U. S. 
manager of Caledonian group, died 
after an extended illness. He was presi- 
dent of William A. Muller & Co., gen- 
eral agency at Boston, since his retire- 


ROBERT R. CLARK 


ment in 1941. He started his career 
with the Muller agency in 1908, later 
serving as special agent for Newark 


Fire in New England. He then became 
general agent of Caledonian for the 
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New England states and later was ad- 
vanced to executive general agent at 
the head office. He was appointed U. S. 
manager in 1927. 

HIRAM E. WILSON, 66, retired 
vice-president of Michigan Millers Mu- 
tual Fire, died in a Coldwater, Mich 
hospital Tuesday of injuries sustained 
jn a highway acident earlier in the day. 
Mr. and Mrs.Wilson had left that morn- 
ing for a California vacation. Mrs. Wil- 
son was killed instantly. Mr. Wilson 
retired Jan. 1 after 43 years with the 
company. He started as a bookkeeper, 
and later served as an underwriter, gen- 
eral agent, and asistant secretary before 
being named vice-president in 1935. 

MRS. MARTHA M. BELCHER, 93, 
widow of Charles E. Belcher, for many 
years publisher of the Standard, insur- 
ance weekly that circulates in New Eng- 
land, died at the home of a daughter in 
Newton, Mass. She used to accompany 
her husband on some of his trips to in- 
surance meetings. 

RANDOLPH A. ELIASSEN, 50, 
Cuyahoga county special agent of Loy- 
alty group at Cleveland, died at his 
home there of a heart attack resulting 
from snow shoveling. He had been with 
Loyalty group about 15 years and pre- 
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MEAN NEW 
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R evised insurance cover- 
age based on Continuous 
Appraisal Service pre- 
vents unnecessary over- 
insurance — hazardous 
under-iiisurance. It facil- 
itates loss adjustments. 
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AVAILABLE} 
FIRE & CASUALTY 
MANAGER 


A man with definite execu- 
tive ability in both fire and 
casualty lines. His 21 years 
experience would fit him to 
set up either a fire or casu- 
alty company. 


FERGASON PERSONNEL 


330 S. Wells Street HArrison 7-9040 
Chicago 6, Illinois 
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viously with National Liberty and Cor- 
roon & Reynolds. 

LAWRENCE P. McGEE, 54, resi- 
dent vice-president at New Orleans of 
American Surety, died at his home 
there. Mr. McGee had served as vice- 
president there since 1947. 

JOHN S. WHITTEMORE, 75, sec- 
retary of Eastern 
Commercial Trav- 
elers of Boston, 
died there. He had 
served for many 
years as secretary 
of International 
Federation of Com- 
mercial Travelers 
Insurance Organi- 
zations, and was a 
former president of 
Boston Assn. of A. 
& H. Underwriters. 
He served six years 
in the Massachu- 
setts legislature and 
was active in civic affairs at 


J. S. Whittemore 


Newton- 


ville, where he had resided for 28 
years. 

CHARLES W. HUBBARD, 47, Kilmar- 
nock, Va., local agent, died there. He 


was a member of the executive commit- 


tee of Virginia Assn. of Insurance 
Agents. 

LAWRENCE V. MORRILL, JR., 61, 
local agent at Snow Hill, N. C., died in 


McGuire veterans hospital at Richmond, 
Va. He had been partially disabled by 
arthritis for a number of years. 

0. W. HARVEY, 68, local agent at 
Wichita Falls, Tex., since 1920, died of 
a heart attack suffered at his office. 


Split Dovslens on om a 
Defense Centract Advisers 


WASHINGTON Differences of 
opinion have developed over insurance 
advisers’ fees under defense cost-plus- 
fixed-fee contracts in connection with a 
proposed rating plan. Brokers and 
agents are reported to have split over 
the matter, in connection with recent 
conferences with Defense Department 
Insurance Director Kane. 

The latter reportedly believes per- 
centage amount of advisors’ fee should 
be increased over the world war II fig- 
ure, but he wants government to get 
good service. Therefore, if a higher fee 
is allowed he reportedly wants some 
method set up to get rid of inefficient 
advisors. One suggestion is that his in- 
surance advisory board could fire such 
advisors for good cause. 

Agents’ representatives reportedly 
would prefer a lower fee without being 
threatened with firing.Brokers prefer the 
reverse of that, it is said. 

Before conference with Mr. Kane, 
groups of producers’ representatives 
exchanged ideas about advisors’ fees, 
etc. One grou’ reportedly proposed a 
higher figure be asked and it was sug- 


gested if that were not acceptable, the 
matter be compromised. 
Later, one group reportedly submit- 


ted a figure to the department without 
further consultation with other producer 
groups——a figure certain producer in- 
terests did not agree to. 

The situation is described as very un- 
fortunate from producers’ standpoint, as 
a united front is lacking vis-a-vis the 
department. 


Another War Damage Bill 


WASHINGTON—Another war dam- 
age bill has been introduced by Rep. 
Wolcott, Michigan, former chairman 
House banking and currency committee. 
It is along the same lines as the bill 
passed by the House last year, without 
the workmen’s compensation feature. 








55% Carry B.L, P.D.L. in Wash. 


On the first anniversary of the Wash- 
ington broad term financial responsi- 
bility law, Joe C. Peters, manager of 
the department of licenses’ financial re- 
sponsibility section, estimated that 55% 
of the motorists in the state now carry 
automobile B.I. and P.D.L. 

Mr. Peters said that one of the de- 
partment’s biggest problems has been 
in connection with policies bought at 





the time motorists purchased their cars. 
He said dealers, especially those on 
used car lots, have been telling their 
customers that they are completely cov- 
ered. Actually, all the customer has 
bought are fire, theft, and collision. 


Chicago A. & H. Assn. Sets 
Sales Congress for Feb. 20 


Chicago A. & H. Assn. 
annual sales congress “Feb. 20. 
speakers are Hal Bergdahl, 
dealer sales, Crane Co., who will 
on “A Bonus Every Month,” and 
M. C. Laughman, manager of North 
American L. & C. at Minneapolis, 
whose topic is “Piddling and Peddling.” 

In addition, Edward H. O’Connor, 
managing director Insurance Economic 
Society, will report on current legisla- 
tion, and W esley J. A. Jones, executive 
secretary International Assn. of A. & H 
Underwriters, will review that organ- 
ization’s activities. A cocktail party will 
close the affair. 





will hold its 
Principal 
manager 
talk 


Resigns as General Agent 


_The Mid-West Co., Topeka, has re- 
signed as general agent of Meserole 
companies. C. W. Roush, who has been 


manager, has joined the Kirk general 
agency at Topeka. 


Emil L. Hoen, 72, retired vice-presi- 
dent of Maryland Casualty, was killed 
in the Pennsylvania Railroad wreck 
at Woodbridge, N. J. He had recently 


joined Alden & Meeks, reinsurance 
brokers of New York City, and was 
active in the sale of the Buffalo Ins. 


Co. last year. Paul U. Farley, head of 
the credit insurance department of Lon- 
don Guarantee at the New York City 
head office, was seriously injured. He 
is in Perth Amboy Hospital. 





Ex-Buckeyes 








Chicago Buckeye Club officers at annual 
dinner. 

Top row: Emil J. Hepp, secretary Spring- 
field F. & M., vice-president; T. J. Ocasek, 
Rollins Burdick Hunter Co., retiring treas- 
urer. 

Second row: Philip S. Beebe, associate 

western manager Hartford Fire, retiring 
president; H. A. Grider, general manager 
F.1.A. western branch, founding father and 
first president. 

Below: V. L. Montgomery, North Amer- 
ica manager, and Homer Burlingame, West- 
ern adjustment, past presidents. 
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CONDENSED STATEMENT AS OF DECEMBER 31, 1950 


ASSETS 
ee ed I NE ON I oc ceicn cu aeenweeeeobdbeaed’ 
Bonds, Amortized Value 
Sere UD GOTOIIINNIE s bs dis ode dacnceaccceoccacss $21,412,555.73 
United States Government Agencies..................+. 3,295,855.12 
ee oe Lica linkd Whee eebhewemheewae 1,204,073.46 
State, County and Municipal...............,.........2: 8,395,031.93 


TE ET EET Tee eee ee SS hl 
Sees Pe ED  OUUOD sn 5,56,5o,9:010 se ve avasecekevewcane 8.675.122.04 


dl hcieadicn tan nenieingwhaeksebeaneaneanee 
Uncollected Premiums (Not Over 90 Days)............... 
Interest Accrued and Other Admitted Assets.............. 


I ot win ig an dips oP trea i ole wm eae 


LIABILITIES 


Reserve for Claims and Claim Expenses.................. 
Reserve for Unearned Premiums.............-..ecceeeeee. 
Funds Held Under Reinsurance Treaties.................. 
Ny A IR ovo nccntdededeccdbccnsaececes 
NE ID dawn cde aos cnbansdenstectnstaceKondas $ 2,109.243.15 
GE: ciebahn sed cddens caer enn eseenneerescnwvenwnescenen 2,000,000.00 
Pe Pree rrr eT eee ee Tee eT TT eee ORT TTTeE ECT TTS 8,000,000.00 


On the basis of December 31, 1950, market quotations for all bonds and stocks owned: 


Total admitted Assets would be increased to...... Paid dss tethlth tebada cts neoaisded Geksandiiel.ettoela dees 


Welemtany TOGGETG GIGI BO TRONRIOE We os cccsic ice ccciceesascccsstasveciseceesra 


Securities carried at $2,703,936.11 in the above statement are deposited as required by law. 





REINSURANCE IN MULTIPLE LINES 


KANSAS CITY 


Insurance Exchange Bldg. 


NEW YORK CHICAGO SAN FRANCISCO 


107 William Street 175 West Jackson 114 Sansome Street 








$ 4,671,570.77 


42,982,638.28 
156,716.74 
289,870.23 
635,376.21 


$48,736,172.23 


$23,175,537.34 
10,629,761.79 
1,829,092.64 
992,537.31 


12,109,243.15 
$48,736,172.23 


aneen $48.809,998.94 
or 2.183,069.86 


LOS ANGELES 


1141 W. 6th Street 
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} TOO MANY “BLANK CHECKS” 





Miscellaneous Expense Item 


Hikes Hospital 


Claim ratios on individual and fran- 
chise hospitalization insurance are go- 
ing up and the “miscellaneous expense” 
item rather than the daily room rate is 
the major factor. That was the con- 
sensus at the hospital section of the 
medical-hospital-group meetings of 
H. & A. Underwriters Conference held 
at Chicago this week, with more than 
200 in attendance. 

Those points were brought out in a 
show of hands requested by W. de V. 
Washburn, American Health, who said 
that one of the reasons for the miscel- 
laneous expense trouble was giving a 
blank check in the form of five to 10 
times the daily room rate for that fea- 


ture. He opposed the use of “blank 
checks” under any conditions, and 
placed the blanket medical coverage 


also in that category. 

There might in some cases be some 
abuse by the hospitals but the increase 
in the expense feature is due primarily 
to the inflationary trend. In the days 
of 1941 or 1942, when $5 was the stand- 
ard daily room rate, the average miscel- 
laneous expense claim might be around 
$14. The price for the same service is 
$42 today. 


Changes in Method of Treatment 


Changes in the manner in which ill- 
ness is treated also have a material 
effect. There is a shorter hospital stay 
but this is more than made up by the 
higher cost of medicines, etc., used in 
treatment. It has reached a point where 
every case is approaching the maximum 
rather than the average allowance. The 
companies generally don’t know the 
answer and don’t know what to charge. 

He asked how many of those in at- 
tendance were using the allocated 
method and found that there were only 
a few. He suggested that a return to 
that plan might be one answer to the 
present situation. He warned, however. 
that there might be a “blank check” 
feature there where the “customary 
charge” wording is used in connection 
with operating room, etc. 


Provide Flat Daily Rate 


A solution that he considers prefer- 
able is one used by his own company, 
which was found to be in use by at 
least one other company, because “it 
sells well,” is to combine the hospital 
room and other expense so as to offer 
a flat rate per day. His company has 
been using this plan since 1946 and 
has found that its loss ratio is going 
down. 

The hospitals like it, because it is 
the plan used by Blue Cross. They 
don’t like the allocated basis. A graded 
rate may be established so as to allow 
more proportionately for the longer 
stay, thus giving greater consideration 
to the more serious cases, which may 
be approaching the catastrophe stage. 

In response to a question, he said 


the individual rate on a comparable 
basis is necessarily higher than Blue 
Cross but under group plans it is 
lower. 


As to what should be done about out- 
standing policies, he said that for busi- 
ness with good persistency there may be 
a disposition to let things rock along 
on the present basis, but if lapses are 
high, it may be better to rewrite. 

Martin H. Imm, St. Paul Hospital 
& Casualty, reviewed the survey made 
by the hospital insurance committee in 
1948 as to the more important features 
of coverage and brought out by a series 
of questions that liberalizations have 
been made all along the line since that 
survey. He suggested that another 





Loss Ratio 


should be made to bring the data up 
to date. 

It was brought out that about 15 
companies are providing $10 or more 
daily hospital room indemnity, with 
three writing up to $20 in certain cases. 


The demand for these high indemnities 


comes mainly from the Pacific Coast, 
and especially from the Pacific north- 
west, where hospital rates are unusually 
high. Three companies are writing up 
to 15 times daily indemnity for miscel- 
laneous expense. 

On the question of whether hospital 
confinement is required for other ex- 
pense payments, it was found that sev- 
eral companies provide from two to 
four times daily indemnity for out- 
patient treatment and one company 
covers x-rays in doctor’s office. 

Don Hodder, Woodmen Accident, 
former Nebraska commissioner,  re- 
viewed the Liberty Mutual catastrophe 
plan and three others which have re- 
cently been put out. 


“Common Denominator” Policy 


C. C. Yost, Reserve Life, told of the 
preparation by his company of a hospital 
policy with provisions put on a “com- 
mon denominator” in order to secure 
aproval by as many departments as 
possible and avoid the issuance of spe- 
cial policies for different states. He said 
in the first place that many departments 
object to fancy names for policies and 
that it is best to use as simple a name 
as possible describing the coverage that 
is provided. 

On family group policies, some states 
require that there be but one assured. 
To meet that, the policy merely in- 
sures the applicant, but states that it 
will pay benefits to him and his de- 
pendents. Objection has been made in 
some cases to references to a “legal” 
or “recognized” hospital. Therefore, 
“hospital” alone is used, but accom- 








wm. 


Washburn Cc. E. 


Waller 


panied by a definition of a hospital, to 
which no exception has been taken. 

definition of an ambulance also is in- 
cluded, as it is found that too many 
claims for ambulance benefits have been 
made when the insured was taken to 
the hospital in a taxi or private car. 


Further Community Plan Data 


C. E. Waller, Professional, whose 
description of community enrollment 
methods attracted so much attention 
at the annual meeting of the conference 
in New York last summer, gave some 
further information on the plans fol- 
lowed and the experience on that busi- 
ness. He said in the first place that 
it is not a case of everyone rushing in 
to participate and that the words “com- 
munity enrollment” in themselves will 
not sell business. It is necessary to 
organize the campaign thoroughly and 
get the cooperation of doctors, hos- 
pitals, business and civic leaders. He 
said the result of the last election in- 
dicated very strongly that a large per- 


Study Effect of 
Rent Control on 
O. L. & T. Losses 


Deterioration in O. L. & T. experience 
is being commented upon by underwrit- 
ers and one explanation that has been 
advanced and is persuasive is that due 
to rent control, there is a tendency on 
the part of landlords to skimp on im- 
provements and repairs and thus to cre- 
ate hazards that lead to accidents. It is 
not only decorating that landlords are 
prone to get out of doing, but also many 
of them unduly put off taking care of 
situations affecting life and safety of 
tenants and the public. There are such 
matters, for instance, as stair carpets 
that become worn and frayed and breed 
falls. Porch and stair railings may be 
starting to go and yet the landlord who 
is out of sorts and operating on a mini- 
mum standards basis will let it go and 
here is where there are some serious 
accidents. Gutter repairs may be put 
off and there may be overflows and leaks 
that create unnatural accumulations of 
ice and a good argument for the plain- 
tiff’s attorney. 


centage of the people are against coin- 
pulsory plans and the assistance of 
many community leaders can be secured 
on that basis. It is important to have 
sponsors in whom everyone has con- 
fidence. To get in a man who is gen- 
erally disliked is a serious handicap. 

An advertising campaign precedes the 
actual solicitation. A full-page “ad” 
in the local paper is used the first week 
and 40-inch space the next two weeks. 
Direct mail pieces and radio spot an- 
nouncements, if there is a radio station 
covering the territory, also is used. 

The solicitation is on a group basis 
but individual policies are issued. This 
basis of solicitation helps to prevent 
anyone from feeling that he is entitled 
to preferred treatment. He said, how- 
ever, that it is much more difficult and 
tedious than any regular group case. 
In writing business on that basis, it is 
necessary to cover preexisting condi- 
tions, and few claims can be denied, 
to avoid creating dissatisfaction. In 
certain cases it has been found that 
11.2% of claims by number and 16% 
a amount were for preexisting condi- 
tions. Possibly up to 20% would have 
been denied if fully underwritten by the 
agents and the home office. 

The county is made the unit for 
solicitation, although if there are two 
good-sized towns in a county it may 
be divided up for two campaigns. No 
county of more than 50,000 population 
is covered, and one salesman is sent 
in for each 2,500 population. The terri- 
tory is divided into districts on maps 
secured from the state highway depart- 
ment and agents secure their assign- 
ments by drawing them from a hat. An 
agent works in that territory for the 
first two weeks of the campaign but 
can work anywhere he wants to the 
third week. 

The agents are paid on commission 
but the company pays for hotel room 
and if the agent is on hand at a speci- 
fied time, for his breakfast as well. 
Only one policy is used in the cam- 
paign. If an agent finds a prospect for 
some other form, he can go back and 
write him later. Incidentally, many ter- 
ritories have been covered a second 
time, with about as much business pro- 
duced as the first time around. All 
policies have one due date, but may 
be written on annual, semi-annual or 
quarterly basis, according to how much 
money the agent can get. There is no 
discrimination as to race, creed or eco- 
nomic condition, and no age limit. 

Renewal premiums are all mailed to 
the home office and in most cases 90% 
renew on the first exposure. Mr. Waller 

(CONTINUED ON PAGE 26) 


Move to Bridge Gap 
Between Poor Auto 
Year, Current Rates 


Casualty Groups Solicit 
Company Experience; 
Want Quick Action 


The casualty organizations have now 
called upon the individual companies to 
furnish automobile bodily injury and 
property damage liability trend data, so 
that the extent of the sharp deteriora- 
tion in the experience that occurred 
during the last quarter of 
1950 may be properly evaluated and im- 
pressed upon the rate structure. The 
data is wanted by March 15. The fig- 
1948, 1949, and 


especially 


ures are requested for 
1950 by individual states, showing, be- 
sides loss ratios, the average claim cost 
and number of claims. 

All of the companies became acutely 
conscious of a worsening auto third 
party liability experience last year. 
Some companies got the jolt and claimed 
to perceive the trend earlier than others 
but before the year end there was no 
company that had not been convinced 
it had run into a new, painful and per- 
haps devastating period of auto casualty 
experience. 

The majority sentiment on the part 
of company leaders appears to be to 
get the evidence of the trend together 
just as quickly as possible and get it re- 
flected into the rates as soon as they 
can. Many observers feel that it would 
be folly to depend on policy year data 
at this time when a new and perhaps 
catastrophic combination of circum- 
stances has descended on the auto line. 


Sask. Official Denies 
Charges in N. D. Report 
REGINA, SASK.—C. M. Fines, pro- 


vincial treasurer of Saskatchewan, 
charges “willful misrepresentation” in 
the North Dakota legislative research 


committee report on Saskatchewan’s au- 
tombile insurance program. 

He “categorically denied” any sug- 
gestions in the North Dakota report that 
political influence and interference exist 
in the operation of the government in- 
surance office. 

“Tt is my contention that statements 
made to the committee regarding our 
claims practices, our appointment of ap- 
praisers, and our relations with garages 
were made by persons more interested 
in using their own political influence in 
an attempt to smear the government 
plan than in presenting the facts,” Mr. 
Fines stated. 

“Instances were cited where the ap- 
praisers that were appointed were Stal- 
warts of the C.C.F. political party,” the 
North Dakota committee report stated. 
“There was some comment, denied by 
the government insurance office, that 
most of the repair work went to garages 
affiliated with the political party in 
power.” 


Albany Claim Men Elect 


John Gallagher, Lumbermen’s Mutual 
Casualty, has been elected president of 
age Claim Men’s Assn. of Albany, 
Vice-presidents are Clarence C. White- 
ford, Indemnity of North America, and 
Raymond Stoup, Utica Mutual; secre- 
tary, James A. Welt, Fidelity & Cas- 
ualty. 
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Revive Government 
Employe Bond Bills 


WASHINGTON—The effort to do 
something about bonds of government 
officials and employes is being revived 
this Congress. Rep. Corbett, Pennsyl- 
vania, has introduced a bill to provide 
for purchase of such bonds. Last year 
congressional committees held exten- 
sive hearings on government employes’ 
bonding bills, and the House passed 
a bill providing for government paying 
premiums on bonds required to be fur- 
nished by its employes, but it failed in 
the Senate. 

Sesides the 


Corbett bill, Rep. Karsten, 


chairman of the House expenditures 
subcommittee. on the subject, which 
evolved last year’s House bill, has intro- 
duced another one along the same line. 


SALES IDEA 
OF THE MONTH 
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Oliver Employers Group 
Assistant Deputy Manager 


Leon R. Oliver, for the past two years 
personal assistant to Edward A. Larner, 
chief executive of the E mployers group, 


has been appointed assistant deputy 
manager in charge of claims, payroll 
audits and engineering. 

He joined the group in 1936 in the 
U. S. claim department. He has a law 
degree from Northeastern University 
and is admitted to the bar in Massa- 
chusetts. He is also a graduate of the 


structural engineering 


Institute. 


Files Cal. Assigned Risk Brief 


The Inter-Insurance Bureau of Cali- 
fornia State Automobile Assn. has filed 
a brief in its appeal — ex-Commis- 
sioner Downey of California on the 


and 
Lowell 


mechanical 
division of 


Are you overlooking the sales possibilities of farm liabil- i 
ity insurance? You shouldn’t! \ 

Farm business is good business. Farm incomes are at 
a high level, and the field for the sale of insurance is i 


Don’t wait until spring plowing begins. Now—while the 
farmer has time to listen to your sales story—is the 
opportune period to harvest this business. 

Concentrate on the Farmers’ Comprehensive Personal 
Liability Policy. This policy has immediate sales appeal 
because it is designed especially to meet farm needs and 
because the coverage is so broad and the cost so reason- 
Your Zurich-American field man will be glad to 
help you plan a campaign to get the farm business in 
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whether the association is 
assigned risks under the 


question of 
obliged to take 


California assigned risk plan. The case 
is now before the U. S. Supreme Court 
on appeal from the California district 


court of appeals, which upheld Mr. Dow- 
ney’s contention, although, according to 
the brief, the district court conceded that 
the statute would have had to be de- 
clared unconstitutional a few years ago. 


Defense Group and Cos. 
Adjourn, No Plan Reached 


W ASHINGTON—The insurance ad- 
visory board to the Defense Department 
met and conferred at length with the 
casualty industry rating plan commit- 
tee, but, according to official sources, 
no agreement on a plan was reached. 
The group “got nowhere” on the old 
plan and a new draft plan is in process. 

The advisory board will meet again 
Feb. 15-16 with Thomas L. Kane, de- 
partment insurance director. Officials 
hoped a new and satisfactory rating 
plan would be ready for action then. 
However, industry sources indicated it 
is not going to be necessary to hold 
any more meetings with the department. 
While details in disagreement were 
not learned, observers believed this sug- 
gestion might indicate the department 
would write its own ticket. 

The casualty committee 
ferred with the advisory 
composed of William Leslie, 
Bureau, chairman; Seymour Smith, 
Travelers, and Howard Starling, Wash- 
ington, representing stock companies; 
and Hubert Yount, vice-president Lib- 
erty Mutual and Harold Ginsburg, vice- 
president American Mutual Liability, 
representing the mutuals. 


which con- 
board was 
National 


Rising Auto Ratios Shown 


According to the National Bureau of 
Casualty Underwriters, automobile 
bodily injury experience has risen from 
51.8% as of Dec. 31, 1949, to 56.3% 
as of Sept. 30, 1950, or .9% over the 
permissible ratio in the rating 
formula. Automobile property damage 
remained fairly constant at 53.7% or 
2.0% over the permissible loss ratio. 

Claim frequency in both lines is rising 
rapidly as shown in the following com- 
parison of 1950 with 1947 as a base 


loss 


year: 


-ercentage Percentage 
Auto BI Auto PD 


- 





Torr tr er 100 100 
tevekevsaaes 91.8 92.4 
caianesascin pti tien ae 92.6 92.6 
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9/3 30/50 ee ee 95.9 94.8 
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Claim 
spiral as 


eer 1 100 
i ee 115.0 110.4 
3 of) | Sa 116.1 111.5 
Ee eee 117.7 111.7 
9/30/50 Renee eveaiaiat annie 119.0 112.2 





Health insurance premiums would be 
deductible from the state income tax 
under a bill introduced in the Minnesota 
legislature. 


Elects 5 New Companies 


An all-time high in membership has 
been set by Assn. of Casualty & Surety 
Companies with the election of five new 
companies, bringing total membership 
to 84 companies. New members are 
Connecticut Fire, Equitable F. & M., 
Phoenix - Connecticut, National Union 
Indemnity, and Security of New Haven. 


Would Amend Bond Rule 


WASHINGTON—Rep. Celler has 
introduced a bill to amend a 1941 law, 
to authorize waiving of the requirement 
of performance and payment bonds in 
connection with certain coast guard 
contracts. 


Three Mont. Bills Affect W.C. 


Three bills have been introduced in 
the Montana legislature affecting work- 
man’s compensation insurance. One 
would provide that any company writing 
workman’s compensation risks, operat- 
ing under plan 2 (insured with private 
companies) shall have a minimum paid- 
up capital of not less than $1 million. 
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It also provides that for a good 
the industrial accident board 
voke the licenses of any 
erating under plan 2. 

The second bill would abolish 
pensation plan 2, in effect setting up a 
state monopolistic compensation fund. 
The third would require insurers to pay 
all costs of appeals or hearings unless 
the appeal or hearing is upheld as to 
the insurer. 


Lange Predicts Wis. Auto 
Totals Will Break Record 


Insurance Commissioner Lange of 
Wisconsin estimated that automobile 
insurance premiums and losses for 1950 


Cause 
may re- 
company Oop- 


com- 


according to incomplete figures would 
set a new record in the state. He re- 
ported that 85% of motor vehicles are 
now insured as compared to 48% in- 
sured before the motor financial re- 
sponsibility law went into effect in 
1946. He commented that the average 


personal injury settlement in the state 


has risen from about $400 to about $500 - 
average 


and that the 
settlement which was 
now $65, with the aver- 
settlement which was $74 
now up to almost $80. 


Honor Kirkwood on 35th 
Year with Surety Assn. 


— L. Kirkwood, secretary of Sure- 

Assn. of America, was guest of honor 
2 an informal staff dinner at New York 
in commemoration of his 35th anniver- 
sary of association activity. 

Mr. Kirkwood’s entire business career 
has been spent with the same organiza- 
tions. He started with Towner Rating 
3ureau in 1916. In 1938, when the bu- 
reau. was incorporated, he was elected 
its first secretary, and in 1947, when the 
Towner Bureau and Surety Assn. of 
America were merged, he became one 
of the three elective officers of the com- 
bined organization. He is the oldest, 
in point of service, of all the officers of 
the association. 


in three years 

property damage 
$57 in 1947 is 
age collision 
in 1947, 





Appeal Excise Bond Decision 


Hartford Accident has petitioned for 
a writ of certiorari to the Supreme Court 
appealing an order of the New York 
court of appeals wherein the court held 
that a person who defaulted on a liquor 
license bond and subsequently went into 
bankruptcy, was released from liability 
to the insurer. Excise Bond Under- 
writers, whose members write practical- 
ly all the excise bonds in New York, 
has filed a motion as amicus curiae, stat- 
ing that premium rates fixed on excise 
bonds are determined in part by the 
right to recoup from defaulting prin- 
cipals, and if a discharge in bankruptcy 
releases the principal from such liability, 
the insurance companies will sustain a 
great loss. In addition, practically all 
the member companies of Excess Bond 
Underwriters have judgments against 
defaulting principals which will become 
involved by the reason of the New York 
decision. 


Reelect New Orleans Officers 


Henry W. Dorsey, associate managef 
of Fidelity & Deposit, has been reelect- 
ed president of Surety Assn. of New 
Orleans. All other officers were re- 
elected, and they are: vice-president, 
George H. O’Connor, National Surety, 
and secretary-treasurer, Carl C. Cow- 
and, Employers Liability. 


24 Finish Hartford Course 


Twenty-four agents from 14 states 
and Canada have completed the four- 
week training program of Hartford Ac- 
cident. They were awarded certificates 
at a graduation dinner at Hartford. 


State Farm of Illinois has purchased 
a 5-minute Saturday evening period 
over the coast-to-coast Mutual network 
to present news commentaries by Cecil 
3rown. 





Februa! 


Ha 


Regi: 
meeting 
dent U 
totaled 
year, a 
creasin: 
ing in 
a good 
at best 
time bi 
freeze 
further 
which 
tion. 

The 
Insural 
sicknes 
surgica 
claims. 
Mutua! 
group | 
and ws 
Paul | 
Lumbe 
chairm 

The 
state c 
patrick 
Califor 
Progre 
Jersey 
mens 
York. 
New ] 

Givi! 
pany, | 
started 
pating 
able a 
divider 
plated 
many 
type o 
ing th 
conten 
being 
volunt: 

Mr. 
$26 be 
crease 
If this 
are th 
benefit 

In ¢ 
of the 
ageravy 
gressiy 
rick sz 

He : 
has m 
ness ] 
he doe 
pret tl 
a sury 
half of 
are ha 
are in 
approv 
future 
is not 
clared. 
by ecc 
the in 
out. 
Praise 

The 
in Ne 
marks 
in ann 
$80 m 
that tl 
ready 
and «¢ 
busine 
less tl 

A b 
Mr. } 
nies h 
perien 
partici 
amenga 
pation 
were ¢ 
busine 

Am 
consid 
plans 


lary 8, 1951 


good cause 
‘d may re- 
yMpany op- 


0lish 
etting up a 
ation fund. 
irers to pay 
ings unless 
vheld as to 


com- 


Auto 
>cord 


Lange of 
automobile 
es for 1950 
ures would 
te. He re- 
rehicles are 
0 48% in- 
nancial re. 
. effect in 
he average 
n the state 
about $ 


’ 


500 + 


he average “ 


which was 
h the aver- 
ch was $74 
0. 


35th 
n. 


ry of Sure- 
st of honor 
New York 


th anniver- 


ness career 
e organiza- 
ner Rating 
en the bu- 
vas elected 
’, when the 

Assn. of 
ecame one 
f the com- 
the oldest, 
officers of 


Yecision 
itioned for 
‘eme Court 
New York 
court held 
on a liquor 
’ went into 
m_ liability 
id Under- 
* practical- 
New York, 
uriae, stat- 
on excise 
rt by the 
ting prin- 
yankruptcy 
+h liability, 
sustain a 
‘tically all 
cess Bond 
ts against 
ill become 


New York 


Officers 


e manager 
en reelect- 

of New 
were re- 
-president, 
al Surety, 
C. Cow- 


urse 


14 states 
the four- 
‘tford Ac- 
-ertificates 
irtford. 


purchased 
ig period 
1 network 
s by Cecil 


' 





- amt 8, 1951 


AeNATIONAL UNDERWRITER 


Conference Group Meeting 


Has Double 1950 Attendance 


Registration for the group committee state’s; 


meeting at Chicago of Health & Acci- 
dent Underwriters Conference this week 


totaled 220, as compared with 125 last 
year, and the figures bear out the in- 
creasing interest the companies are tak- 


ing in this business. At the same time, 
, good deal of the subject matter was 
: purely academic, at least for the 
since the government wage 
freeze order has put a stop to the 
further writing of group business to 
which the employer makes a contribu- 
tion. 

The Tuesday 


at best 
time being, 


entitled “Group 
Insurance in 1951,” dealt with state cash 
sickness laws, legislation, hospital and 
surgical, state medical society plans, and 
clams. George H. Hipp, Employers 
Mutual Liability, and chairman of the 
eroup committee, was in general charge, 
and was assisted by T. H. Kirkpatrick, 
Paul Revere Life, and J. E. Hellgren, 
Lumbermens Mutual Casualty, as panel 
chairmen, 

The meeting led off with a panel on 
state cash sickness laws with Mr. Kirk- 
patrick moderating and discussing the 
California situation. William J. Huggan, 
Progressive Life, discussed the New 
Jersey law, and J. W. Noel, Lumber- 
mens Mutual Casualty, handled New 
York. 


New Jersey Results 


session, 


Giving the viewpoint of a small com- 
pany, Mr. Huggan said Progressive Life 
started in the group business by partici- 
pating in the New Jersey plan, and was 
able after the first year to give a 6% 
dividend. Another dividend is contem- 
plated for this year. He urged that as 
many companies as possible write this 
type of business, stating that by so do- 


ing they will strengthen the ‘industry 
contention that everything possible is 
being done to insure the public on a 
voluntary basis. 


Mr. Huggan predicted that the present 
$26 benefit in New Jersey will be in- 
creased this year, probably to $28 or $30. 
If this is done, he added, the chances 
are that proposed additions of hospital 
benefits will be bypassed. 

In California the favorable experience 
of the companies and the state fund has 
aggravated the political problem of pro- 
gressive benefit increases, Mr. Kirkpat- 
tick said. 

He mentioned that the small employer 
has many problems under a cash sick- 
ness law, the principal one being that 
he does not have people who can inter- 
pret the state regulations. According to 
a survey made by the state, about one- 
half of the small employers in California 
are having trouble with the law; many 
are in technical violation and have had 
approval of their plans withdrawn. The 


future of UCD as regards small risks 
is not too bright, Mr. Kirkpatrick de- 
clared. As benefits increase, it is only 


by economical and careful handling that 
the insurers can avoid being squeezed 
out. 


Praises N. Y. ictdiantiilttieas 


_ The companies did an excellent job 
in New York, Mr. Noel said in his re- 
marks. The state fund wrote $3 million 
in annual premiums out of an estimated 
$80 million available. Even considering 
that there was considerable business al- 
ready on the private companies’ books, 
and only $35 to $40 million of new 
business was to be had, the state got 
less than 10%. 

A better job was done in New York, 
Mr. Noel averred, because the compa- 
nies had more know how based on ex- 
perience in other states; more companies 


Participated, and the law was more 
amenable to private company partici- 
pation. He added that the companies 


were challenged to write the bulk of the 
business or accept a state monopoly. 
Among the changes expected or being 
considered are those to require private 
plans to be more favorable than the 


consent of employes to private 
plans; 26 weeks’ benefit instead of 13 
plus 13 weeks maternity benefits; re- 
duction in minimum group from 4 to 1, 
and entire contribution by the employer. 
However, Mr. Noel said he expects the 
first change will be to add hospital and 
surgical benefits. 


The future of cash sickness, Mr. Kirk- 
patrick said in his summary, is tempo- 
rarily good for the companies. Of the 
17 states having such bills this year, 
none is expected to pass. The trend in 
new legislation introduced is more favor- 
able to the companies. And the com- 
panies, with experience under three state 
laws are better able to detect the bad 
points of new bills quickly and present 
their case to the public and the legis- 
lators. However, Mr. Kirkpatrick ob- 
served, if the energy the companies have 
expended on cash sickness had been put 
into getting regular business there would 
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be more to show for it and fewer head- 
aches. 

R. C. Knoblock, Washington National, 
discussing loss of time coverage, said 
there is a trend to include occupational 
as well as non-occupational in group 
policies. The idea is to cover the lag 
in workmen’s compensation where ben- 
efits do not begin before the 10th to the 
14th day. 


Labor unions are asking for group 
\. & H. benefits for occupational acci- 
dents to cover the difference in pay- 


ment between workmen’s compensation 
(CONTINUED ON PAGE 28) 
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Levis, Flay Named 
Fidelity & Casualty 
Branch Managers 


Fidelity & Casualty has appointed 
James F. Levis manager at Philadel- 
phia, succeeding J. A. Berry, who is 
retiring after 50 years of service, and 
Charles Flay, Jr., manager at Albany, 
suceeding C. W. Spader, who is retir- 
ing after 40 years with the company. 

Mr. Levis joined the company in 


1920, starting in the home office at New 
department. 


York in the 


accounting 





Charles Flay, Jr. 


J. F. Levis 


Advancing to chief clerk there, he later 
went to Philadelphia as cashier and 
bond underwriter. After serving in 
Harrisburg as district manager, he went 
to Detroit in 1931 as office manager. 
In 1934 he returned to Philadelphia as 
bond superintendent, being promoted 
to agency supervisor in 1936. He is a 
member of Insurance Society of Phila- 
delphia and has been active throughout 
the city and state in both bonding and 
agency circles. His oldest son is in the 
insurance business at Philadelphia. 
Mr. Flay has been with the company 
since 1921. He started in the home 
office accounting department, serving in 
various capacities including branch office 
work and as chief clerk. He later su- 
pervised installation of the accounts de- 
partments at many of the companys 
branch offices. In 1936 he was trans- 
ferred to New York as a special agent 
and a year later became supervisor of 
¢ In 1944 he was appointed 
the New York 


office agents. 
agency supervisor tor 
metropolitan area. 
Fete Berry at Dinner 
Mr. Berry started with Fidelity & 
Casualty in 1901. He held various posi- 
tions in the home office and in 1912 be- 
i manager of the metro- 


came assistant 

politan office, in 1920 was named man- 
ager ‘at Newark, and in 1932 was ap- 
pointed Philadelphia manager. Mr. 


Berry recently was honored at a dinner 
marking his 50th year with the com- 
pany. It was attended hy about 100 of 
his Philadelphia friends and associates. 
E. 7, Uhler of the office agency 
department acted as toastmaster. Mr. 
Berry received a golf bag and set ot 
clubs. 

Joining the company at the home 
office in 1911, Mr. Spader was named 
manager at Brooklyn in 1930 and two 
vears later became Newark manager. 
In 1934 he went to albany as manager. 


home 


Gsell Sales Director for 
Iowa Farm Bureau Group 


Claire Gsell, formerly regional 
supervisor for Iowa Farm Mutual and 
Iowa Life, has been appointed sales di- 
rector, succeeding W. C. Niebuhr, who 
Mr. Niebuhr had served as 
Iowa farm bureau 
Gsell had 
Iowa for 


at 
saies 


has retired. 
sales director for the 

‘ompanies since 1948. Mr. 
been serving in southeastern 
the companies. 

Wayne Smith, formerly supervisor of 
he home office department, has 
been appointed assistant to the sales di- 
and in addition will handle pro- 
motional and publicity work. He joined 
he companies in 1948 and formerly was 


+ 


al 
Sales 


rector 





with another advertising 
manager. 

Herb Deason has been appointed re- 
gional sales supervisor for southeastern 
lowa, succeeding Mr. Gsell. Paul Sied- 
enburg also has been appointed regional 
sales supervisor for southwestern Iowa 
succeeding Jesse Bishop, who is resign- 
ing effective March 1. 


company as 


Employers Names Oliver 
Ass't Deputy Manager 


Leon R. Oliver, for two years per- 


sonal assistant to Edward A. Larner 
chief executive of Employers’ Group, 
has been appointed assistant deputy 


manager in charge of claims, payroll 
audits and engineering. 

Mr. Oliver joined the company in 
1936, starting in the claim department 
He has a law degree from Northeasterr 
University and is a graduate of the 
mechanical and structural engineering 
division of Lowell Institute. 


Pierce of Aetna Retires 

Charles F. Pierce, supervisor in the 
engineering and inspection department 
of Aetna Casualty, has retired after 
37 years of service. 

At a banquet held recently in his 
honor, Mr. Pierce was presented a gift 
from his associates by Donald G 
Vaughan, manager of the department 


\mong those present was Mr. Pierce's 
son, Bruce T. Pierce, a safety engineer 
with Aetna at Boston. 


Mr. Pierce, who has been in charge 
of industrial power plants and marine 
surveys, served as a chief stationary 
engineer and chief marine engineer be- 
fore joining the inspection and accident 
prevention department. 


Takes Over Ranni Agency 


The Wesley J. Moffatt agency of 
Miami has taken over the James G 
Ranni organization, which has _ served 


as manager for the disability division 
of Continental Casualty, having bought 
the business from the Moffatt agency 
last vear. 

Mr. Ranni will continue to act as 
Miami general agent of Manhattan Life 


Woods Named “Ad” Chief 


Edward G. Woods has been appointed 
director of advertising and public rela- 
tions for Jack Cage & Co., insurance 
managers of Dallas. Mr. Woods, a grad- 
uate of Southern Methodist university, 
has been with Industrial Publications 
Associates of Dallas as production man- 
ager. 

Jack Cage & Co. are controlling stock- 
holders and managers for Continental 
Fire & Casualty Ins. 
Home Life & Accident of Dallas, and 
also are underwriting managers of the 
southwest for Cimarron of Kansas and 
Penn-Liberty of Philadelphia. 


W. J. Finn Joins Manhattan 
William J. Ffin has been appointed 
assistant manager of the New York 
metropolitan department of Manhattan 
Casualty. Mr. Finn at one time was 


with John A. Fekert & Co. at New 
York, later with Johnson & Higgins 
there, and since 1936 has been with 
the Thomas J. Hogan agency, also at 
New York, serving as vice-president 


since 1947. 


Blanchard in Glens Falls Post 


J. Arthur Blanchard has been named 
to the newly created position of man- 
ager of casualty and bonding depart- 
ments at New York for Glens Falls 
group. 

Mr. Blanchard 


Indemnity in 1929 


joined 


Glens Falls 
at the ce. 


home offic 


E. A. D. Holmes has been appointed 
marine superintendent of Rovyal-Liver- 


pool in Canada. 


Co. of Texas and 
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In 1939 he was appointed special agent 
and assigned to Poughkeepsie, and in 
1941 was appointed manager. 


S. D. Vargo and.J. A. Dryer have 
been named assistant managers of the 
administration department at the home 
ofice of Standard Accident. Mr. Vargo 
has been with Standard since 1929 and 
Mr. Dryer since 1925. 


ACCIDENT 


Kendall Named Statistician 
of H.4A. Conference 


Thomas A. Kendall has been ap- 
pointed statistician of H. & A. Under- 
writers Conference. He joined the 
conference staff about seven months 
ago after completing his four-year 
course at Northwestern University. He 
was in the army for three years before 
entering Northwestern. 


Burk N. W. Wis. President 


Northwestern 











A charter meeting of 
Wisconsin Assn. of A. & H. Under- 
writers was held at Eau Claire. Offi- 
cers are Spencer A. Burk, Continental 
Casualty, president; Gibson Wright, 
Continental Casualty, vice - president; 
Roy Bye, North American Life & Cas- 
ualty, secretary, and Robert Buttenhoff, 
Lutheran Mutual, treasurer. Mr. Burke 
outlined the purposes of A. & H. asso- 
ciations on local, state and national 
levels. 


N. E. Wis. Assn. Meets 


The recently organized Northeastern 
Wisconsin A. & H. Underwriters Assn. 
held a charter meeting at Green Bay. 
W. H. Hanrahan, Business Men’s As- 
surance, is president; R. H. Knuth, 
North American Life & Casualty, vice- 
president; and S. K. Ross, Woodmen 
Accident, secretary. 


Vogel Has A. & H. Clinic 


An A. & H. clinic was held by the 
William S. Vogel agency at Newark, 
with Christopher F. Lee, manager of the 
A. & H. department of Columbian Na- 
tional Life, as speaker. Fifty brokers 
and agents attended the clinic and 
luncheon. 


Double at Milwaukee 


William F. Double, Milwaukee at- 
torney who specializes in business and 
estate insurance, discussed the place 
of A. & H. coverage in business insur- 
ance at the February luncheon meeting 
of A. & H. Underwriters of Milwaukee. 
President Alex H. Siegner, Business 
Men’s Assurance, announced plans for 
a delegation to attend the annual sales 
congress of the Chicago A. & H. Assn. 
Feb. 20. 


. . 
Victory Mutual Writes A. & H. 

Victory Mutual Life, Chicago Negro 
company, has started writing individ- 
ual A. & H. business. It is issuing 
Straight accident, accident and health 
with hospital rider, which is offered 
on a very attractive basis, and family 
group hospitalization policies. All are 
on the annual premium basis, but ar- 
rangements may be made for payment 
on monthly installments. They will be 
pushed in all states in which the 
company operates, including New York. 





Oppose Can. C. of C. Plan 
WINNIPEG — The plan of Canadian 
Chamber of Commerce to bring em- 
Ployes of hundreds of small business 
firms into a Winnipeg-wide group plan 
is being hotly opposed by Winnipeg 
agents. The program would be under- 
written by a private company, but the 
administrative details would be left to 
the chamber. 
The plan’s cost would be shared 
equally by employers and employes, and 


the contract would provide life, hospi- 
tal, and surgical benefits for workers 
and dependents, plus weekly indemni- 
ties for accident and sickness. The 
agents contend that since the chamber 
would handle the administrative details, 
it would solicit small firms to join and 
would be invading the insurance busi- 
ness in direct competition with many of 
its own members. 


Extend Health Plan Study 


WASHINGTON—The Senate com- 


mittee on labor and welfare has ap- 
proved a budget of $50,000 for its 
subcommittee on health, which was 


recently granted by the Senate an ex- 
tension of time to complete its study 
of voluntary health plans. 


Interprets “in Advance” 

The U. S. court of appeals, eighth 
circuit, has reversed the western Mis- 
souri federal court and held that an 
A. & H. policy providing for higher 
benefits if premiums are paid “in ad- 
vance” means that these premiums must 


be paid for a full year in advance, and 
not at some time during or at the end 


dis- 


The 


of the year. Payments under the 
puted policy were made quarterly. 


case, Hobbs vs. Mutual Benefit H. & A., 
is reported in 14 CCH (Life) 723. 

The plaintiff had contended that pay- 
ment “in advance’ meant payment at 
any time during the quarter. 





Ernst Speaks at Philadelphia 


Carl A. Ernst, vice-president of In- 


ternational Assn. of A. & H. Under- 
writers, will address A. & H. Assn. of 
Philadelphia on Feb. 28. The associa- 


tion is inaugurating a group disability 
plan underwritten by Standard Acci- 
dent. Mr. Ernst is manager at St. Paul 
for North American Life & Casualty. 


FSA Report Plugs Health Plan 

W ASHINGTON—Oscar Ewing, fed- 
eral security administrator, put in an- 
other plug for national health insurance 
in his annual report, recently released. 


As regards that subject, arguments 
about which “ran the full gamut of 


free speech,” Ewing concluded: 

“The conviction stands that national 
health insurance is the best way yet 
devised to prepay the cost of medical 
care and make adequate medical serv- 
ices widely available without 
jeopardizing the traditional responsibili- 
ties of anyone—the doctors, the people, 


ND 
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or their government officials.” 

The report noted that “one of the most 
significant revelations of the congres 
sional hearings” on social security act 
amendments, now law, “was the force- 
ful support of social insurance by spokes 
men labor, management, and the 
public.” 


for 


Issues Family Health Booklet 


WASHINGTON —U. S. Chamber 
of Commerce has released a_ booklet 
entitled “Benefits and Costs of Indi- 
vidual and Family Health Insurance 
Policies,” written by A. L. Kirk 
patrick, manager of the chamber’s in- 
surance department, and Benjamin B. 
Kendrick, research associate Life I: 
surance Assn. 

The booklet is a study based upon 
data obtained leading companies and 


fraternals. Two full page charts illus 
trate teatures contained in the most 
popular forms of policies issued. 


\ bill in the North Dakota legis- 
lature requires the “small print” in 
health policies be made to stand out and 
that any exceptions to the policy cover 
age be printed in red ink with the bal- 
ance of the policy in green, black or 
blue ink. 





DEBATES ON SLAVERY 


The question of the hour in 1858 
was slavery. A high spot that 
year was a series of debates be- 
tween Abraham Lincoln and 
Stephen A. Douglas on the ques- 
tion, 
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THE CHICAGO FIRE 
Just when Chicago was becom- 
ing a metropolis of the midwest, 
back in October, 1871, the dis- 
astrous fire occurred. More than 
100,000 persons were left home- 
less, and the damage was esti- 
mated at nearly $200,000,000. 
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HAWKEYE=SECURITY INSURANCE CO. 
INDUSTRIAL INSURANCE CO. 


Des Moines, lowa 


) 3: ILLINOIS 






STOCKYARDS OF CHICAGO 


A move that was to make Chicago the leading 
meat-packing center of the world took place in 
1865 when the Union Stockyards were incorpo- 
rated. 


Also a High Spot... . 


. . im many insurance agents’ careers , 
is when they join Hawkeye-Security & 
Industrial’s great team. 


Hawkeye-Security & Industrial are work- 
ing constantly to build more sales for 
agents; prompt equitable settlements of 
. and skilled field representa- 
tives to work closely with all agents are 
just a few of the rea- 
sons why the trend 
is to these com- 
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Fidelity & Deposit 
Net Earnings in 
1950 Increased 





Net income of Fidelity & Deposit in 
1950, before federal taxes, amounted to 
$3,882,673. After providing for net earn- 
ings were $2,343,492, or $7.81 per share. 
This compares with $2,188,057, or $7.29 
per share, in 1949. 

Gross premium revenue was $21,364,- 
765, an increase of $63,727. Net pre- 
mium income was $16,582,033, or $130,- 
137 less than in 1949. Earned premiums 


in 1950, however, amounted to $16,966,- 
740, exceeding the best previous year by 
$371,900. 
were $5,029,646, with 
premiums of 29.6%. 
with the 1949 ex- 
expenses in 1950 
small fraction of 1% 
\fter providing for all statutory and 
other necessary reserves, the net gain 
from underwriting operations in 1950 
was $2,706,716, an increase of $282,529 
over 1949. Investment income was 
$1,175,957, an increase of $106,090. 
Dividends paid in 1950 totaled $900,- 
000, of which $195,000 was from a re- 
serve set aside in the previous year. 
\fter providing $195,000 for the Janu- 
ary, 1951 regular dividend of 65 cents 
a share, the company added $1,443,492 
to surplus, increasing it to — 230,298 
as of Dec. 31. Assets to be $49,453,814, 


up $2,221,293. 


incurred 
a ratio to earned 
This was identical 
perience. Operating 
increased only a 


Losses 


All bonds are 
values of 


carried at par, or mar- 
Dec. 31, 1950, if lower, 
stocks at market values as of 
date, exception for stock of 
American Bonding, F. & D. affiliate. 
which is carried at substantially less 
than its liquidating value. 


ket 
and all 
the same 


Md. Casualty Has 
Underwriting Profit 
of $2 Million 


Maryland Casualty recorded an_ in- 


crease of 9.6% in net premium writings 
last year, the total being $65,757,601. 
The gross premiums were the highest 
in history totaling $69,375,547. 


Maryland managed to turn in an un- 
derwriting profit, the figure being 
994,226 and the interest income 
$2,491,617. 

Net earnings were 
providing for federal 
$1,706,173. 

Net surplus at $21,250,086 was higher 
yy $1,194,504. 


$1.. 
was 
331 after 
taxes Ol 


3.016,: 
mcome 


During the year Maryland purchased 
and retired 4,745 shares of its $2.10 
cumulative prior preferred stock, and 
there are now outstanding 225,923 
shares. 

N. W. Casualty Enters S. E. 

Northwest Casualty of Seattle has 


been licensed in North Carolina and ap- 
plications for license have been made in 
other southeastern states. The opera- 
tions will be conducted from the south- 
eastern department of Northwestern 
Mutual Fire at Raleigh. 


2,828 Apply for Minn. Licenses 

ST. PAUL—During 1950, 2,828 appli- 
cations for licenses were filed by new 
agents in Minnesota. A. & H. applica- 
tions led the list with 827 applications, 
and life insurance was second with 800. 


Applications for other lines were fire, 
541; casualty and automobile, 555, and 
solicitors, 105. During the year, 6,032 








risks, such as the following: 


Abstractors Liability 

Accident and Sickness 

Accountants Liability 

Accounts Receivable 

Automobile Liability and Property 
Damage 

Aviation—Hull Liability and Accident 

Boiler and Machinery 

Bonds 

Burglary 

Chattel Mortgage Non-Recording 

Collapse of Building 

Contractors Equipment 

Doctors Disability 

Errors and Omissions 

False Arrest 

Fidelity Bonds 

Film Producers Indemnity 

Fire and Extended Coverage 
(Excess or Surplus) 

Fire Legal Liability 

Fire, Theft and Collision 

Furriers Stock 

Hail Insurance 

Hand Disablement 

Illinois Liquor Liability 


SERVICING AGENTS AND 


135 S. LaSalle St. 
STate 2-1285 
Teletype: CG-1026 
CHICAGO 








A Dependable Market for 
Difficult Lines 


As agents of Underwriters at Lloyd’s, London, we are enabled to furnish imme- 
diate binders, and our daily cable service expedites the placing of many unusual 


Inland Marine 


Newhouse and Hawley, Inc. 


UNDERWRITERS 


Malpractice Liability 

Mortality—Livestock, Zoo Animals 

Motor ‘Truck Cargo 

Non-Appearance 

Ocean Marine 

Oil Drilling Equipment 

Personal Property Floaters 

Products Liability 

Professional Entertainers 

Public Liability and Property 
Damage 

Rain Insurance 

Reinsurance—Facultative, Treaty 

Replacement or Depreciation ; 

Retrospective Rating 

Riot, Civil Commotion, Vandalism 

River Craft 

Salesman’s Floater 

Suicide Waiver Insurance 

Twin Insurance 

Warehousemen’s Legal Liability 

Water Damage 

Workmen's Compensation 
(Excess per Accident or Aggregate) | 


BROKERS EXCLUSIVELY 





| 
| 
| 
| 
70 Pine St. | 
BOwling Green 9-0882 
Teletype: NY 1-2823 
NEW YORK 











examinations were conducted by 
of which 1,113 failed to 


agents’ 
the department, 


pass. 





N. J. Manufacturers Dividends 


Directors of New Jersey Manufac- 
turers Casualty and New Jersey Man- 
ufacturers Assn. Fire have declared a 


regular dividend of 20%, plus an extra 


5% and a special extra 5%, or a total 
of 30% on policies expiring in April, 
Mav and June, 1951. 


Hospital Cover 
Loss Ratios Rising 


(CONTINUED FROM PAGE 21) 





said no plan ever has developed such 
renewals as this. He has been very well 
pleased with over-all results so far, al- 
though there are several that have not 
been satisfactory. In all places the plan 
is very highly regarded and there has 
been virtually no dissatisfaction on the 
part of policyholders. 


MEDICAL SESSION 








on medical insurance, 
with Howard LeClair, Mutual Benefit 
H. & A., chairman of the conference 
medical insurance committee, presiding, 
did not bring out as much discussion as 
was expected, and concluded consider- 
ably ahead of the time scheduled. This 
was due in part to the fact that the 
survey of medical policies written by 
37 companies, which was distributed 
at the meeting, was not actually put 
out until a few days before and even 
the members of the committee had not 
had a chance to study it sufficiently 
tell very much about its implications. 

Most of the discussion was concerned 
with state medical society plans and 
especially the effort to get more indi- 
vidual business written under those 
plans, which the discussion indicated 
has not been very successful so far. 


The session 


Williams Reviews Plans 


James R. Williams of the conference 
staff brought up that point in his gen- 
eral review,of medical society plans and 
A. B. Hvale, continental Casualty, de- 
voted his entire talk to that subject. 
Mr. Williams told of the work of the 
Health Insurance Council in endeavor- 
ing to advance such plans and the dif- 
ference between the ones such as those 
in Wisconsin and Tennessee which set 
a definite ceiling on the low income 
groups for which the fee schedule set 
is to constitute payment in full and 
those such as the one in Illinois, which 
do not “spell it out.” In those cases 
there are too many people that think 
they belong in the low income group. 
He said the companies generally prefer 
the Wisconsin type plan. 

Mr. Williams also spoke briefly at the 
hospital session on the hospital admis- 
sion plans which have been put into 
effect in a number of cities in connec- 
tion with group business, and whether 
a similar plan can be devised for indi- 
vidual policies. He said certain com- 
pany plans have been in use in some 
places but no satisfactory plan on an 
industry basis has been worked out. He 
mentioned the experiment along that 


line now being tried out at Birmingham 
at the suggestion of Alabama Assn. of 
\. & H. Underwriters and said it will 


be watched with great interest. 


Fundamental Differences Told 


Mr. Hvale said the hopes for a ma- 
terial increase in individual surgical 
cover through the medical society plans 
have not been realized. Out of 29 or 
30 companies operating under those 
plans, only three or four are writing 
individual business. The increase has 
been small in relation to the efforts ex- 
pended, except possibly in Wisconsin, 
and the results in all have been unsat- 
isfactory. 

He pointed out some fundamental 
differences between group and _ individ- 
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ual business in this respect. Plans for 
a group can be altered at any time but 
individual policies must be handled one 
at a time at different dates. He said 
no plan so far has operated for more 
than a year without making some 
changes 5 the schedule. There are also 
questions regarding the definition of 
income in connection with the limits 
set and just what the surgical fee cov- 


ers. Altogether there is a hazy atmos- 
phere. A company has to set up a spe- 


cial procedure for each and can’t use 
the policies and literature aed nation- 
ally. The situation has been complicated 
further in Wisconsin by the regulations 
imposed by the medical society, some 
of which can not be applied to individual 
policies under the standard provisions 
and other laws. ; 

He offered several suggestions for 
changes in the operation of the plans, 
intended mainly to simplify and stand- 
ardize them, which might make it easier 
to write individual business. 


Advantages of Society Plans 


M. C. Nichols, Provident Life & Ac- 
cident, outlined some of the advantages 
of medical society plans and told some- 
thing of the operation of the Tennessee 
plan. Medical sponsorship is an advan- 
tage, as the average man has a lot of 
respect for what his doctor says. He 
said it is important to meet medical 
and surgical needs in more substantial 


amounts. How well the need is met is 
just as important as how many people 
are covered. 

The Blue Cross and private compa- 
nies operate side by side in the Tennes- 
see plan. The companies are now writ- 


of the business but have 
It has the support 
of the doctors, labor and the people 
generally. It is probable that the in- 
come limit will be increased from $3,600 
to $5,600. The companies are not only 
writing their new business under the 
plan but changing over many old groups. 
They are finding it possible to increase 
coverage where they now have some in 
effect. 

As to the plans generally, Mr. 
said the situation on medical care is 
about the same as it was in the hospital 
field when Blue Cross stepped in and 
took over. Blue Shield is quite willing 
to do the same thing if the private com- 
panies fail to act. He said it is neces- 
sary that the plans be intelligently con- 
ceived and organized. If the companiés 
regard them as a challenge and go at it 
aggressively, it will secure better recog- 


ing about 80% 
to hustle to do it. 


Nichols 


nition and sales resistance can be vir- 
tually eliminated. None of them is the 
final answer but they constitute a step 


in the right direction. 
Comment on Medical Survey 


In commenting on the medical insur- 
ance survey, Mr. LeClair said it showed 
that nine companies have been writing 
the so-called open or blanket policy, 


with deductible and coverage for all 
expenses above that up to a certain 
maximum. Four reported the experi- 


ence under that form unfavorable, two 
found it favorable on male but unfavor- 
able on female risks and four had not 
sufficient volume or had not been writ- 
ing it long enough to give their results 
much weight. 

When that form was first introduced, 
he recalled it was predicted that it would 
go bad after two years and said it had 
worked out about that way. As com- 
pared with business written on the per 
call basis, he said the latter seems to 
be preferred by the companies, although 
the experience has been bad on both. 

On the general question of the loss 
ratios on medical business on male and 
female risks and children, he said the 
latter two classes are much more haz- 
ardous and that no one so far seems to 
have the answer. 

C. O. Pauley, conference 
director, spoke briefly on catastrophic 
coverage. He said efforts along that 
line so far have been confined largely 
to surgical, as in other forms of med- 
ical care there is danger of overuse of 
medical facilities and overcharges. 
However, he said the private com- 
panies must work out something along 


managing 
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the line of catastrophic protection or 
the government will. He spoke of the 
narrow escape from the inclusion of 
total and permanent disability in social 
security and said that if the govern- 
ment sets up a catastrophe plan, it will 
have the machinery all lined up to move 
into the entire disability field. 

He said there has to be some coin- 
surance in any such plan. He added 
that he was glad to note the experi- 
mentation which is going on. He said 
the one he had found most interesting 
is that of California Physicians Serv- 


ice. It lists 23 diseases for which it will 
pay up to $5,000 over a two-year pe- 
riod. The insured must have the regu- 


lar Blue Shield coverage. 

He also reviewed the Liberty Mu- 
tual plan, first used in connection with 
a group of General Electric executives, 
but since extended to other groups and 
now being filed in many of the states. 
It was brought out in the discussion 
that it will write up to $2,000 with a 
$300 deductible and up to $5,000 with 
$500 deductible; also that it plans to 
go on an individual basis as well and to 


cover the whole family for an addi- 
tional premium. 
It was announced that at a commit- 


tee meeting the previous day radiologists 
had asked tor the inclusion in medical 
coverage on at least an optional basis 
of radio therapy and possibility diag- 
nostic x-rays. They had no suggestions 
as to how much it would cost to in- 
clude this additional coverage. 

At the opening of the session, E. J. 
Faulkner, Woodmen Accident, confer- 
ence president, said the interest mani- 
fested in these sessions gives evidence 
of the maturity ef the business and 
also the appropriateness of the “con- 
ference” name. It is through an ex- 
change of views that a better job of 
service can be done and_ inspiration 
given for further experimentation in 
providing needed coverage at a 
which will permit its purchase by an 
ever larger segment of the Population. 
He declared that the catholicity of its 
membership gives the conference added 
strength. 

Maxwell Sagat, insurance research 
analyst of the New York department, 
Was in attendance as an observer. 


Glimmer of Hope Found 
in Jan. Auto Experience 


Some of the statisticians who keep 
close current tab on automobile experi- 
ence say that there was some hopeful 
indications in the January record. While 
the loss experience was worse than in 
January, 1950, the deterioration rela- 
tively was not as serious as in October, 
November and December. Looking back 


over the recent past, the worst month 
was November. 

One theory as to why the January 
record was less bad is that the winter 


throughout most of the country was so 
severe that many motorists very greatly 
restricted the use of their cars and 
everyone got accustomed to driving cau- 
tiously. 

The bad record in November may 
have been due partly to the fact that 
the winter arrived unseasonably early 
in most parts of the country creating 
hazardous driving conditions, but not 
so hazardous as to bring about a de- 
crease in travel or to put enough drivers 
on their guard. On the score of fre- 
quency, October, November and Decem- 
ber constituted an appallingly bad quar- 
ter. During that period an enormous 
number of claims were put on the books 
and are yet to be settled. 


Can Choose Own Doctor 

_ ST. PAUL—An employe is justified 
in selecting another doctor to handle 
his case if the employer’s physicians fail 


rate | 


to diagnose correctly the cause of the | 


employe’s disability, the Minnesota su- 
preme court held in upholding the state 


industrial commission which awarded 
Robert J. Mattila, a miner, $750 for | 
medical and other expenses. 


The Oliver Mining Co., the employer, | 


appealed from the commission’s order. 
The court said that Mattila did not 


need the consent of his employer or 
authority of the commission to select 
another physician. 


Award Jumbo Construction Bonds 
LOS ANGELES—Guy F. Atkinson 
Co. has been awarded the contract for 
a toll bridge across the Columbia River 
by the County of Wasco, Ore., at a 
price of $1,988,572. The bond will be 
executed by Fidelity & Deposit. 

M. H. Golden Construction Co., 
Diego, was low bidder with a price oi 
$2,824,000 when the U. S. Navy Public 
Works office opened bids for the con- 
struction of a laboratory, supply and 
utility building at the Navy Electronics 
Laboratory, San Diego. Pacific Indem- 
nity is on the bid bond. 

Haddock Engineers, Montebello, Cal., 
with a bid of $2,476,983, was low bidder 
when the U. S. Navy opened bids for 
construction for the naval ordnance test 
station of facilities at the Randsburg 
Wash Test Range, Inyokern, Cal. 
Travelers Indemnity is on the bid bond. 

The city of Anaheim, Cal., acting 
as bargaining agent for the cities of 
Orange and Fullerton and the sanitation 
districts of Garden Grove, Buena Park 
and Placentia, has awarded the con 
tract for a joint outfall sewer project 
to be known as the Magnolia Trunk 
Line, for a total of $2,341,251. The total 
is made up of four units, the successful 
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multiple 
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V.C.K. 


bidders on which were: Unit 1, 





Co., Los Angeles, $707,004.35 and unit 
2, $748,771.80; unit 3, Charles T. Brown 
and Paul Vukich Construction Cos., 
both of Los Angeles, $763,803.20; and 
unit 4, A. H. Famularo and J. McEI- 
vaney Co., Santa, Ana, $121,672. United 
Pacific is on the bond for V.C.K.: 
Travelers Indemnity for Brown and 


Vukich, and Pacific Employers for 
Famularo and McElvaney. 


Utah Tax Body Asks for 
Modified Assigned Risk Plan 


Utah insurance representatives and 
members of the Utah assigned risk plan 
meeting with members of the Utah tax 
commission argued that the model auto 
mobile financial responsibility law be 
adopted in the state to replace present 
statutes. 

The tax commission complained that 
the present law is unworkable, unjust 
and penalizes convicted violators out of 
proportion to the offense committed, but 


the group did agree to study the pro 
posed legislation. 
Perry H. Taft, San Francisco repre 


sentative of Assn. of Casualty & Surety 
Companies, was moderator at the meet 


ing, and among those attending was 
Ralph D. Callister, chairman of the Far 
West Agents Conference of N.A.T.A. 


line facilities 
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The tax commission stated that de- 
linquent drivers should not be subjected 
to paying penalty rates, but should re- 
ceive the same consideration as clean 
risk drivers. 

At the same time, a measure has been 
introduced to the Utah Senate 
would virtually repeal the present law 


which 


by removing the requirement that the 
tax commission suspend or revoke a 
driver’s license after conviction of spec! 


fied offenses, or revoke registration 
certificates and license plates of con 
victed violators. The bill would also 
remove non-residents from being sub 
ject to the law and would shorten the 
period during which violators would 
have to keep proof of financial responsi 
bil ty in force 

\lso introduced in the senate is a 
bill to repeal the present financial re 
sponsibility law and enact a new law 
closely patterned after the model law 
of 1950 set forth by Assn. of National 


& Surety Companies. 

Commissioner Maloney has denied the 
application for admission to California 
of Guarantee Reserve Life of Ham 
mond, Ind. 


Edward W. McDonald, U. S. commis- 
sioner f the southern district of New 
York, spoke at a meeting of Surety 
Underwriters Assn. of New York City. 


tor 


accident and health 


hospitalization 


general casualty 


life insurance 
fidelity — surety 


inland marine 
























ee 
rrr 

















“ 
ao 


Ces Dons hes Dine | 


z ie DebdeabnA aaa LIA 





A eee 
















Continental Casualty Company 
and Associates: Continental Assurance Company 
Transportation Insurance Company 


Continental Companies Building « 


Chicago 4 














28 


Conference Has Big 
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and the payment under group & H. 
for non-occupational. Employers, Mr. 
Knoblock remarked, today are encour- 
aging an all inclusive group plan, figur- 


ing that it will cost them little under the 


new tax laws. 

Group A. & H. rates are about 15% 
lower than they were a year ago, he 
said, attributing this to the result of 
TDB in New Jersey and to the com- 
petitive situation. 


\bsence of maternity benefits in New 


Jersey, plus lower acquisition costs, al- 
lowed the companies to write 15% off 
manual under the TDB law, he pointed 


out. However, the practice has spread 
to other sections where this reasoning 
does not hold. 

Maximum disability periods are in- 
creasing and 26 weeks benefits are be- 
coming the general rule. This is con- 
siderably motivated by the labor unions, 
he said. The unions think of loss of 
time from a catastrophic viewpoint. 
Some plans now call for 52 weeks, and 
Mr. Knoblock said this appears to be 
the union goal. He mentioned that ben- 


efits extending to 26 or 52 weeks pro- 


mote malingering. Too wide an applica- 
tion of these plans could affect the 
companies adversely. 

Many employers have discontinued 
asking for maternity benefits. The ladies 
don’t come back to work after having 
a baby, and if this provision is left out 
the employer can get a, rate reduction. 


Maternity is important in group hospital 


and surgical, however. The trend here 
seems to be for flat amounts for ma- 
ternity. 


Recommends War Clause 


Bill Howland, Mutual Benefit 
H. & A., recommended that the com- 
panies put war clauses in all new 
\. & H. policies, and insert them in ex- 
isting policies when the business is re- 
written or new certificates are issued. 
He said public reaction probably would 


not be unfavorable. The war clause is 
in general use for accidental death and 
dismemberment and is widely accepted. 

W. S. Collins, Union Labor Life, 
speaking on “Union Developments,” 
noted that more non-contributory con- 
tracts are being written. There is a 
tendency to continue benefits as long as 
possible and to cover during unemploy- 
ment and after retirement. Unions are 
asking for occupational coverage to aug- 
ment workmen’s compensation benefits. 
These demands are not unreasonable, he 
said, but they put a heavier burden on 
the private companies. 

Unions are looking to regional or na- 
tional contracts, which will provide uni- 
formity wherever a worker may be. 

The terrific sale of group, he declared, 
is eliminating the personal sale of A. & 
H. ‘The market is so extensive that 
there is no need of prospecting. Many 
“consultants” have come onto the scene, 
and Mr. Collins maintained that a num- 
ber of these consultants are not selling. 
The contact between the insured and the 
company is being lost. The company’s 
job is turning into that of bidding on 
specifications submitted by a broker, or 


“data gatherer.” 
Urges Group Writing 


“Every company must today be inter- 
ested in group insurance,” E, J. Faulk- 
ner, president of Woodmen Accident 
and president of H. & A. Underwriters 
Conference, said in opening the Tuesday 
afternoon session. Mr. Faulkner added 
that every company should contribute to 
getting the job done of selling the pub- 
lic adequately through group insurance. 
Unless group and franchise are pushed 
by the individual companies, they will 
be forced to the sidelines, he warned. 

The afternoon program was devoted 
to hospital and surgical covers, with 
J. E. Hellgren, Lumbermens Mutual 
Casualty, presiding. F. A. Eggler, Wash- 
ington National, discussing claim expe- 
rience, observed that in considering 
whether 5 or 10 times daily benefits is 
enough for special fees, the area in which 


the business is sold should be taken into 
account. Rural areas usually are less 
expensive. If more than 10 times is 
paid, extras begin to creep in, and treat- 
ments and services not necessary to the 
case are added. 

Companies have started to wonder if 
$150 is enough for surgery. Mr. Eggler 
said it is not for some operations, but 
whenever the limit is raised many doc- 
tors have a tendency to increase their 
charges accordingly. They conform to 
the maximum insurance schedule. 

Taking up the “practically futile” 
topic of “Control of Experience,” R. 
Frank Soyars, Provident Life & Acident, 
remarked that several good ideas can be 


used, but they are mostly theoretical 
since competition forces the. company to 
employ known unsafe practices. There 


has been some limited success in work 
ing out claims experience with hospi- 
tals, he noted, especially in smaller 
towns where the majority of the people 
work 


for one or two insured concerns. 
Blood Problem 
Roy A. MacDonald of the conference 


staff mentioned a new kind of problem, 
criticism in a few local quarters of the 
companies paying for blood used in 
transfusions while groups are attempt- 
ing to get replacement blood. The fact 
that the insurers pay for blood makes 
the public unwilling to donate. Mr. Mac- 
Donald explained that this is, so far, 
only a local problem in a very few 
cases, but he urged the companies to 
consider it before it assumes larger pro- 
portions, 

James R. Williams of the conference 
outlined progress made with hospital ad- 
missions plans, and said the plans are 
estimated now to cover cities having a 
total population of 20 million. He ex- 
plained the two types of plans in use 
and said that both offer the advantages 
of improved hospital relations; put the 
private companies on an equal footing 
with Blue Cross, and prove that the 
companies are competing favorably with 
Blue Cross. 

\ panel on medical society plans con- 
sisted of Lambert G. Schultze, Provident 
Life & Accident; Claude Morter, Hard- 
ware Mutual Casualty, and H. C. Pogue, 
Business Men's Assurance. Mr. Schultze 


talked on the Tennessee and Georgia 
plans, and said in Tennessee 260,000 
people have been enrolled by 25 com- 
panies and two Blue Cross plans. About 


10% of the enrollment is for individual 
policies. Seventy-five percent of the 
eligible doctors are participating. The 
Tennessee doctors are thinking of add- 
ing medical benefits optionally, he re- 
ported. 

The Georgia plan, which is patterned 
after Tennessee, is not vet in operation, 
but will start Feb. 15. Mr. Schultze said 
more companies are welcome to enter 
this field. There is plenty of business. 

In Wisconsin Mr. Morter said 26 
companies are selling the business, and 
one Blue Shield plan is offering a similar 
coverage. 


Loss Is 5% 


Since inauguration four years ago, the 
companies have had an 83% loss ratio 
in Wisconsin, and the expense ratio has 
been 22%. However, most of the loss 
occurred in the beginning when the plan 
was being set up. Today the companies 
can charge whatever rates they want, 
and experience is expected to improve. 

Mr. Morter prediced that the surgical 
fees schedule will be raised from $150 
to $200 to $250; payments will be re- 
quired to be made direct to doctors, and 
expenses of the medical society in ad- 
ministration will be taken over by the 
companies. This amounts to some $5,000 
annually. 

Mr. Pogue commented that the New 
Mexico schedule is higher than in the 
other states. There are 35,000 people in- 


sured, and 90% of the doctors are 
signed up. 
The talk of John Hocevar, Business 


Men’s Assurance, on “Conversions and 


Extensions of Benefits,” 
interest. He outlined his company’s 
practice in converting group policies, 
mentioning that the adverse selection 
encountered in converted business has 
produced a 10 to 15% higher loss ratio. 
B.M.A. regards the conversion privilege 
as an extra benefit in group covers, and 


was of great 


charges extra for it, he said. Mr. 
Hocevar was subjected to a thorough 
cross examination during the question 
period. 


Questions were reserved until the end 
of the Mr. Eggler was asked 
if claim settlements under hospital ad- 
missions plans have increased. Yes, he 
answered, since often the company must 
issue as many as four drafts to cover 
ambulance, doctor and hospital. Also, 
the claims are higher. The hospitals 
have full knowledge of the benefits 
available, and are prone to charge up to 
the limit. 


se ssion. 


Ask Utah W. C. 

Workmen's 
duced in the 
to increase benefits to a 
$43.75 a week for claimants with minor 
children, and to a minimum of $25 per 
week unless wages actually earned were 
less. It also provides for new maximum 
total benefits up to $13,650, and includes 
substantial increases for specified disabil- 
ities. 

Another bill would remove the occu- 
pation of sheepshearing, as an agricul- 
tural pursuit, from benefits of the com- 
pensation law. 

Another bill would amend the law to 
provide for payment by the Utah finance 
commissioner of dividends to policy- 
holders by the state insurance fund. 
Utah had a surplus as of June 30 of 
more than $4 million in the state fund, 
and these are earnings over and above 


Hike 

compensation bills intro- 
Utah legislature include one 
maximum of 


the reserves required for filed claims 
and contingencies, which total $3,334,- 
000. All the excess would be refunded 


Claims Council Hears Boyle 


\bout 94% of the 5,000 
mobile thefts in 1950 were attributable 
to teen-agers, State’s Atty. Boyle told 
a meeting of Chicago Casualty Claims 
Managers Council. He opined that this 
percentage could be reduced appreciably 
if assured were more inclined to force 
prosecution once the identity of the 
person who stole the car is known. Mr 


Illinois auto- 
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Convention Dates 





Feb. 19-21, American Management Assn. 
insurance seminars, Hotel Roosevelt, New 
York 


Feb. 27, Pittsburgh Insurance Day, Wil- 
liam Penn Hotel. 

Feb. 27-28, Zone 5 of N 
politan Hotel, Denver. 


Cosmo- 


A.I.C., 


March 12-13, Midwest Territorial Con- 
ference of N.A.LA., Peabody Hotel, Mem- 
phis. 

March 29-30, Zone 4 of N.A.I.C., Hotel 
Savery, Des Moines. 

April 2-5, Blanks committee of N.A.I.C., 
New York. 

April 1-2, Insurance Advertising Con- 
ference, spring meeting, New York. 

April 9-11, Western Underwriters 
Assn., annual, Ponce deLeon Hotel, St. 


Augustine, Fla. 
April 10-11, Minnesota Agents, 
Radisson Hotel, Minneapolis. 


midyear, 


April 10-11, Zone 4 of N.A.I.C., Roose- 
velt Hotel, New Orleans. 

April 13-14, Tri-state convention of 
Colorado, New Mexico and Wyoming 
agents, Colorado Springs. 

April 29-May 2, Zone 2 of N. A.I.C., 
Francis Marion Hotel, Charleston, S. C 

May 3-5, North Carolina Agents, an- 
nual, Carolina Hotel, Pinehurst. 

May 9-11, Alabama Agents, annual, 
Battle House, Mobile. 

May 10-11, Casualty Actuarial Society 


annual, Seaview Country Club, Absecon, 
a 3 


May 14-16, Health & Accident Under- 
writers Conference, annual, Detroit. 
_ May 17, Midwestern Independent Sti 
tistical Assn., annual, Hotel La ] 
Chicago. 

June 3-6, National 
Commissioners, 


Insurance 
New Ocean 


Assn. of 
annual, 


House, Swampscott, Mass. 
June 7-9, National Assn. of Independ- 
ent Insurance Adjusters, annual, Baker 


hotel, Dallas. 

June 10-13, International Assn. of A. 
& H. Underwriters, annual, Dallas. 

Aug. 23-24, Oregon Agents, annual, 
3aker. 

Sept. 10-12, International Claim Assn., 
annual, Monmouth Hotel, Spring Lake, 
N. 4 

Sept. 10-13, National Assn. of Inde- 
pendent Insurers, annual, Hotel Stevens, 


Chicago. 
Sept. 
tual 


36-Oct. 4, National 
Insurance Companies 


Assn. of Mu- 
and Federa- 


tion of Mutual Fire Insurance Com- 
panies, Hotel Statler, Detroit. 

Oct. 5-6, Colorado Agents, annual, 
Broadmoor Hotel, Colorado Springs. 
Oct. 21-22, Ohio Agents, annual, Cin- 
cinnati. 

Oct. 1-3, Conference of Mutual Cas- 
ualty Companies, annual, Hotel Statler, 
Detroit. 

Oct. 29-31, Bureau of A. & H. Under- 


writers, annual, Homestead,. Hot Springs, 









3oyle reviewed the problem of ambu- ya 
lance chasing in Chicago on the part 
of physicians and attorneys, mention- = = —== SS 
ng oy he h to al satel agg pe the business at Chicago since 1919 and 
ci : ‘ » situation. ae 

a ae oo evia ai ara cic has been manager of the casualty de- 

partment there of United States Cas- 

Underwriter Goes with Hitke ualty; automobile manager of Zurich 

Robert E. Smith has joined Kurt Fire; casualty manager for R. N. 
Hitke & Co. at Chicago as automobile Crawiford and underwriter with Kelso 
underwriter. Mr. Smith has been in & Sons. 
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Any ins¥* Milwaukee Mechanics’ Insurance Company Commercial Casualt Insurance Compan 
P y pany 


Home Office: TEN PARK PLACE, NEWARK 1, NEW JERSEY 


Western Department: 120 South LaSalle Street, Chicago 3, Ill. 
Pacific Department: 220 Bush Street, San Francisco 6, Calif. 
Southwestern Department: 912 Commerce St., Dallas 2, Tex. 
Foreign Departments: 102 Maiden Lane, New York 5, New York 


206 Sansome St., San Francisco 4, Calif. 


Cariadian Departments: 465 Bay Street, Toronto 2, Ontario 
535 Homer Street, Vancouver, B. C. 





FIREMEN'S INSURANCE COMPANY OF NEWARK, NEW JERSEY 


The Girard Fire & Marine Insurance Company Pittsburgh Underwriters @ Keystone Underwriters 
National-Ben Franklin Fire Insurance Company Royal General Ins. Co. of Canada 
The Concordia Fire Insurance Co. of Milwaukee The Metropolitan Casualty Ins. Co. of N. Y. 


CONFIDENCE - - 


Trained and equipped to act 
in any emergency with no fear 
of falling down on the job, 
LOYALTY GROUP agents handle 
their problems with confidence. 
That confidence, reflected in all 
dealings with the public, builds 
successful agencies. Investigate 
LOYALTY GROUP facilities today. 
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HE royal governors of five colonies 
To with General Edward Braddock in 
the Blue Room of the Carlyle House, Alex- 
andria, Virginia, in April 1755. The pur- 
pose of the council was to discuss the col- 
onists’ participation in the French and 
Indian War and to plan Braddock’s Indian 
campaign. George Washington, then only 
twenty-three years of age, was also invited 
to join the group on account of his knowl- 
edge of Indian warfare. Though Washing- 
ton was made a member of Braddock’s staff 
with the rank of major, because of his 
youth, the general was reluctant to follow 
his advice. 

A few days after the meeting Braddock’s 


expedition set out from Alexandria only to 


Washington presented this 
gift to the Carlyle children 


be overwhelmingly defeated in a disastrous 
battle near Fort Duquesne in which the 
general lost his life and three-quarters of 
his troops were killed, wounded or missing. 
To prevent the enemy from knowing of 
Braddock’s death his men secretly buried 
him .and concealed his grave by driving 
heavy wagons across it. At the midnight 
burial Washington read the service after 
which he led the thirty survivors of his 
force back to Alexandria. 

A tax on the colonists to finance the 
French and Indian War was proposed by 
the governors in their historic meeting in 
the Blue Room. Preceding the Stamp Act 
by ten years, it was the first of the levies 
which were to incite rebellion against the 
British government. As the first demand for 
taxation originated in the Carlyle House, 
the home has often been referred to as “the 
place where the Revolution was born.” 

Owner of the house was Colonel John 
Carlyle, one of Alexandria’s wealthiest men 
and a prominent social and political figure. 
Emigrating from his native Scotland to 
Dumfries, Virginia, in 1740, with two fel- 


low countrymen he later moved up the 


Tim Si, 





CARLYLE H 


scene of 


Blue Room, scene of councils and balls 


Potomac to the site of Alexandria of which 
they became founders and trustees. Every 
year on St. Andrew’s Day kilted bagpipers 
and other members of the local St. An- 
drew's Society pay tribute to the Scots 
who founded Alexandria. 

For many years Carlyle carried on a 
prosperous trading business with Glasgow. 
During the Revolution his ships succeeded 
in running the British blockade, enabling 
him to supply Washington’s army. 

The Carlyle House was built 
in 1752 on the site of an old fort 
known as the Hanging Fort be- 
cause of the numerous execu- 
tions that took place there. Still 
visible in the foundations are 
traces of gloomy dungeon cells 


where Indians were imprisoned. 


fatetrut 


FIRE 


decisions 


Early utensils to delight lovers of antiques 


This impressive old mansion is now open 
to the public through the courtesy of its 
owner. Though present-day buildings have 
encroached on the surrounding area, aside 
from its historical interest it is architec- 
turally important as one of the great houses 
of Virginia. 

* aa * 

The Home, through its agents and brokers, is 

America's leading insurance protector of Amer- 


ican homes and the bomes of American industry. 
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